EXCELSOFT TECHNOLOGIES LIMITED
CIN: L72900KA2000PLCD27256
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

Annual Report FY 2025-26
Amount in INR Million

Statement of Assets and Liabilities as at March 31, 2026

As at As at
Particulars Note March 31, 2026 March 31, 2025
Audited Audited
ASSETS
A. Non-current assets
a) Property, plant and equipment 7 570.15 66.78
b) Right-of-use assets 8 63.16 84.64
c) Other intangible assets 9 879.63 1,071.48
d) Intangible assets under development 9 122.40 =
e) Financial assets
i) Investments 10 151.41 151.41
ii) Other financial assets 11 2,398.15 2,203.85
f) Other non-current assets 12 43.82 3.90
Total non-current assets 4,228.72 3,582.06
B. Current assets
a) Financial assets
i) Trade receivables 17 546.01 384.99
ii) Cash and cash equivalents 13 571.65 91.07
iii) Bank balances other than (ii) above 14 812.32 185,10
iv) Other financial assets 11 314.81 200.18
b) Other current assets 12 337.27 244.76
Total current assets 2,582.06 1,106.10
Total assets (A+B) 6,810.78 4,688.16
EQUITY AND LIABILITIES
C. Equity
a) Equity share capital 18 1,150.84 1,000.84
b) Other equity 19 4,564.77 2,661.23
Total equity 5,715.61 3,662.07
D. Liabilities
Non-current liabilities
a) Financial liabilities
i) Lease liabilities 20 48.19 62.77
b) Provisions 21 245.20 186.32
c) Deferred tax liabilities (net) 23 34.00 57.09
Total non-current liabilities 327.39 306.18
Current liabilities
a) Financial liabilities
i) Borrowings 22 - 265.89
ii) Lease liabilities 20 17.58 22.64
iii) Trade payables
A) Total outstanding dues of micro 25 8.46 0.92
enterprises and small enterprises; and
ing dues of creditors other
thaLO::ilc:’;tesgigs::riges and sriwaell enterprises 25 2572.02 13L.80
b) Other current liabilities 24 326.91 227.96
c) Provisions 21 82.76 64.09
d) Income tax liabilities (net) i5 45.05 6.61
Total current liabilities 767.78 719.91
Total liabilities 1,095,17 1,026.09
Total equity and liabilities (C+D) 6,810.78 4,68
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EXCELSOFT TECHNOLOGIES LIMITED
CIN: L72900KA2000PLCD27256
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

-

Annual Report FY 2025-26

Amount in INR Million

Statement of Profit and Loss for the year ended March 31, 2026

Year ended
Particulars Note March 31, 2026 March 31, 2025
Audited Audited
I Income
Revenue from operations 26 2,730.96 2,330.26
Other income 27 185.44 154.15
Total income 2,916.40 2,484.41
II Expenses
Employee benefits expenses 28 1,297.41 1,142.67
Finance costs 29 35.26 37.86
Depreciation and amortization expenses 30 241.17 246.15
Other expenses 31 715.79 469.21
Total expenses 2,289.63 1,895.89
I1I Profit before tax and exceptional items (I-II) 626.77 588.52
IV Exceptional items 37 47.44 =
V Profit before tax (III-IV) 579.33 588.52
VI Tax expenses
Current tax 32 167.46 197.34
Earlier year income tax refund written off 32 13.10 -
Deferred tax 32 (23.74) 50,65
Total tax expenses 156.82 247.99
VII Profit for the year (V-VI) 422.51 340.53
VIII Other comprehensive income/(loss)
i) Items that will not be reclassified to profit or loss
a) Rejmeasurement gains/(lossess) on defined 255 (9.70)
benefit plans
b) Inco}njle tax relapng to the items that will not be (0.64) .44
reclassified to profit or loss
ii) Items that will be reclassified subsequently to
profit or loss
a) Exchange differences on translation of foreign (14.81) (0.14)
operations
b) Income tax relating to the items that will be
reclassified to profit or loss ) )
Total other comprehensive income/(loss) (12.20) (7.40)
Total comprehensive income for the year
IX (VII+VIII) 409.61 333.13
X Egiig}up share capital (par value INR 10/- each, fully 18 1,150.84 1,000.84
XI Other equity 19 4,564.77 2,661.23
Earnings per equity share (par value INR 10/- each,
XII ;
fully paid)
Basic EPS (in INR) 39 4,01 3.40
Diluted EPS (in INR) 39 4.01 3.40
Paid up value per share (in INR) 10.00 10.00

The accompanying notes form an integral part of these standalone financial statements
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26

CIN: L72900KA2000PLC027256 Amount in INR Million
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

Statement of Standalone Cash Flows for the year ended March 31, 2026

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Audited Audited
A. Cash flow from operating activities:
Profit before tax 579.33 588.52
Adjustments for:
Depreciation and amortization expenses 241.17 246.15
Finance costs 35.26 37.86
Interest income (185.43) (141.64)
Share based payments to employees 5 3.80
Rental income = (1.05)
Provision for compensated absences 8.56 5.38
Provision for gratuity 32.72 24.49
Unrealised foreign exchange (gain)/loss (5.05) 1.66
(Profit) on sale of property, plant and equipment - (0.41)
Actuarial gain/(loss) (12.26) (9.84)
Operating profit before working capital changes 694.30 754,92
Adjustments for (increase)/decrease in operating assets
Changes in assets and liabilities
Trade receivables (153.64) (76.32)
Other financial assets - current (114.63) (50.38)
Other current assets (92.51) (104.51)
Adjustments for increase/(decrease) in operating liabilities
Trade payables 160.43 41.65
Provisions 36.27 6.03
Other current liabilities 98.95 76.37
Cash generated from operations
Net income tax paid (141.47) (147.69)
Net cash (used in)/from operating activities 487.70 500.07
B. Cash flows from investing activities:
Purchase of property, plant and equipment (527.05) (37.19)
Proceeds from sale of property, plant and equipment 0.11 246.80
Closure of right-of-use assets - 2,305.87
Internal capitalisation of intangible assets - (137.08)
Intangible assets under development (122.40) -
Acquisition of subsidiary - (127.22)
Closure of branch office 14.94 -
Rental income received = 1.05
Interest received 183.92 137.36
Capital advance paid.for purchase of land - (3.90)
Capital advance paid for construction of building (39.92) -
Receipt of security deposit 0.31 128.77
Investment in bank deposits, net (1,072.02) (2,442.45)
Net cash from/(used in) investing activities (1,562.11) 72.01
C. Cash flows from financing activities:
Proceeds from issue of equity shares 1,800.00 -
Equity share issue expenses (172.38) -
Proceeds from borrowings (net) - 132.70
Shares issued on exercise of employee stock options - 2.24
Repayment of borrowings (265.89) (634.06)
Repayment of lease liabilities (23.21) (19.92)
Interest paid (35.26) (37.86)
_._-Nht;é?ng,g from/(used in) financing activities 1,303.26 (556.90)
_Net increase in cash and cash equivalents (A + B + C) 228.85 15.18
/ ,Cash and cash equivalents at the beginning of the period 21.05 5.87
and cash equivalents at the end of the period 249.90 21.05

ALY/
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
CIN: L72900KA2000PLCO27256 Amount in INR Million
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

Statement of Standalone Cash Flows for the year ended March 31, 2026

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Audited Audited
Components of cash and cash equivalents:
Balance with banks
- in current accounts 152.89 9.35
- in EEFC accounts 57.01 11.70
Total cash and cash equivalents 249.90 21.05

The accompanying notes form an integral part of the standalone financial statements.
The above cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standards
(IND AS) 7 on statement of cash flows.

This is the financial statements for and on behalf of the Board of Directors of
referred to ingfny report of even date Excelsoft Technologies Limited
SM\A <
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

Overview and notes to the standalone financial statements

1 . Corporate overview
Excelsoft Technologies Limited (the 'Company') provides innovative technology-based
solutions in the education and e-learning space. The Company architects, designs and
develops technology solutions and digital content and has established itself in a leadership
position in the e-learning business. The Company's platforms - Saras (a learning and
assessment technology framework), OpenPage (a digital interactive ebook ecosystem),
CollegeSparc (a student success products) and education enterprise information
management system have been used by over 30 million users in more than 60 countries.
The Company's learning design and content development practice is a process-driven
model that delivers cost-effective, professionally developed content solutions for a wide
spectrum of clients.
The Company is a public limited company incorporated and domiciled in India and has its
registered office at 1-B, Hootagalli industrial area, Mysore - 570018, Karnataka, India. The
Company has its primary listings on the Bombay Stock Exchange Limited and National
Stock Exchange of India Limited.

2 . Statement of compliance
The standalone financial statements have been prepared in accordance with the Indian
Accounting Standards (IND AS) as per the Companies (Indian Accounting Standards)
Rules, 2022 notified under section 133 of the Companies Act 2013 (the act) and other
relevant provisions of the Act.

The financial statements were authorised for issue by the Company’s Board of Directors on
May 22, 2026.

3 . Basis of preparation and presentation

The standalone financial statements are prepared in accordance with the provisions of the
Companies Act, 2013 ("the Act"), guidelines issued by the Securities and Exchange Board
of India (SEBI) and Indian Accounting Standard (IND AS) under the historical cost
convention on accrual basis except for certain financial instruments which are measured at
fair values, defined benefit liability/(asset) which is recognized at the present value of
defined benefit obligation less fair value of plan assets. The IND AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued thereafter.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

Accounting policies have been consistently applied except where a newly-issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use. The material accounting policy information
used in preparation of the audited condensed standalone interim financial statements have
been discussed in the respective notes.

As the year to date figures are taken from the source and rounded to the nearest two
decimal digits, the figures reported for the previous quarters might not always add up to
_theyear to date figures reported in this statement.

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

4 . Use of estimates and judgements

The preparation of the financial statements in conformity with IND AS requires the
management to make estimates, judgments and assumptions. These estimates, judgments
and assumptions affect the application of accounting policies and the reported amounts of
assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period.
The application of accounting policies that require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in these financial
statements have been disclosed in Note 5. Accounting estimates could change from period
to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates and judgements are reflected in the
financial statements in the period in which changes are made and, if material, their effects
are disclosed in the notes to the standalone financial statements.

5 . The material accounting policies are set out below
a Revenue recognition
The Company derives revenues primarily from IT services comprising software development
and related services, licensing of software products and platforms across the Company’s
core and digital offerings (together called as “software-related services”). Contracts with
customers are either on a time-and-material, fixed-price or on a license basis.

Revenues from customer contracts are considered for recognition and measurement when
the contract has been approved in writing, by the parties, to the contract, the parties to
contract are committed to perform their respective obligations under the contract, and the
contract is legally enforceable. Revenue is recognized upon transfer of control of promised
products or services (“performance obligations”) to customers in an amount that reflects
the consideration the Company has received or expects to receive in exchange for these
products or services (“transaction price”). When there is uncertainty as to collectability,
revenue recognition is postponed until such uncertainty is resolved.

The Company assesses the services promised in a contract and identifies distinct
performance obligations in the contract. The Company allocates the transaction price to
each distinct performance obligation based on the relative standalone selling price. The
price that is regularly charged for an item when sold separately is the best evidence of its
standalone selling price. In the absence of such evidence, the primary method used to
estimate standalone selling price is the expected cost plus a margin, under which the
Company estimates the cost of satisfying the performance obligation and then adds an
appropriate margin based on similar services.

The Company’s contracts may include variable consideration including rebates, volume
discounts and penalties. The Company includes variable consideration as part of transaction
price when there is a basis to reasonably estimate the amount of the variable consideration
and when it is probable that a significant reversal of cumulative revenue recognized will not
occur when the uncertainty associated with the variable consideration is resolved.

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

Revenue on time-and-material are recognized as the related services are performed. Fixed-
price maintenance revenue is recognized rateably either on a straight-line basis when
services are performed through an indefinite number of repetitive acts over a specified
period or rateably using a percentage of completion method when the pattern of benefits
from the services rendered to the customer and Company's costs to fulfil the contract is not
even through the period of contract because the services are generally discrete in nature
and not repetitive. Revenue from other fixed-price where the performance obligations are
satisfied over time is recognized using the percentage-of-completion method. Efforts or
costs expended are used to determine progress towards completion as there is a direct
relationship between input and productivity. Progress towards completion is measured as
the ratio of costs or efforts incurred to date (representing work performed) to the estimated
total costs or efforts. Estimates of transaction price and total costs or efforts are
continuously monitored over the term of the contracts and are recognized in net profit in
the period when these estimates change or when the estimates are revised. Revenues and
the estimated total costs or efforts are subject to revision as the contract progresses.
Provisions for estimated losses, if any, on incomplete contracts are recorded in the period
in which such losses become probable based on the estimated efforts or costs to complete
the contract.

The billing schedules agreed with customers include periodic performance-based billing
and/or milestone based progress billings. Revenues in excess of billing are classified as
unbilled revenue while billing in excess of revenues are classified as contract liabilities
(which we refer to as "unearned revenues").

Revenue from licenses where the customer obtains a “right to use” the licenses is
recognized at the time the license is made available to the customer. Revenue from
licenses where the customer obtains a “right to access” is recognized over the access
period.

In accordance with IND AS 37, the Company recognises an onerous contract provision
when the unavoidable costs of meeting the obligations under a contract exceed the
economic benefits to be received.

A contract modification is a change in the scope or price or both of a contract that is
approved by the parties to the contract. A contract modification that results in the addition
of distinct performance obligations are accounted for either as a separate contract if the
additional services are priced at the standalone selling price or as a termination of the
existing contract and creation of a new contract if they are not priced at the standalone
selling price. If the modification does not result in a distinct performance obligation, it is
accounted for as part of the existing contract on a cumulative catch-up basis.

The incremental costs of obtaining a contract (i.e., costs that would not have been incurred
if the contract had not been obtained) are recognised as an asset if the Company expects
to recover them.

Capitalized contract costs relating to upfront payments to customers are amortized to
revenue and other capitalized costs are amortized to expenses over the respective contract
life on a systematic basis consistent with the transfer of goods or services to customer to
which the asset relates. Capitalized costs are monitored regularly for impairment.
Impairment losses are recorded when present value of projected remaining operating cash
flows is not sufficient to recover the carrying amount of the capitalized costs.

The Company presents revenues net of indirect taxes in its statement of profit and loss.

b Income taxes
_-lncome tax expense comprises current tax and the net change in the deferred tax asset or
“J\liability during the year.
\

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

(i) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period. Advance taxes and provisions
for current income taxes are presented at net in the balance sheet after off-setting advance
tax paid and income tax provision.

(ii) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from
the initial recognition of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the
same taxation authority and the relevant entity intends to settle its current tax assets and
liabilities on a net basis. The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Temporary differences arising as a result of changes in tax legislation. Accordingly, when
additional temporary differences arise as a result of the introduction of a new tax, and not
when an asset or a liability is first recognised, the deferred tax effect of the additional
temporary differences should be recognised.

(iii) Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except when
they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the tax effect is included in
the accounting for the business combination.

c Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of Company's assets are determined by the
management at the time the asset is acquired and reviewed periodically, including at each
financial year end. The lives are based on historical experience with similar assets as well
as/anticipation of future events, which may impact their life, such as changes in

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

Property, plant and equipment are stated at cost, less accumulated depreciation and
impairment, if any. Costs directly attributable to acquisition are capitalized until the
property, plant and equipment are ready for use, as intended by the Management. The
charge in respect of periodic depreciation is derived at after determining an estimate of an
asset’s expected useful life and the expected residual value at the end of its life. The
Company depreciates property, plant and equipment over their estimated useful lives using
the straight-line method.

The estimated useful lives of assets are as follows:

Plant and equipment 10-15 years
Computer hardware 3-6 years
Furniture and fittings 10 years
Motor vehicles 8-10 years
Office equipments 5-10 years

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in the statement of profit and loss.

Advances paid towards the acquisition of property, plant and equipment outstanding at
each balance sheet date is classified as capital advances under other non-current assets
and the cost of assets not ready to use before such date are disclosed under ‘Capital work-
in-progress’. Subsequent expenditures relating to property, plant and equipment is
capitalized only when it is probable that future economic benefits associated with these will
flow to the Company and the cost of the item can be measured reliably. The cost and
related accumulated depreciation are eliminated from the financial statements upon sale or
retirement of the asset.

d Other intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for use. The estimated useful life
of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition, and other economic factors (such as the stability of
the industry, and known technological advances), and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset. Amortization
methods and useful lives are reviewed periodically including at each financial year end.

Research costs are expensed as incurred. Software product development costs are
expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Company has an intention and
ability to complete and use or sell the software and the costs can be measured reliably. The
costs which can be capitalized include the cost of material, direct labour, overhead costs
that are directly attributable to prepare the asset for its intended use.

The estimated useful lives of assets are as follows:
Internally generated software (platforms and products) 5-10 years

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

Impairment of tangible and intangible assets

The carrying values of property plant and equipment and intangible assets with finite life
are reviewed for possible impairment whenever events, circumstances or operating results
indicate that the carrying amount of an asset may not be recoverable. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Recoverable amount is the higher of fair value
less costs of disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted. If the recoverable
amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the statement of
profit and loss. If at the reporting date, there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the impairment
losses previously recognised are reversed such that the asset is recognised at its
recoverable amount but not exceeding written down value which would have been reported
if the impairment losses had not been recognised initially.

e Leases

The Company’s lease asset classes primarily consist of |leases for land and buildings. The
Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the
lease and (iii) the Company has the right to direct the use of the asset at the date of
commencement of the lease. The Company recognizes a right-of-use asset ("ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For
these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease. As a lessee, the
Company determines the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain.
The Company makes an assessment on the expected lease term on a lease-by-lease basis
and thereby assesses whether it is reasonably certain that any options to extend or
terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease
term, costs relating to the termination of the lease and the importance of the underlying
asset to the Company’s operations taking into account the location of the underlying asset
and the availability of suitable alternatives. The lease term in future periods is reassessed
to ensure that the lease term reflects the current economic circumstances.

The ROU assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date
of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.
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The ROU assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. The ROU assets are
evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use)
is determined on an individual asset basis unless the asset does not generate cash flows
that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates in the country
of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option.

f Employee benefits
(i) Retirement benefit costs and termination benefits
Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the
end of each annual reporting period. Remeasurement, comprising actuarial gains and
losses and the return on plan assets (excluding net interest), is reflected immediately in
the balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur. Remeasurement recognised in other comprehensive income is
not reclassified to statement of profit and loss. Past service cost is recognised in the
statement of profit and loss in the period of a plan amendment. Net interest is calculated
by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

- service cost (including current service cost, past service cost, as well as gains and
losses on curtailments and settlements);

- net interest expense or income; and

- Remeasurement.

The Company presents the first two components of defined benefit costs in statement of
profit and loss in the line item ‘Employee benefits expenses’.

The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of
refunds from the plans or reductions in future contributions to the plans.

(ii) Short term and other long term employee benefits

Leave encashment

The employees of the Company are entitled to encash the unutilised leave. The employees
can carry forward a portion of the unutilised accumulating leave and utilise it in future
periods or receive cash as per the Companies policy upon accumulation of minimum
number of days. The Company records an obligation for leave encashment in the period in
which the employee renders the services that increases this entitlement. The Company
measures the expected cost of leave encashment as the additional amount that the

~—~Company expects to pay as a result of the unused entitlement that has accumulated at the

--end of the reporting period. The Company recognises accumulated leave entitlements

-=-based’ qn actuarial valuation using the projected unit credit method. Non-accumulating

leave balances are recognised in the period in which the leaves occur.
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Other short term employee benefits

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

g Contingent liabilities
Contingent liability is a possible obligation arising from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity or a present obligation that arises from
past events but is not recognised because it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the
obligation cannot be measured with sufficient reliability.

h Earnings per share
Basic earnings per share is computed by dividing the profit/(loss) after tax (including the
post tax effect of exceptional items, (if any) by the weighted average number of equity
shares outstanding during the year. The weighted average number of ordinary shares
outstanding during the year is number of shares outstanding at the beginning of the year,
adjusted by the number of ordinary shares issued during the year multiplied by a time-
weighting factor.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

j Financial instruments
Financial assets and financial liabilities are recognised when a Company becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through
profit and loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through
profit and loss are recognised immediately in statement of profit and loss.

(i) Financial assets

At initial recognition trade accounts receivables (in accordance with IND AS 115) are
—measured at their transaction price and subsequently measured at carrying value as of
il _l\_""}‘;-\?_recognition less impairment allowance (if any). Investments in equity instruments
arei 'fé‘if;-\ognised and subsequently measured at amortised cost. The Company’s equity
stments are not held for trading.
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(ii) Cash and cash equivalents

The Company considers all highly liquid financial instruments which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are
unrestricted for withdrawal and usage. Restricted cash and bank balances are classified and
disclosed as other bank balances.

(iii) Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on
financial assets measured at amortised cost, debt instruments at FVTOCI, lease
receivables, trade receivables, other contractual rights to receive cash or other financial
asset, and financial guarantees not designated as at FVTPL. The expected credit loss
approach requires that all impacted financial assets will carry a loss allowance based on
their expected credit losses. Expected credit losses are a probability-weighted estimate of
credit losses over the contractual life of the financial assets.

For trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of IND AS 115, the Company measures
the loss allowance at an amount equal to lifetime expected credit losses.

The impairment provisions for trade receivables is based on reasonable and supportable
information including historic loss rates, present developments such as liquidity issues and
information about future economic conditions, to ensure foreseeable changes in the
customer-specific or macroeconomic environment are considered.

(iv) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly
since initial recognition, the Company compares the risk of a default occurring on the
financial instrument at the reporting date with the risk of a default occurring on the
financial instrument at the date of initial recognition. In making this assessment, the
Company considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is
available without undue cost or effort. Forward-looking information considered includes the
future prospects of the industries in which the Company’s debtors operate, obtained from
economic expert reports, financial analysts, governmental bodies, relevant think-tanks and
other similar organisations, as well as consideration of various external sources of actual
and forecast economic information that relate to the Company’s core operations.

(v) De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

(vi) Foreign exchange gains and losses
_The fair value of financial assets denominated in a foreign currency is determined in that
':;--."forEIgn currency and translated at the spot rate at the end of each reporting period.

°2 For| foreign currency denominated financial assets measured at amortised cost and
sh EV_‘[PL, the exchange differences are recognised in statement of profit and loss except
for’those which are designated as hedging instruments in a hedging relationship.
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Net gain/(loss) on foreign currency transactions and translation during the year recognised
in the statement of Profit and Loss account is presented under other income.

k Financial liabilities and equity instruments
(i) Classification as debt or equity
Debt and equity instruments issued by a Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.

(ii) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by a Company are
recognised at the proceeds received, net of direct issue costs. Re-purchase of the
Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in statement of profit and loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

(iii) Financial liabilities :

All financial liabilities are subsequently measured at amortised cost using the effective
interest method. In general, financial liabilities are classified and subsequently measured at
amortised cost, with the exception of contingent considerations resulting from a business
combination, non-controlling interests subject to put provisions as well as derivative
financial liabilities.

(iv) Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. An exchange with a lender of debt
instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial
liability. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in the statement of profit and loss.

| Segment reporting
In accordance with IND AS 108, Operating Segments , the Group’s chief operating decision
maker ("CODM") has been identified as the board of directors.

The Company is engaged in education technology business and therefore the Company’s
CODM (Chief Operating Decision Maker; which is the Board of Directors of the Company)
decided to have the below as reportable segment from previous year in accordance with
IND AS 108 “operating segments”

- Assessment and proctoring solutions
- Educational technology services
- Learning and student success solutions
- Learning design and content solutions
m Operating cycle
Based on the nature of products/activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
-'--:._ah'c;l'-.liabilities as current and non-current.
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6 . Critical accounting judgements and key sources of estimation uncertainty

Use of estimates

The preparation of these standalone financial statements in conformity with IND AS
requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosures of contingent assets and liabilities at the balance sheet
dates and the reported amounts of revenues and expenses during the reporting periods.
Significant estimates and assumptions reflected in the Company's financial statements
include, but are not limited to, expected credit loss, impairment of intangible assets, useful
lives of property, plant and equipment and leases, realisation of deferred tax assets,
unrecognised tax benefits, incremental borrowing rate of right-of-use assets and related
lease obligation, the valuation of the Company’s acquired equity investments. Actual
results could materially differ from those estimates.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

a Impairment of financial assets .

The impairment provisions for trade receivables is based on assumptions about risk of
default and expected loss rates. The Company uses judgements in making certain
assumptions and selecting inputs to determine impairment of these trade receivables,
based on the reasonable and supportable information including historic loss rates, present
developments such as liquidity issues and information about future economic conditions, to
ensure foreseeable changes in the customer-specific or macroeconomic environment are
considered.

b Impairment of investment in subsidiaries

The Company conducts impairment reviews of investments in subsidiaries whenever events
or changes in circumstances indicate that their carrying amounts may not be recoverable or
tests for impairment annually. Determining whether an asset is impaired requires an
estimation of the recoverable amount, which requires the Company to estimate the value in
use determined using a discounted cash flow approach based upon the cash flow expected
to be generated by the investment. In case that the value in use of the investment is less
than its carrying amount, the difference is at first recorded as an impairment of the
carrying amount of the goodwill.

¢ Employee benefits - defined benefit plans

The cost of the defined benefit plans are based on actuarial valuation using the projected
unit credit method. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the
discount rate, future salary increases, attrition and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

d Litigations
The amount recognised as a provision is the management’s best estimate of the
_e¥%penditure required to settle the present obligation arising at the reporting period.
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e Useful lives of property plant and equipment
The Company depreciates property, plant and equipment on a straight-line basis over
estimated useful lives of the assets. The charge in respect of periodic depreciation is
derived based on an estimate of an asset’'s expected useful life and the expected residual
value at the end of its life. The lives are based on historical experience with similar assets
as well as anticipation of future events, which may impact their life, such as changes in
technology. The estimated useful life is reviewed at least annually.

f Point of capitalisation
The property, plant and equipment shall be capitalised upon reaching the parameters at
which stage the asset is brought to the location and condition necessary for it to be capable
of operating in the manner intended by management. In respect of internally generated
intangible assets, management has defined the criteria for capitalisation based on the
version released for each feature to be deployed on the digital platform. The point in time
at which the version release contain all the essential features as defined by the
management and qualifies to be a minimum viable product (MVP), the feature is considered
eligible for capitalisation. Identifiable intangible assets are recognized when the Company
controls the asset; it is probable that future economic benefits expected with the respective
assets will flow to the Company for more than one economic period; and the cost of the

asset can be measured reliably.
g Revenue recognition

The Company’s contracts with customers include promises to transfer multiple products and
services to a customer. Revenues from customer contracts are considered for recognition
and measurement when the contract has been approved, in writing, by the parties to the
contract, the parties to contract are committed to perform their respective obligations
under the contract, and the contract is legally enforceable. The Company assesses the
services promised in a contract and identifies distinct performance obligations in the
contract, Identification of distinct performance obligations to determine the deliverables
and the ability of the customer to benefit independently from such deliverables, and
allocation of transaction price to these distinct performance obligations involves significant
judgement.

Fixed-price maintenance revenue is recognized rateably on a straight-line basis when
services are performed through an indefinite number of repetitive acts over a specified
period. Revenue from fixed-price contract is recognized rateably using a percentage of
completion method when the pattern of benefits from the services rendered to the
customer and Company’s costs to fulfil the contract is not even through the period of the
contract because the services are generally discrete in nature and not repetitive. The use of
method to recognize the revenue requires judgment and is based on the promises in the
contract and nature of the deliverables.

The Company uses the percentage-of-completion method in accounting for other fixed-
price contracts. Use of the percentage-of-completion method requires the Company to
determine the actual efforts or costs expended to date as a proportion of the estimated
total efforts or costs to be incurred. Efforts or costs expended have been used to measure
progress towards completion as there is a direct relationship between input and
productivity. The estimation of total efforts or costs involves significant judgement and is
assessed throughout the period of the contract to reflect any changes based on the latest
available information.

h Income taxes
Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and liabilities. The Company reviews at each balance sheet date the
carrying amount of deferred tax assets. The factors used in estimates may differ from

_~actual.outcomes which could lead to significant adjustment to the amounts reported in the

: iﬁé‘nﬁi@kﬁtatements.
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i Leases

IND AS 116 defines a lease term as the non-cancellable period for which the lessee has the
right-to-use an underlying asset including optional periods, when an entity is reasonably
certain to exercise an option to extend (or not to terminate) a lease. The Company
considers all relevant facts and circumstances that create an economic incentive for the
lessee to exercise the option when determining the lease term. The option to extend the
lease term is included in the lease term, if it is reasonably certain that the lessee would
exercise the option. The Company reassesses the option when significant events or changes
in circumstances occur that are within the control of the lessee.
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8 . Right-of-use assets

The changes in the carrying value of right-of-use assets for the year ended March 31, 2026 are as

follows:
Category of ROU asset
s Land and Total
Building
Gross carrying value:
As at April 01, 2024 1,169.24 1,057.68 2,226.92
Additions i 96.78 96.78
IND AS adjustment 85.48 115.11 200.59
Disposals (1,254.72) (1,135.78) (2,390.50)
As at April 01, 2025 = 133.79 133.79
Additions S 2 &
IND AS adjustment (0.23) (0.23)
Disposals = (34.45) (34.45)
As at March 31, 2026 = 99.11 99.11
Accumulated depreciation:
As at April 01, 2024 235.66 213.17 448.83
Depreciation for the year 7.33 31.63 38.96
IND AS adjustment 6.45 30.77 37.22
Disposals (249.44) (226.42) (475.86)
As at April 01, 2025 - 49.15 49.15
Depreciation for the year - 25.74 25.74
IND AS adjustment (4.49) (4.49)
Disposals = (34.45) (34.45)
As at March 31, 2026 - 35.95 35.95
Net carrying value:
As at March 31, 2025 - 84.64 84.64
As at March 31, 2026 - 63.16 63.16
Notes:
i) Amounts recognised in profit and loss:
Year ended

March 31, 2026

March 31, 2025

Depreciation expense on right-of-use assets

25.74

38.96

Interest expense on lease liabilities

8.84

9.49

ii) All lease agreements are duly executed and are in the name of the Company.

iii) The Company has not revalued any of right of use assets during the current or previous year.
iv) The Company leases several assets including land and buildings. The average lease term is 5

ears (previous year 5 years).

AR\

agu{ity analysis of lease liabilities is provided in note 43(E).
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9 . Other intangible assets

Annual Report FY 2025-26
Amount in INR Million

Customer related comm::::: Total
software products softl:vare
Cost or valuation:
As at April 01, 2024 2,211.96 6.73 2,218.69
Additions " 137.08 - 137.08
Disposals (152.82) (6.73) (159.55)
As at April 01, 2025 2,196.22 - 2,196.22
Additions = - -
As at March 31, 2026 2,196.22 - 2,196.22
Accumulated amortisation:
As at April 01, 2024 1,099.42 6.70 1,106.12
Charge for the year 178.14 - 178.14
Disposals (152.82) (6.70) (159.52)
As at April 01, 2025 1,124.74 - 1,124.74
Charge for the year ‘ 191.85 = 191.85
As at March 31, 2026 1,316.59 - 1,316,59
Net book value:
As at March 31, 2025 1,071.48 - 1,071.48
As at March 31, 2026 879.63 - 879.63
Intangible assets under development
As at As at

March 31, 2026 March 31, 2025

Opening balance

Additions during the year 122.40 137.08
Capitalised during the year - (137.08)
Closing Balance* 122.40 -
Intangible assets under development (IAUD) ageing:
Amount in IAUD for a period
As at March 31, 2026 Less than More than 3 Total
1-2 years 2-3 years
1 year years
Projects in progress 122.40 = = z 122.40
Total 122.40 - - - 122.40
Intangible assets under development (IAUD) Ageing:
Amount in IAUD for a period
As at March 31, 2025 Less than More than 3 Total
1-2 years 2-3 years
1 year years
Projects in progress - - & = =
Total - - - - -
*There are no projects which are suspended as at March 31, 2026 and March 31, 2025,

As on March 31, 2026 and March 31, 2025 there are no intangible assets under devlopment whose completion is

overdue prexcess of the cost based on approved plan.
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10 .

Annual Report FY 2025-26

Amount in INR Million

Notes forming part of the financial statements

Investments

As at
March 31, 2026

As at

March 31, 2025

Non-current

Investments carried at cost/amortized cost

Investment in equity instruments

Enhanzed Education Private Limited, India 127.22

5,55,556 (March 31, 2025: 5,55,556) equity shares
of face value of INR 10/- each, full paid

127.22

Excelsoft Technologies Pte Ltd, Singapore 14.30

2,70,000 (March 31, 2025: 2,70,000) equity shares
of face value of SGD 1/- each, full paid

14.30

Excelsoft Technologies Inc, USA 9.89

1,600 (March 31, 2025: 1,600) equity shares of face
value of USD 100/- each, full paid

9.89

Freedom to Learn Limited, UK -

NIL (March 31, 2025: 20) equity shares of face value
of GBP 1/- each, fully paid

Excelsoft Technologies Limited, UK (formerly
known as Meteor Online Learning Limited, UK)

1,000 (March 31, 2025: 1,000) - class A equity
shares of face value of GBP 1/- each, fully paid

11,50,907 (March 31, 2025: 11,50,907) - class B
equity shares of face value of GBP 1/- each, fully paid

60.97

60.97

212.38

212.38

Impairment of investments in subsidiaries

Freedom to Learn Limited, UK B

Excelsoft Technalogies Limited, UK (formerly known as

Meteor Online Learning Limited, UK) (60.97)

(60.97)

151.41

151.41

Aggregate amount of quoted investment and market
value thereof

Aggregate amount of unquoted investment 151.41

151.41

Aggregate amount of impairment in the value of

g 60.97
investments

60.97

Standalone financial statemenis
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Amount in INR Million

Notes forming part of the financial statements

11 . Other financial assets
(Unsecured, considered good unless otherwise stated)

As at As at
March 31, 2026 March 31, 2025
Non-current )
Security deposits ) 16.99 15.79
Bank deposits with more than 12 months maturity 2,381.16 2,188.06
2,398.15 2,203.85
Current
Unbilled revenue* 284.09 169.11
Employee advances 30.72 3107
314.81 200.18

* Classified as financial asset as right to consideration is unconditional and is due only after a
passage of time.

12 . Other assets

As at As at
March 31, 2026 March 31, 2025
Non-current
Capital advances™® 43.82 3.90
43.82 3.90
Current
Advance to creditors 3.11 2.85
Balance with goods and service tax authorities 276.12 139.10
Prepaid expenses 58.04 102.65
Other current assets o 0.16
337.27 244.76

* During the year, the Company has paid advances aggregating to INR 43.82 million to a
contractor for construction of a new building on the newly acquired land and for carrying out civil
works at the existing property situated at hootagalli, Mysuru. As at the reporting date, the
amount continues to be classified as capital advances.

13 . Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand
and in banks. Cash and cash equivalents at the end of the reporting period as shown in the
statement of cash flows can be reconciled to the related items in the balance sheet as follows:

As at As at
March 31, 2026 March 31, 2025
Balances with banks:
- in current accounts 192.89 9.35
- in EEFC accounts 57.01 11.70
————in.fixed deposits with maturity less than 3 months 321.75 70.02
" 571.65 91.07

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26

14 .

15

Amount in INR Million
Notes forming part of the financial statements

Bank balances other than cash and cash equivalents above

As at As at
March 31, 2026 March 31, 2025
811.91 184.72

In deposit accounts*

In earmarked accounts

- Balances with banks to the exten‘E held as
margin money or security against the 0.41 0.38
borrowings, guarantees, etc

812.32 185.10

* Relate to deposits with original maturity for more than 3 months but less than 12 months.

Tax assets and liabilities

As at As at
March 31, 2026 March 31, 2025

Current
Advance tax and tax refund receivables ’ 128.48 190.70
Income tax payable (173.53) (197.31)
(45.05) (6.61)

Standalone financial statements



Sjuaia}e]s [eppuUelUlj aUO[EPUEIS

-~ » = . _ ~ _ AN
vt ev'e ‘pajiWwiT udea 03 Wopaald
4 ¥ 1:} £ ole
um.wmm FEODITY WM. mm RE e SZ0Z ‘IE Y24eW (9Z0T ‘1€ Ud4en
g juswAedaa iajed : : MNQN WNONU Aiedie
joswiay 3saiour papu2 TE yaiepw TE YdIen a )
12303 243 03 %, JdeaA a3 Burinp buipuejsino ie sy je sy
UBOo| JO JUNOLUE WNLUIXE
:MOj2q posiiewlUns uaaq aAey swia} JuswAedadl pue 3salajul jo ajed ‘sannied paje|aa Jo sie|ndijied |
‘uoisuedxa |e3ideo pue asodiand a3esodiod |eiauab doj pajuelb alam SUBQO| @A0qeR BUl ||V
(ep'2) - Juawiedwl JIpa4o 10} S2UBMO||Y
£v'e “ Sale|pIsqns 0] Sueo

paindasun - pajjedw| }Ipaid sueoT

juauny

((1) @2y0u 1a3a1) salillied pajejad 0] sueo

SZ0TZ ‘IE Uodiell 9TO0T ‘TE YaienW
je sy je sy

(pajels asimiaylo ssajun poob palapisuod ‘painissun)
sueoq " 97

sjuswWwale)s [epueul} ayj jo yed buiwio) sajoN

uol|iN WNI Ul Junowy
9Z-5Z0Z Ad Hoday |enuuy Q3LIWIT SIIDOTONHIAL 140S7130X3



SjuUaLIa]e)s jeidueuly SUO[BPULIS

T0'9PS
(gg7) uoisiaold sso| 3IpaJo pajladx] (ssa
68'8vS = = 88'c 62'0 EEPOT GE'IVY
- - - - = = = |nagnop palapisuod - pajndsiq
5 & - & = - = poof pasapisuod - pajndsig
88'¢C = % 88°¢C : = = = [nfAgnop paiepisuod - pajndsipun
T0'9%S - - . 6Z'0 €€ 0T BE TV poob palapisuod - payndsipun
sieai sicoh ez sieahzo1 dead syjuow onpIoN
jelol € ueyjy aiop T -Syjuowi 9 9 ueyj sso7 9Z0Z 'IE YdIeW 1€ SY
juswAed jo a3ep anp wolj spoliad Guimojjol 10} Buipueising
:2|npayds Bulabe ssjqealsdal apeld]
"€ 910U Ul PISO[ISIP 218 SI|GBAISIA] BpERI] 0] PAIR[D] SJUBMO||E SS0| PUB YSid AdUaliind “3su 31paJad 03 ainsodxa s,Auedwo) ay) (q
‘Ht 230U Ul paso|dsip ale saijled paiejad ay) Wolj sajqeaiadal sped| (e
66°P8E T0°9vS
E (88°2) S50| Hp210 papadxa 1o} souemoly
- 88°¢C |[ny3gnop paltapisuod ‘pajndsipun
66°¥8E T0'9%S poof paiapisuod ‘pajndsipun
p2li'g

SZOT ‘TIE Y21BW 9Z0T 'TE YoIEeW
e sy je sy

sa|genladal apel]l " /T

sjuaLWa}e)s [epueul) ayj jo Jed Bujwio) sajoN

uoI|IIIN UNI Ul Junowy
9Z-5T0T Ad Moday |enuuy Q3LIWI1 SIIDOTONHIAL 140S730X3



SjUBLLIalR]S [RIDUBUL] BUOJEpUE]S

" 88'7 429/ a3 Jo pua je se DUEjRE
122 ay3 Bunp paisnipe pue S|eSISA31 UOISIAGIG.

B
= 887 JeaA ay3 Buunp uoisiaodd
= - leaA ayy jo Buluuibaq je souejeg
i i
umMMM TE yaien umeMM TE yaiepw siepjnoijied

2oueMO||E SSO] }IpaJd pajdadxa 2y} ul JUSLWISAORK

*X|43ew uoisiaoad 2yl ul usalb se se1ed syl pue anp ade sajgealadad ayj sAep ayj jo buiebe

21 U0 paseq S| 2JUBMO||e S50| JIpaJs paadxa ay | -uoijewdojul Bupjoo| piemlio) 10y pajsnipe s| pue 2oualadxa SSO| 3P4 [ED1I03SIY JUN0ddE 0jUl Sa¥ e} Xljeuw
uoisiaoad 3y - xujew uoisiaoid B UO paseq Sa|qeAladal 10j SDUBMO||R SSO| JpaJd pajdadxa ayj bunndwod Ag juaipadxe |edjoeld e pasn sey Auedwod ayl
ABojopoyiaw juswiiiedwy

*3LUI JSA0 ¥SL U0ljRua3uad ay) 21e6iiw 01 paldadxa s Yyolym ‘SUoIIed0| SSOLdoe 9seq JaWwolsnd ay] AJisianlp pue puedxa 03 suejd pajedipu) sey pue
ainsodxa sy J031UOW 0} SINUIUOD JusWwabeuely "19WOISND SIY3 U0 DdUe||ad Woly BulsLe YSLI UO[eIuUSIU0D 13wolsnd 0] pasadxa st Auedwo) ayj ‘AjBulpioooy
‘(ajgeandde y1 ‘szoz ‘IE usiepw pue) 970z ‘TE UdJepw papua J1eaA ayj Joj anuaaad |e30] S,Auedwio]d ayj JO 90T uRY3 Blow sjuasaldal awoisnd 3|buls v

UO}EIIUIIUOD JDLOISND

‘a1enbope s sa|geAldal apeJ 01 10adsad Y3m sso| JipaJd pajdadxe o) souemojle jo junowe Buldiied syl Jeyj saAsi|aq
Auedwo?n ay) -juswabeuew ayy Aq poob se palapisuod aJe ydiym s221A12s pue spnpold Jo ajes uo Buipuejsino junowe 3ayj juasaidad S8|QeAIS094 Iped|

66°V8E
- uoisinold ssoj 3Ipald pajoadxy 1s5a7

66°'V8E = E = ETY TE'8E SP'ere lelol
- = « - - " = |njignop paJapisuod - paindsig

- - - poob palapisuod - payndsig

- = = - |NIgnop paJtapisuod - pajndsipun

66 ¥BE - - = ET¥ T€°8¢ SP'Zbe poob paiapisuod - pandsipun
sieal el s s ieah syjuow onp 10N
|elol € ueyjy aiopn T - Syyuow g 9 ueyj ssa7 SZ0Z "ILE Yoiep je sy

juawied jo ajep anp woly sporiad Buimojjoy 10) Buipueising

:a|npayas Buiabe sajqenlsdal aped ]

sjusLale}s [epueuly 3y} jo jied Bujulio) sajoN

uol||IIW UNI Ul Junowy
9Z-520Z Ad Moday |enuuy Q3LIWIT SIIDOTONHDIAL 140S7139X3



SjuaLUale)s [BIDUEULY SUOCJEPUEBIS

%00°0 %0 %0 %0 ’ %0 %0 2}ed 5507
- . . - - - (7203 2wnayl) Junowe 03
66 P8E = - - cZ'F 9/°08¢ s3]qeAl@2ad jo junowle bulAlied ssolb [ejo|
sieah deaA syjuowl
sieah g- sieaA z-
je1ol £ ueyj saopn €z = (4 T - m-._u_-.-OE g g ueyj ssa7 siejnoijied

23ep @np 3sed poliad - sa|qeAladad 3ped |

SZ0Z ‘TE Yyaiew papus 1eaAd ayj 104

%¢S°0 %0 %0 %00T %0 %0 ajed sso7

88°C - - 88°C . “ (7103 awnayy) unowe 03

68'8¥S - - 887 620 2. S¥S s3|qeAl@2ad jo junouwle buiAiied ssolb |ejo |
sieah sivok 67 sieoh z-1 deal syjuow

|10l £ Uyl aiop T -Ssyjuowr g9 g ueiy mmw._. siejnonled

23ep anp jsed pouiad - sajqeAladal apea]

9Z0Z 'IE Ud4eW papus 1eah sy} 104

‘sjuaWwbas 1aulojsno Jualaylp s,Auedwor ayl usamiaq paysinbunsip Jayng

uaaq jou sey snijels anp jsed Uo paseq 2IUBMO||E SS0| 10j UoisiAold ay) ‘sjuawbBas JawWoIsND JuaLaYIp J0j susalied sso| Juataylp Apuedyiubis moys jou saop
2ouauadxa sso| JIpaJtd |eouolsiy s,Auedwio) ay3 sy ‘xiLiew uoisiaodd sAuedwo) syl uo paseq Sa|geAladal aped] Jo ajjold dsu ayl s|ielap 2|qel buimojjoy ayL

sjuswaje}s [epueuly ayj jo JMed Bujwioy sejoN

uoI||IIW ¥NI Ul Junowy
9Z-520Z Ad Hoday [enuuy A3LIWIT SIID0TONHOIL 1405730X3




-

EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

18 . Share capital
Equity share capital
a) Authorised share capital

Numbers Amount
Equity share capital of INR 10/- each
As at April 01, 2024 30,00,000 30.00
Increase during the year 14,70,00,000 1,470.00
As at April 01, 2025 15,00,00,000 1,500.00
Increase during the period - -
As at March 31, 2026 15,00,00,000 1,500.00

b) Issued, subscribed and fully paid up equity share capital

Numbers Amount
Equity share capital of INR 10/- each
As at April 01, 2024 15,95,962 15.96
Exercise of share options 44,762 0.45
Bonus issue 9,84,43,440 984.43
As at April 01, 2025 ' 10,00,84,164 1,000.84
Issue of shares 1,50,00,000 150.00
As at March 31, 2026 11,50,84,164 1,150.84

c) Reconciliation of number of shares outstanding at the beginning and at the end of the year

As at March 31, 2026 As at March 31, 2025
Particulars
Number of R Number of ey
shares shares

Equity Shares
Opening balance 10,00,84,164 1,000.84 15,95,962 15.96
Add: Shares issued on exercise of

employee stock options ) ) o 0.45
Add: Shares issued through bonus = - 9,84,43,440 984.43
Add: Shares issued through IPO 1,50,00,000 150.00 - #

Closing balance 11,50,84,164 1,150.84  10,00,84,164 1,000.84

d) Rights, preferences and restrictions attached to equity shares

The Company has equity shares having a nominal value of INR 10 each. All equity shares rank equally with regard to
dividend and share in the Company’s residual assets. Each holder of equity shares is entitled to one vote per share. The
equity shares are entitled to receive dividend as declared from time to time. The dividend proposed by the board of
directors is subject to the approval of the shareholders in the ensuing annual general meeting, except interim dividend.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by shareholder.

e) Details of shares held by each shareholder holding more than 5% shares

As at March 31, 2026 As at March 31, 2025
Name of the share holders Number of % of Number of % of
shares Holding shares Holding

Fully paid equity shares
Mr. Dhananjaya Sudhanva 3,88,43,702 33.75% 3,88,43,702 38.81%
Mrs. Lajwanti Sudhanva 1,17,56,225 10.22% 1,17,56,225 11.75%

_Pedanta Technologies Private Limited 1,64,85,710 14.32% 4,31,52,376 43.12%

Standalone financial statements
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

f) The details of the shares held by promoters as at March 31, 2026 and March 31, 2025 are as follows:

As at March 31, 2026 Asat M h 31, 2025 &
Name of the share - s 4 % change during
holders Number of % of Number of % of the year
shares total shares shares total shares

M, Bhananjays 3,88,43,702 33.75% 3,88,43,702 38.81% (13.03%)
Sudhanva

Mrs. Lajwanti Sudhanva 1,17,56,225 10.22% 1,17,56,225 11.75% (13.03%)
Mrs. Shruthi Sudhanva 4,57,500 0.40% 4,57,500 0.46% (13.03%)
Mr. Adarsh M S 4,57,500 0.40% 4,57,500 0.46% (13.03%)
Fedatia Teshnoiagles 1,64,85,710 14.32% 4,31,52,376 43.12% (66.78%)

Private Limited

g) Equity shares movement during five years preceding the period March 31, 2026:

The Company has increased authorised capital from INR 3,00,00,000/- (Rupees thirty million only) divided into
30,00,000 (in words: three million) equity shares of INR 10/- each to INR 150,00,00,000/- (Rupees one thousand five
hundred million only) divided into 15,00,00,000 (in words: one hundred and fifty million only) eguity shares of INR 10/-
each vide board resolution dated October 30, 2024 and shareholders resolutions in the extra ordinary general meeting
dated October 31, 2024.

i The board of directors at its meeting held on October 30, 2024, pursuant to section 63 and other applicable provisions, if
any, of the companies act, 2013 and rules made thereunder, proposed that a sum of INR 984.43 million be capitalized as
bonus equity shares out of general reserves INR 138.68 million, share premium account INR 120.85 million and retained
earnings INR 724.91 million, and distributed amongst the equity shareholders by issue of 9,84,43,440 equity shares of
INR 10/- each credited as fully paid to the equity shareholders in the proportion of 60 (in words: sixty) equity share for
every 1 (in words: one) equity share. It has been approved in the meeting of shareholders held on October 31, 2024.
The board of directors of the Company has allotted bonus equity shares to the shareholders of the Company in the board
meeting held on December 02, 2024.

i During the year ended March 31, 2026, the Company completed its initial public offering and the equity shares of the
Company were listed on BSE and NSE on November 26, 2025. The public issue aggregated to INR 5000 million and
comprised a fresh issue of 15 million equity shares amounting to INR 1,800 million and an offer for sale of 26.7 million
equity shares amounting to INR 3,200 million. Accordingly, the Company raised INR 1,800 million through the fresh
issue of equity shares, and the proceeds from the offer for sale were received by the selling shareholders. As disclosed in
the offer documents, the net proceeds of the fresh issue were proposed to be utilised towards capital expenditure for
purchase of land and construction of a new building at the Mysore property, upgradation of the existing Mysore facility,
upgradation of the Company’s IT infrastructure, and for general corporate purposes. As at March 31, 2026, the Company
had utilised the IPO proceeds in accordance with the stated objects of the issue, and the balance, if any, remained in
bank deposits/current account pending deployment for the approved purposes.

19 . Other equity

As at As at
March 31, 2026 March 31, 2025

i General reserve - =

ii Securities premium 1,477.62 -

iii Employee stock option reserve - -

iv Retained earnings 3,121.94 2,683.12

v Foreign currency translation reserve (15.24) (0.43)

vi Other comprehensive income (19.55) (21.46)
Balance at the end of the year 4,564.77 2,661.23

i General reserve

As at As at
March 31, 2026 March 31, 2025

Balance at the beginning of the year = 138.68
Issue of bonus shares - (138.68)

Balance at the end of the year - -

—The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As
tE\g‘ ganeral reserve is created by a transfer from one component of equity to another and is not an item of other
B\ETnSIve income, items included in general reserve will not be reclassified subsequently to profit and loss.

|

/_"
/ }/ Char
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Notes forming part of the financial statements

ii Securities premium

As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year - 43.74
Shares issued on exercise of employee stock option plan - T L
Issue of bonus shares - (120.85)
Issue of equity shares 1,650.00 -
Transaction costs, net of recovery or reimbursement of expense on issue of
(172.38) -
shares
Balance at the end of the year 1,477.62 -

Securities premium is used to record premium received on issue of shares. The reserve is utilised in accordance with the
provisions of the Indian Companies Act, 2013 (the “"Companies Act”).

iii Employee stock option reserve

As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year = 71.52
Share based payment — 3.80
Shares issued on exercise of employee stock option plan . - (75.32)
Balance at the end of the year - 5
iv Retained earnings
As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year 2,683.12 2,690.46
Profit attributable to owners of the Company 422.51 340.53
Issue of bonus shares - (724.91)
Cancellation of lease ~ 391.22
Closure of Malaysia branch 14.94 =
IND AS Adjustment 137 (14.18)
Balance at the end of the year 3,121.94 2,683.12
v Foreign currency translation reserve
As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year (0.43) (0.29)
Other comprehensive income/(loss) (14.81) (0.14)
Balance at the end of the year (15.24) (0.43)
vi Other comprehensive income
As at As at
March 31, 2026 March 31, 2025
Balance at the beginning of the year (21.46) (14.20)
Other comprehensive income/(loss) 1.91 (7.26)
Balance at the end of the year (19.55) (21.46)

Standalone financial statements
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vii Capital management

The Company's capital management objective is to ensure adequate return to the shareholder by maintaining the optimal
capital structure. The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. It sets the amount of capital required on the basis
of annual business and long-term operating plans which include capital and other strategic investments.

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company's capital management
is to maximise the shareholder value,

Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure
while avoiding excessive leverage. The Company manages the capital structure and makes adjustments to it in the light
of changes in economic conditions and the risk characteristics of the underlying assets.

The Company’s net debt to adjusted equity ratio i.e. capital gearing ratio is as follows:

As at As at
March 31, 2026 March 31, 2025
Total Debt (bank and other borrowings) - 265.89
Cash and cash equivalents (571.65) (91.07)
Adjusted net debt/(cash) (571.65) 174.82
Total equity 5,715.61 3,662.07
Net debt to equity - 4.77%

Standalone financial statements
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Notes forming part of the financial statements

20 . Lease liabilities
As at As at
March 31, 2026 March 31, 2025
Non-current lease liabilities 48.19 62.77
Current lease liabilities 17.58 22.64
65.77 85.41
The movement in lease liabilities is as follows:
As at As at
March 31, 2026 March 31, 2025
Balance at the beginning 85.41 7
Additions 3.78 89.07
Finance cost accrued during the period 8.84 9.49
Payment of lease liabilities (32.26) (29.41)
IND AS adjustment - 16.26
Balance at the end of the year 65.77 85.41
21 . Provisions
As at As at
March 31, 2026 March 31, 2025
Non-current
Provision for compensated absences - refer note 42 40.58 31.99
Provision for gratuity - refer note 41 204.62 154.33
245.20 186.32
Current
Provision for compensated absences - refer note 42 14.04 10.56
Provision for gratuity - refer note 41 41.84 29.20
Provision for variable pay 26.88 24,33
82.76 64.09
22 . Borrowings
As at As at

March 31, 2026

March 31, 2025

Financial liabilities at amortised cost

Current

Secured

Loans from banks

Foreign currency loan (PCFC) - 235.64
Bank overdraft o 30.25
- 265.89

i There is no breach of loan covenants as at March 31, 2026 and March 31, 2025.

ii The Company has used the borrowings from banks and financial institutions for the purpose for which it was taken
as at March 31, 2026 and March 31, 2025.

iii The Company has sanctioned facilities from banks on the basis of security of current assets. The periodic returns
filed by the Company with such banks are in agreement with the books of accounts of the Company.

iv The Company has adhered to debt repayment and interest service obligations on time. The Company has not been
declared wilful defaulter by any bank or financial institution or other lender.

v .Alli-hlbrt‘bwings except packing credit loans are in Indian rupees.

Standalone financial statements
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Amount in INR Million

EXCELSOFT TECHNOLOGIES LIMITED

Notes forming part of the financial statements

Summary of Borrowing arrangements
Secured borrowing facilities from banks and others

Axis Bank ICICI Bank

Balance outstanding as at March 31, 2026 = -
234.11 31.78

Balance outstanding as at March 31, 2025

The repayment terms are notiThe repayment terms are not

Details of repayment terms and maturity

applicable as this loan is taken
for working capital purposes.

applicable as this loan is taken for
working capital purposes.

Nature of security

The loan is secured by first pari
passu charge on 110% FD lien
marked to Axis bank limited to
be obtained on proportionate
basis.

The loan is secured by first pari passu
charge on 100% FD lien marked to
ICICI bank limited to be obtained on
proportionate basis.

Rate of interest: March 31, 2026

0%

0%

Rate of interest: March 31, 2025

SOFR+75bps

FD rate+50bps

23 . Deferred tax balances

As at As at

March 31, 2026 March 31, 2025

Deferred tax assets (92.63) (83.97)
Deferred tax liabilities 126.63 141.06
34.00 57.09

Movement of deferred tax for the year ended March 31, 2026

Recoegnised in

Recognised in

Ciens | profitoriass comprshevaive  Cosing balmnce
income

Property, plant and equipment (3.03) 4.80 - 177
Intangible assets 119.76 (10.80) < 108.96
Retirement benefit plans (59.34) (17.70) 1.91 (75.13)
Right-of-use assets 21.30 (5.40) - 15.90
Lease liabilities (21.50) 4.95 - (16.55)
Others (0.10) (0.85) = (0.95)
Total 57.09 (25.00) 1.91 34.00

Movement of deferred tax for the year ended March 31, 2025

Recognised in

Recognised in

Opening statement of other Closing hal
balance profit or loss comprehensive e Saase
income
Property, plant and equipment 34.16 (37.19) w (3.03)
Intangible assets 120.38 (0.62) = 119.76
Retirement benefit plans (49.67) (2.41) (7.26) (59.34)
Right-of-use assets 447.55 (426.25) - 21.30
Lease liabilities = (21.50) = (21.50)
Lease deposits (543.44) 543.44 - -
Others (0.09) (0.01) - (0.10)
/L Total N 8.89 55.46 (7.26) 57.09

Standalone financial statements
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

26 . Revenue from operations

Year ended Year ended
March 31, 2026 March 31, 2025

Revenue from

- Sale of services 1,657.87 1,404.65
- Sale of software products 1,073.09 925.61
2,730.96 2,330.26

Disaggregation of revenue from contracts with customers - segment wise

Year ended Year ended
March 31, 2026 March 31, 2025
Educational technology services 1,533.90 1,273.33
Assessment and proctoring solutions 746.80 631.55
Learning and student success solutions 326.29 254.06
Learning design and content solutions 123.97 131.32
2,730.96 2,330.26
ii Revenue by timing of revenue recognition
Year ended Year ended
: March 31, 2026 March 31, 2025
Revenue recognised at a point of time 1,073.09 525.61
Revenue recognised over the time 1,657.87 1,404.65
2,730.96 2,330.26
iii Reconciliation of revenue recognised with the contract price is as follows:
Year ended Year ended
March 31, 2026 March 31, 2025
Contract price (as per the terms of the contract with customer) 2,793.72 2,374.70
Reduction in the form of discounts and disallowances 62.76 44,44
Revenue recognised in the statement of profit and loss 2,730.96 2,330.26
iv Contract balances
Year ended Year ended

March 31, 2026 March 31, 2025

The following table provides information about receivables, contract assets and
contract liabilities from contracts with customers, as applicable

Trade receivables (refer note 17) 546.01 384.99
Unbilled revenue (refer note 11) 284.09 169.11
Revenue received in advance (refer note 24) 130.22 76.81

27 . Other income

Year ended Year ended
March 31, 2026 March 31, 2025

Interest income

- from fixed deposit 183.87 135.96
- lease deposit 1.51 4.28
- from others 0.05 1.40
Miscellaneous income 0.01 0.08
Rental income - 1.05
Profit on sale of property, plant and equipment - 0.41
Gain on lease termination = 10.97

Exchange gain - -
185.44 154.15

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26

Amount in INR Million
Notes forming part of the financial statements

28 . Employee benefit expenses

Year ended Year ended
March 31, 2026 March 31, 2025

Salaries, wages and bonus 1,202.83 1,052.88

Share based payments to employees - 3.80
Contribution to provident and other funds 72.32 61.86

Staff welfare expenses 22.26 24.13
1,297.41 1,142.67

Notes:

Changes to employee benefits upon notification of labour codes

The Government of India notified the Code of Wages, 2019, The Industrial Relations Code, 2020, the Code on Social
Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020, collectively the "Labour Codes".
These labour codes which have become effective from 21 November 2025, consolidate and rationalise the 29 labour laws
and introduce , among other matters, a uniform definition of "Wages". Also the labour codes has notified certain employee
benefits and eligibility conditions in respect of those benefits. Accordingly, during the year, the Company has amended its
policies relating to employee benefits and modified its employee contracts to align such benefits with the requirement of
labour codes.
The changes include:

a) Alignment of the definition of "Wages" for social security contributions/provisions;

b) Revisions to compensated absences entitlement and encashment rules; and

c) Modification to gratuity related terms and take effect on and from November 21, 2025.
Past service cost resulting from the plan amendments amounting to INR 47.44 million has been recognised immediately in
the statement of profit and loss and has been classified as part of "Exceptional items".

The higher current service cost and the net interest on the defined benefit liabilities, post the plan amendment, has been
charged to the Statement of Profit and Loss and has been classified as "Employee Benefits Expenses”.

The accounting and impact of the changes to the employee benefits have been summarized in the table below:

Nature of employee benefits

Type of plan

Change in
employee
benefits plans

Accounting for
the change in
benefits

Impact on the
statement of
profit and
loss/other
comprehensive
income/(loss)

Provident fund (managed by EPFO) -
post employment benefit

Defined
contribution

Higher "wages" on
which
contributions are
based.

Current service
cost is recognised
in P&L when the
employee renders
service,

The charge to P&L
is higher by INR
0.36 million.

Contribution under employee state
insurance scheme

Other long term
benefit plans

Change in the
definition of
"wages" on which
the employer's
contribution is
hased.

Current service
cost is recognised
in P&L when the
employee renders
service.

The charge to P&L
is higher by INR
0.14 million.

Change in the

Current service
cost is recognised

The charge to P&L

Bonus - statutory Short term definition of in P&L when the is higher by INR
"wages" . employee renders iNIL million.
service.
Short term in
respect of

Compensated absences

accumulation
beyond 30 days;
and Other long
term employee
benefits for
accumulation up
to 30 days.

Current service
cost is recognised
in P&L when the
employee renders
service.

The charge to P&L
is higher by INR
5.22 million.

Gratuity -
post employment benefit plan

Defined benefit

Current service
cost is recognised
in P&L when the
employee renders
service.

The charge to P&L
is higher by INR
42.22 million.

Standalone financial statements




EXCELSOFT TECHNOLOGIES LIMITED

29 .

30 .
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Notes forming part of the financial statements

Finance costs

Annual Report FY 2025-26
Amount in INR Million

Year ended Year ended
March 31, 2026 March 31, 2025
Interest expense 35.26 37.86
35.26 37.86
Depreciation and amortisation expenses
Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation of property, plant and equipment (refer note 7) 23.58 29.05
Depreciation of right-of-use assets (refer note §) 25.74 38.96
Amortisation of intangible assets (refer note 9) 191.85 178.14
241.17 246.15
Other expenses
Year ended Year ended
March 31, 2026 March 31, 2025
Software development and license charges 165.49 139.31
Service rendered by business associates and others 338.83 171.15
Information and communication expenses 6.40 3.86
Travelling and conveyance expenses 36.77 33.72
Rent 5.87 1.16
Legal and professional fees 79.09 30.04
Repairs and maintenance 19.20 16.26
Electricity and water expenses 5.25 5.14
Recruitment and training expenses 3.27 0.98
Printing and stationary 0.59 0.51
Insurance 1.37 1.38
Rates and taxes 2.41 3.77
Business promotion expenses 24.19 23.86
Directors sitting fee 4.23 1.08
Bad debts written off = 0.39
Allowance for expected credit loss 2.88 -
Exchange loss 4.25 13.32
Loss on disposal of assets 0.07 0.51
Other expenses 8.56 15.21
Total (a) 708B.72 461.65
Payment to auditors
Statutory audit 0.75 0.39
Other services 0.98 0.15
Total (b) 1.73 0.54
Expenditure incurred for corporate social responsibility (refer note (i) 5.34 7.02
below) (c)
Total (a)+(b)+(c) 715.79 469.21
Notes:
i Amount spent during the year on corporate social responsibility activities:
Year ended Year ended

March 31, 2026

March 31, 2025

. Construction/acquisition of any asset

On-pu

rpose other than above
W’

5.34

7.02

Y\

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED

32.

33.

Notes forming part of the financial statements

Annual Report FY 2025-26
Amount in INR Million

Year ended Year ended
March 31, 2026 March 31, 2025
Amount required to be spent by the company during the year 7.22 5.13
Amount used out of excess spent in previous years (2.17) (0.28)
Less: Amount adjusted due to short reporting in MCA filing 0.28 -
Amount to be spent for the year 5.33 4.85
Amount of expenditure incurred 5.34 7.02
Excess spent at the end of the year 0.01 2.17
Details of related party transactions
Year ended Year ended
March 31, 2026 March 31, 2025
Excel empathy foundation i 4.50
Income taxes
Year ended Year ended

March 31, 2026

March 31, 2025

Amount recognised in profit and loss

Current tax
In respect of the current year 167.46 197.34
In respect of the earlier year 13.10 =
180.56 197.34
Deferred tax (refer note 23 for components of deferred tax)
Arising on account of timing difference (23.74) 50.65
(23.74) 50.65
156.82 247.99
Reconciliation of effective tax rate
Year ended Year ended
March 31, 2026 March 31, 2025
Profit before tax 579.33 588.52
Enacted tax rates in India 25,17% 25.17%
Income tax expenses calculated 145.81 148.12
Effect of income that are not considered in determining taxable profit - -
Effect of expenses that are not deductible in determining taxable profit (1.37) 14.18
Tax adjustment in respect of prior year 13.10 -
Others (0.72) 85.69
156.82 247.99
Amount recognised in other comprehensive income (0CI)
Year ended Year ended

March 31, 2026

March 31, 2025

Items that will be not reclassified to profit and loss:

Re-measurements of defined benefit plans (2.55) 9.70

Tax (expense)/benefit 0.64 (2.44)

Foreign currency translation reserve (14.81) (0.14)
(16.72) 7.12

Standalone financial statements
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EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26

Amount in INR Million
Notes forming part of the financial statements

37 . Exceptional items
Year ended Year ended
March 31, 2026 March 31, 2025
Impact of labour code (refer note 28) 47.44 -
47.44 -
38 . Additional information
Year ended Year ended
March 31, 2026 March 31, 2025
a Expenditure in foreign currency
(net of with-holding tax)
i Foreign travel and business promotion expenses 51.38 15.84
ii Service rendered by business associates and others 138.29 S4.45
iii Professional charges 13.01 25.72
iv Branch office expenses 7.10 15.07
v Hosting and other software services 85.16 11.69
vi Interest paid - 7.83
294.94 170.60
b Earnings in foreign exchange
i Software exports and consultancy 2,381.04 2,095.63
2,381.04 2,095.63
39 . Earnings per share (EPS)
Year ended Year ended
March 31, 2026 March 31, 2025
:;::i:hlerd?; year attributable to equity 422.51 340.53
z\:ﬁlgt::ﬁ::nagverage number of equity shares 10,53,17,680 10,00,73,740
Effect of dilution:
Share options - 10,424
:\ifﬁjf::ii:;i;asg:e:t;r:f; of shares outstanding for 10,53,17,680 10,00,84,164
Paid up value per share 10.00 10.00
Earnings per share basic 4.01 3.40
Earnings per share diluted 4.01 3.40
40 . Employee benefit plans

Defined contribution plans

The Company makes contributions towards provident fund and employees state insurance as a
defined contribution retirement benefit fund for gqualifying employees. The provident fund is
operated by the regional provident fund commissioner. The amount recognised as expense towards
contribution to provident fund amount was INR 38.65 million (Previous year INR 36.17 million).

The employee state insurance is operated by the employee state insurance corporation. Under
these schemes, the Company is required to contribute a specific percentage of the payroll cost as
per the statute. The amount recognised as expense towards contribution to employee state

insurance was INR 0.86 million (Previous year INR 1.16 million).

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

41 . Defined benefit plans
Gratuity

The Company operates a post-employment defined benefit plan that provides gratuity. The gratuity
plan entitles an employee, who has rendered at least five years of continuous service, to receive
one-half month's salary for each year of completed service at the time of retirement or exit, subject
to the applicable law. The Company’s gratuity obligation is determined based on actuarial valuation
using the projected unit credit method. Actuarial gains and losses are recognised immediately in
other comprehensive income, net of taxes. The Company accrues gratuity in accordance with the
Code of Social Security, 2020 framework applicable as at March 31, 2026.

The Company provides for gratuity, a defined benefit retiring plan covering eligible employees. The
gratuity plan provides a lump sum payment to the vested employees at retirement, death,
incapacitation or termination of employment based on the respective employees salary and tenure
of the employment with the Company.

Disclosures of defined benefit plans based on actuarial valuation reports

The present value of the defined benefit obligation, and the related current service cost and past
service cost, were measured using the projected unit credit method.

The present value of the defined benefit plan liability is calculated using a
discount rate which is determined by reference to market yields at the end
of the reporting period on government bonds. Plan investment is a mix of
investments in government securities, and other debt instruments.

Investment risk

A decrease in the bond interest rate will increase the plan liability; however,
Interest risk this will be partially offset by an increase in the return on the plan's debt
investments.

The present value of the defined benefit plan liability is calculated by
reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by
Salary risk reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

A. Change in defined benefit obligation

Year ended Year ended
March 31, 2026 March 31, 2025

Present value of defined benefit obligation as at the

beginning of the year 555 n—
Current service cost 19.67 14.34
Past service cost 42.22 -
Interest cost 12.43 10.16
Remeasurement (gains)/losses on account of change in

actuarial assumptions (2.53) .70
Benefits paid from the fund (8.84) (4.98)
Present value of defined benefit obligation as at the 246.46 183.53

end of the year
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Amount in INR Million

Year ended
March 31, 2026

Year ended
March 31, 2025

Fair value of plan assets as at the beginning of the year

Return on plan assets

Actuarial gains and losses on plan assets

Contributions from the employer

Benefits paid from the fund

Fair value of plan assets as at the end of the year

. Amount recognised in balance sheet

Year ended
March 31, 2026

Year ended
March 31, 2025

Present value of funded defined benefit obligation as at

the end of the year 246.46 183.53
Fair value of plan assets as at the end of the year - -
246.46 183.53
Expenses recognised in statement of profit and loss
Year ended Year ended

March 31, 2026

March 31, 2025

Service cost:

Current service cost 19.67 14.34
Past service cost and (gain)/loss from settlements 42.22 =~
Interest expense 12.43 10.16
;I'ota[ expenses/(income) recognised in profit and 74.32 24.50
0ss
Expenses recognised in other comprehensive income

Year ended Year ended

March 31, 2026

March 31, 2025

Return on plan assets (excluding amounts included in net
interest expense)

Actuarial (gains)/losses from changes in

demographic assumptions

arising

Actuarial (gains)/losses arising from changes in financial

assumptions (8:32) a2
Actuarial  (gains)/losses  arising from  experience
adjustments 5.77 2.98
Components of defined benefit costs recognised in other N
comprehensive income i
Re-measurement (gain)/loss recognised in respect of )
other long term benefits i
T -measurement i | i i

otal of re-me ent (gain)/loss recognised in (2.55) 9.70

other comprehensive income (0CI)
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F. Significant actuarial assumptions

Valuation as at Valuation as at
March 31, 2026 March 31, 2025

Discount rate 7.15% 6.60%
Expected rate of salary increase 7.00% 7.00%
Retirement age 60 60
Indian assured Indian assured
Pre-retirement mortality lives mortality lives mortality

(2012-14) ultimate (2012-14) ultimate

G. Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate,
expected salary increase and mortality. The sensitivity analyses below have been determined based
on reasonably possible changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Year ended March 31, 2026

Decrease Increase
Change in discounting rate (delta effect of +/- 50bps) 253.99 239,33
Change in rate of salary increase (delta effect of
+/- 50bps) 241.66 251.31
Year ended March 31, 2025
Decrease Increase
Change in discounting rate (delta effect of +/- 50bps) 189.50 177.90
Change in rate of salary increase (delta effect of
+/- 50bps) 179.22 187.88

The sensitivity analysis presented above may not be representative of the actual change in the
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of
one another as some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit obligation to significant actuarial assumptions the same method (present value of
the defined benefit obligation calculated with the projected unit credit method at the end of the
reporting period) has been applied as when calculating the defined benefit liability recognised in the
balance sheet.

+

Expected future contribution and estimated future benefit payments from the fund are as
follows:

Expected contribution to the fund during the year ended March 31, 2026

Estimated benefit payments from the fund for the year ended Amount
March 31, 2027 41.84
March 31, 2028 e s )
March 31, 2029 33.34
March 31, 2030 29.48

March 31, 2031 25.48
[ 252.21
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42 . Compensated absences benefits
The company pays leave encashment benefits to employees as and when claimed subject to the
policies of the company.
The significant actuarial assumptions used for the purposes of the actuarial valuations
were as follows.
Valuation as at Valuation as at
March 31, 2026 March 31, 2025
Discount rate 7.15% 6.60%
Expected rate of salary increase 7.00% 7.00%
Retirement age 60 60
Indian assured Indian assured
Pre-retirement mortality lives mortality lives mortality
(2012-14) ultimate (2012-14) ultimate
43 . Categories of financial instruments
Year ended Year ended
March 31, 2026 March 31, 2025
Financial assets
Measured at amortised cost
E:iiiruggdoggzr :g:ll\fs;;:\sces - Refer note 13 and 14) 1,383.97 276,17
Trade receivables 546.01 384.99
Loans - -
Other financial assets 2,712.96 2,404.03
Measured at cost/carrying value
Investment in Subsidiaries 151.41 151.41
Financial liabilities
Measured at amortised cost
Trade payables 295.48 132,72
Borrowings - 265.89
Lease liabilities 65.77 85.41
Other financial liabilities - -
A. Financial risk management objectives

The entity’s principal financial liabilities comprise borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the entity’s operations to support its operations.
The entity’s principal financial assets include trade and other receivables, rental and bank deposits
and cash and cash equivalents that are derived directly from its operations.

The entity is exposed to market risk/credit and liquidity risks. The entity’s senior management
oversee the management of these risks. The board reviews their activities. No significant derivative
activities have been undertaken so far.

B. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risks: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial
instruments affected by market risk include deposits, FVTOCI investments and derivative financial
___instruments.

'_ '\‘i'ﬁ*-l}jjéf\\s\ensitivity analysis in the following sections relate to the positions as at March 31, 2026.

aEh !'Géna1ysis exclude the impact of movements in market variables on: the carrying values of
: and other post-retirement obligations; provisions; and the non-financial assets and
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The following assumption has been made in calculating sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held at March 31, 2026
including the effect of hedge accounting.

C. Foreign currency risk management

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the some of the vendor payments and customer
receivables.

The foreign currency exposures that have not been hedged by any derivative instrument or
otherwise as on March 31, 2026 are as under:

As at March 31, 2026 As at March 31, 2025
Particulars

FCY INR FCY INR
Assets (Receivables)
usb 4.11 387.41 253 199.23
GBP 0.62 76.92 0.94 104.30
AUD 0.01 0.41 0.01 0.74
SGD 0.29 21.50 0.36 22.93
AED o = 0.10 2.33
EUR 0.04 4.00 0.05 4,52
MYR 0.02 0.41 231 2.08
Liabilities (Payables)
usb 1.68 158.05 3.26 278.45
GBP 0.02 2.15 0.01 1.15
SGD 0.17 12.55 0.28 1.5
AED 0.01 0.24 - =
EUR 0.02 2.43 - -

Foreign currency sensitivity analysis

The following table details the Company’s sensitivity to a 10% increase and decrease in the and
against the relevant foreign currencies. 10% is the sensitivity rate used when reporting foreign
currency risk internally to key management personnel and represents management’s assessment of
the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts their translation at the
period end for a 10% change in foreign currency rates. A positive number below indicates an
increase in profit or equity where the INR strengthens 10% against the relevant currency. For a
10% weakening of the INR against the relevant currency, there would be a comparable impact on
the profit or equity, and the balances below would be negative.

Impact of foreign currency
2025-26 2024-25
+10% -10% +10% -10%

Impact on statement
of profit and loss

Impact on equity 35.29 (25.19) 25.64 (28.96)
D. Credit risk management
Credit risk represents the potential financial loss to the Company from counterparties failing to
'{Qget contractual repayment obligations. Most of the Company's revenue is received in cash or short:
erm, equivalents through SaaS subscriptions and edtech service contracts. Trade receivables
Eoldl \a-rily arise from corporate clients, educational institutions, and government bodies in the
"'ﬂLLEéi,;tion and training sectors.

35.29 (25.19) 25.64 (28.96)
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The Company assesses new customers using an internal credit scoring model that evaluates
payment history, financial stability, and contract size before extending credit terms. Credit limits
are set accordingly and reviewed annually, with overdue balances monitored through automated
ageing reports and collection escalation protocols. Given the stable client base in regulated
education sectors and strong cash collection practices, the Company's credit risk exposure on trade
receivables remains low.

Refer note 17 for the credit risk exposure, ageing of trade receivable and impairment methodology
for financial assets.

E. Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the board of directors, which has
established an appropriate liquidity risk management framework for the management of the
Company's short-term, medium-term and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows,
and by matching the maturity profiles of financial assets and liabilities.
The following tables detail the Company's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Company can
be required to pay. The tables include both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the
end of the reporting period. .
The contractual maturity is based on the earliest date on which the Company may be required to
pay.
Weighted
average
March 31, 2026 effective Lesi ":';'_ 4 ;ea;';:: > 5 years
interest rate ) v
(%)
Variable interest rate 0.00% ) i )
instruments
Lease liabilities 24.12 55.47 -
Weighted
average
March 31, 2025 effective s b o o > 5 years
interest rate A y
(%)
Variable interest rate 0.00% _ ) 3
instruments
Lease liabilities 31.10 74.92 -
F. Financing facilities

The Company has access to financing facilities as described below. The Company expects to meet
its other obligations from operating cash flows and proceeds of maturing financial assets.

As at As at
March 31, 2026 March 31, 2025

Secured bank loan facilities

- amount used - 265.89
- amount unused - 1,384.11
- 1,650.00
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44 . Related party disclosures

% of holding as at
Name of the related party inizﬁz::t?:n March 31, 2026 ?vlarch 31, 2025
Branch office
Excelsoft Technologies Limited
(Branch) UAE 100% 100%

(formerly known as Excelsoft
Technologies Private Limited (Branch))

Subsidiary companies: (where control exists)

Excelsoft Technologies Pte Ltd Singapore 100% 100%
Excelsoft Technologies Limited

(formerly known as Meteor Online United Kingdom 100% 100%
Learning Limited)

Excelsoft Technologies Inc United States 100% 100%
Enhanzed Education Private Limited India 100% 100%

Name of the related party

Key management personnel

Nature of relationship

Mr. Dhananjaya Sudhanva Chairman and Managing Director

Non-Executive Director
Whole Time Director

Mrs. Lajwanti Sudhanva
Mrs. Shruthi Sudhanva
Mr. Colin Hughes

Non-Executive Director
Chief Executive Officer
Chief Financial Officer

Company Secretary

Mr. Doreswamy Palaniswamy (w.e.f Apr 01, 2026)
Mr. Ravi Subramaniam (w.e.f Dec 02, 2024)

Mr. Adithya Jain (w.e.f Mar 02, 2026)

Mr. Venkatesh Dayananda (upto Feb 27, 2026)

Company Secretary

Chief Strategy Officer & Head Investor -
Relations (IR)

Chief Operating Officer
Chief Sales Officer
Chief Administrative Officer

Chief Innovations Officer

Mr. Prashanth HM

Mr. Jambardi Ramanna Maheshkumar

Mr. Ajay Ramesh Kulkarni

Mr. Shivakumar Srikantaiah
Mr. Adarsh Sudhindra
Directors

;E)ée'ei Education and E-learning Trust

Mr. Shivkumarpundaleeka Divate

Independent Director

Mr. Arun Kumarbangarpet Venkataramanappa

Independent Director

Mrs. Desiraju Srilakshmi

Independent Director

Dr. Jayakumar Karuppasamy (w.e.f Mar 10, 2026)

Non-Executive Independent Director

Promoters family

Mr. Dhananjaya Sudhanva

Mrs. Shruthi Sudhanva

Mrs. Lajwanti Sudhanva

Mr. Adarsh Sudhindra

Pedanta Technologies Private Limited

nterprises over which key managerial personnel and their relatives are able to exercise

“e{ Empathy Foundation

Standalone financial statements



EXCELSOFT TECHNOLOGIES LIMITED Annual Report FY 2025-26
Amount in INR Million

Notes forming part of the financial statements

Enterprises over which key managerial personnel and their relatives are able to exercise
significant influence/control/joint control

Excel Matnovus Private Limited
Desiadda Craftsworks LLP
TIE Mysuru Association

Lingotran Private Limited
MHD Ventures LLP

Dollar Vetures LLP
AIEXCEL Solutions LLP
Shelterwiseprojects LLP

Satchel Education Group Limited

Training Qualifications UK Limited

Aga Commercial Services Limited

Alphaplus Consultancy Limited
AQA Education

Teachercentric Limited

Ordance Survey Limited

Credopay Technology Services Private Limited

Probiata innovations Private Limited

Details of related party transactions during the year ended:
As at and for the As at and for the

f
G e A O A
Rental expenses 23.17 19.08
Lease deposit paid - 3.98
Lease deposit received = 2,473.62
Lease liability notional interest 1.26 10.98
Rental deposit paid = 17.12
Pedanta Technologies g:ﬁpﬁg;iperty’ plant.and " 240.01
Private Limited
Lease deposit as at year end 5.30 6.30
Lease liability as at year end 65.33 78.09
2:1?1 proceeds payable as at year 20.01 .
Rental deposit as at year end 1712 17.12
Trade payables as at year end = 6.38
Investment in equity 9.89 9.89
~ Sale of products and services 221.18 211.75
IE:é:elsoft e L Reimbursement of expenses 192.85 80.13
Receivable as at year end 116.52 88.56
Payable as at year end 148.37 49,57
Investment in equity 14.30 14.30
~ Sale of products and services 80.35 75.56
,\\\3:“ “S?C?_Itsc?ft Technologies & bursement of expenses 46.88 17.45
vie Receivable as at year end 24.90 40.89
Payable as at year end 12.55 18.01
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As at and for the As at and for the

Nature of
Entity Name . year ended year ended
URDssctuns/Uaiance March 31, 2026  March 31, 2025
Excelsoft Technologies y.,ocstment in equity 60.97 60.97
Limited (formerly
known as Meteor Reimbursement of expenses 0.79 4.90
Online Learning
Limited) Payable as at year end 0.31 1.21
Investment in equity 127.22 127.22
Sale of products and services 2.19 4.57
Reimbursement of expenses 1.54 -
Purchase of property, plant and
- - 0.67
equipment
Enhanzed Education  >oftware purchase and license fee & 5.17
Private Limited Service rendered by business
associates and others - - 3.59
outsourcing charges
Reimbursement receivable against } 0.15
statutory payments ) )
Receivable as at year end 0.83 4.57
Payable as at year end 0.28 0.05
Sale of products and services . 42.18
Sale of property, plant and
Excel Education and E- aquipment = 4.07
learning Trust !
Rental income - 1.05
Receivable as at year end - 17.36
Excelsoft Technologies Reimbursement of expenses 12.94 =
Limited (Branch) Payable as at year end 13.04 -
Excel Empathy Corporate social responsibility ) 4.50
Foundation expenses ¥
Business promotion expenses 0.65 1.16
Staff welfare expenses 0.12 0.54
E&s;adda Craftswares Professional consultancy fee 0.10 “
Marketing expenses 0.08 0.36
Payable as at year end 0.14 0.33
Freedom to Learn Loans - credit impaired - 2.43
Limited Expenses payable - 0.76
rV_Ies'5|er 4 Private Staff welfare expenses = 0.96
Limited
Remuneration 24.00 24.00
Rental expenses 0.75 0.71
Reimbursement of expenses B 0.01
Mr. Dhananjaya Salary advance paid s 2.25
Sudhanva
Salary advance repaid - 2.25
Purchase of equity shares of
Enhanzed Education Private - 91.60
Limited
Directors sitting fee 0.70 DS
Professional consultancy fee 4.62 3.84
Travel and others 1.88 1.68
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As at and for the

As at and for the

i N?ture of ear ended ear ended
Sl gy Sansactionefhaiancas March 31, 2026 March 31, 2025
#r= Doreswamy Directors sitting fee 0.78 0.18
Palaniswamy
Mr. Arun
Kumarbangarpet Directors sitting fee 0.68 0.23
Venkataramanappa
ME. JayaKLmaE Directors sitting fee 0.10 "
Karuppusamy
i Directors sitting fee 0.55 0.15
I\Sﬂ;f"h;?‘::anh Directors sitting fee 0.55 0.15
;’Ilzz.hi:cl;thl Remuneration 4.03 2.91
Mr.

Shivkumarpundaleeka Directors sitting fee 0.88 0.23
Divate
Remuneration 10.74 3.15
. Reimbursement of expenses - 0.02
b Bl ) Salary advance paid - 3.18
Subramaniam
Salary advance repaid = 0.20
Salary advance as at year end 2.98 2.98
Mr. Adithya Jain Remuneration 5.07 -
Eﬁlﬂﬁ?tgjuallﬂcations Sale of software products 48.66 34.49
AQA Education Sale of software products 10.37 14.02
Remuneration 4.53 3.44
Travel and others 0.27 1.18
Mr. Adarsh M S Reimbursement of expenses 2:.91 0.02
Purchase of equity shares of
Enhanzed Education Private - 22.90
Limited
Remuneration 4.20 4,58
Share based payments to ) 0.33
employees ’
g;;::;\:gi;;esh Travel and others o 0.04
Reimbursement of expenses = 0.15
Salary advance paid - 2.30
Salary advance as at year end 2.30 2.30
Business promotion expenses . 1.03
s M.YSL.JFU Donations 1.50 1.10
Association :
Subscription and membership fee 0.03 -
Mr. Prashanth H M Remuneration 10.74 5.46
Salary advance as at year end 3.70 3.70
Mr. Jambardi Travel and others 0.44 g
Ramanna Remuneration 15.05 IR 25
Maheshkumar Salary advance as at year end 1.79 1.79
. Travel and others 1.36 -
.-..Mr.\_f'-\]a\( Ramesh Remuneration 15.05 13.25
Salary advance as at year end 3.70 3.70
Reimbursement of expenses 0.33 -
Remuneration 6.07 5.34
Salary advance as at year end 3.13 3.13
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Notes forming part of the financial statements

Notes:

a) Liabilities for post retirement benefits being gratuity and leave encashment are provided on
actuarial basis for the Company as a whole. The amount pertaining to key management personnel
are not included above.

b) The Company has granted shares under various schemes to the eligible key management
personnel. The amount mentioned is the fair value of the grant (credited)/charged to statement of
profit and loss.

Employee stock option plan

The Company has two ESOP schemes namely ESOS 2008 and Excelsoft ESOS 2023. These plans are
administered by the nomination and remuneration committee (NRC) and are in compliance with the
applicable provisions of the Companies Act, 2013, the SEBI (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021, and other relevant laws.

ESOS 2008 (the 2008 Plan):

The Company formulated employee stock option plan "ESOS 2008" in April 2009 which covers
employees of the Company including its wholly owned subsidiary. The scheme was approved by the
board of directors of the Company on February 24, 2009 and administered by it. As per the
scheme, based on the eligible criteria, as decided by the board from time to time, employee shall
be granted stock option entitling one equity share of INR 10/- for each option in the Company's
equity share capital.

EXCELSOFT ESOS 2023 (the 2023 Plan):

The Company formulated employee stock option plan "EXCELSOFT ESOS 2023" in April 2023 which
covers employees of the Company including its wholly owned subsidiary. The scheme was approved
by the board of directors of the Company on April 20, 2023 and administered by it. As per the
scheme, based on the eligible criteria, as decided by the board from time to time, employee shall
be granted stock option entitling one equity share of INR 10/- for each option in the Company's
equity share capital.

The options shall be granted in tranches vesting over the period subject to time and performance
linked conditions at different exercised price to different tranches. The details of the scheme as
given below:

The following is the summary of grants during the period ended March 31, 2026:

2008 Plan 2023 Plan
Particulars Year ended Year ended
Mar 31,2026 Mar 31,2025 Mar 31,2026 Mar 31,2025

Key management
personnel (KMP)

Employees other than
KMP

Total grants - - - -

The break-up of employee stock compensation expense is as follows:

Year ended

Particulars

Mar 31,2026 Mar 31,2025
Granted to:
Key management personnel (KMP) - -
Employees other than KMP - 3.80
Total = 3.80
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The activity in the 2008 and 2023 plan for equity-settled share based payment transactions for the
period ended March 31, 2026 is set out as follows:

March 31, 2026 March 31, 2025

Particulars - S'_-hares Welghted Shares arising elghtec ,

arlsmt_:! out of a\n_arage. out of options average.exermse

options exercise price price
2008 Plan:
g;’;?;i?f;"g gy e : ’ 3,500.00 50.00
Granted z = = =
Exercised - & 3,500.00 50.00
Forfeited and expired ] 5 2 =
Outstanding at the " " . _
end
Exercisable at the end i = = i
2023 Plan:
S:gt?;z?f;"g L - - 41,262.00 50.00
Granted - “ " =
Exercised ¥ - 41,262.00 50.00
Forfeited and expired - - - =
Outstanding at the _ _ - _
end
Exercisable at the end = = - -
The weighted average share price of option exercised is set out as follows:
2008 Plan 2023 Plan

Particulars Year ended Year ended

Mar 31,2026 Mar 31,2025 Mar 31,2026 Mar 31,2025

Weighted average
share price of options = = = =
exercised

The summary of information about equity ESOPs outstanding as at March 31, 2026 is as follows:

No. of shares Welghted Weighted
5 Gy average :
Plan Grant Price arising out of Th average exercise
options Sl price
P contractual life
2008 plan 50.00 - NA -
2023 plan 50.00 = NA =

The summary of information about equity ESOPs outstanding as at March 31, 2025 is as follows:

No. of shares Welahred Weighted
c S0k average
Grant Price arising out of i average exercise
tions Tenaeng price (%)
o contractual life
50.00 - NA 5
50.00 = NA =
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46 . Contingent liabilities

Particulars Az Bt e ot
March 31, 2026 March 31, 2025
Bank guarantee 0.41 0.38
Other money for which the Company is contingently liable
Income tax 30.29 30.29
Goods and service tax (refer note (i)) 3.66 3.66
Note:

Out of the total amount of contingent liability disclosed against goods and service tax, INR 0.16
million (Previous year: INR 0.16 million) has been deposited under protest.

47 . The disclosures pursuant to regulation 34(3) read with para A of schedule V to Securities
and Exchange Board of India (Listing Obligation and Disclosure Requirements, 2015)

Principal amounts outstanding as at the year-end were:

Company particulars (relationship)

Loans and advances in the nature of loans to subsidiaries Nil

Investments to subsidiaries : Refer note 10

Investments by the loanee in the shares of the Company and subsidiary
company, when the Company has made a loan or advance in the nature of loan

Nil

48 . Particulars of loans, guarantees and investments

Details of loans, guarantees and investments covered under the provisions of section 186 of the
Companies Act, 2013 are provided in note 10 to the standalone financial statements.

49 . The Company publishes standalone financial statements along with the consolidated financial
statements. In accordance with IND AS 108, operating segments, the Company has disclosed the
segment information in the consolidated financial statements. Accordingly, the segment
information is given in the consolidated financial statements of the Company and its subsidiaries for
the year ended March 31, 2026.

50 . Additional regulatory disclosures as per schedule III of Companies Act, 2013

a) Benami transactions act: No proceedings are initiated or pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988.

b) Charge details: There are no charges or satisfaction yet to be registered with Registrar of
Companies beyond the statutory period.

c) Borrowings from banks and financial institutions: The company has borrowed funds from
banks and/or financial institutions by providing current assets of the company as collateral security.
The company has used the borrowings from banks and/or financial institutions for the specific
purpose for which it was borrowed as at the balance sheet date.

d) Undisclosed income: The Company does not have any transactions that are not recorded in
the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961.

e) Revaluation of plant, property and equipment: The Company has no plant, property or
equipment that has been revalued during the current year.

f) Wilful defaulter: The Company has not been declared wilful defaulter by any banks, financial
institutions or any other lenders.

g) Relationship with struck off companies: The Company has no transactions with companies that
have been struck off under section 248 of the Companies Act, 2013 or section 560 of Companies
Act, 1956.

tjl Scheme of arrangement: There are no scheme of arrangements that have been approved by the

competent authority in terms of sections 230 to 237 (corporate restructuring) of the companies act,

013\

-r{{pﬁ:o currency or virtual currency: The Company has not transacted or traded or invested in

o currency or virtual currency during the current year.
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j) Dues under MSMED Act: As at March 31, 2026, there are no dues to micro and small enterprises
more than 45 days. The information disclosure with regard to micro and small enterprises is based
on information collected by the management on enquiries made with the vendors which have been
relied upon by the auditors.

k) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

I) The Company have not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security, or the like on behalf of the ultimate beneficiaries.

51 . Subsequent events after the reporting period
The Company evaluates events and transactions that occur subsequent to the balance sheet date
but prior to approval of the financial statements to determine the necessity for recognition and/or
reporting of any of these events and transactions in the financial statements. There are no
subsequent events to be recognised or reported that are not already disclosed.

52 . The figures for the corresponding previous year have been regrouped/reclassified
wherever necessary, to make them comparable.

53 . Approval of financial statements
The financial statements were approved for issue by the board of directors on May 22, 2026.

This is the financial statements referred to for and on behalf of the Board of Directors of
in my report of gven date Excelsoft Technologies Limited
/‘/\ﬂ/ p&\‘_c} KQIEVIV
Dhananjaya Sudhanva Shruthi Sudhanva

Ramaswamy Vijayanand Chairman and Managing Director Whole-time Director
Chartered Accountant - DIN: 00423641 DIN: 06426159
Membership No 202118 !_/_'_.,,f“;‘fpgmﬁm g . . o —Sml—""
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. e Ravi Subramaniam Adithya Jai
Place: Mysore 5 Chief Financial Offjcer Company Secretary

Date: May 22, 2026 Membership No. A49042
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Independent Auditor's Report
To the Members of Excelsoft Technologies Limited

Report on the Audit of the Standalone Financial Statements

Opinion

I have audited the accompanying standalone financial statements of Excelsoft Technologies Limited ('the
Company’), which comprise the balance sheet as at March 31, 2026, the statement of profit and loss
(including other comprehensive Income), the statement of changes in Equity and the statement of cash flows
for the year ended, and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013("the
Act’) in the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS") and the other accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2026, and its profit and total comprehensive income, changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

I 'have conducted my audit of the standalone financial statements in accordance with the standards on
Auditing ("SA"s) specified under section 143(10) of the Act . My responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the standalone financial statements
section of my report. | am Independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence requirements that are
relevant to my audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and | have fulfilled my other ethical responsibilities in accordance with these requirements
and the ICAl's code of ethics. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion on the standalone financial statements.

Key audit matters

Key audit matters ('KAM’) are those matters that, in my professional judgment, were of most significance in
my audit of the standalone financial statements of the current period. These matters were addressed in the
context of my audit of the standalone financial statements as a whole, and in forming my opinion thereon,
and | do not provide a separate opinion on these matters. | Have determined the matters described below to
be the key audit matters to be communicated in my report.

Description of Key Audit Matter

Revenue recognition

‘&\gPsYAN,q

1
&/ Chartered \©
+ [ Accountant \ 4
| Membership |«
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The Company derives revenues primarily from IT services comprising software development and related
services, licensing of software products and platforms across the Company's core and digital offerings
(together called as "software-related services"). Contracts with customers are either on a time-and-
material, fixed-price or on a license basis.

Revenues from customer contracts are considered for recognition and measurement when the contract
has been approved in writing, by the parties, to the contract, the parties to contract are committed to
perform their respective obligations under the contract, and the contract is legally enforceable. Revenue
is recognized upon transfer of control of promised products or services (“performance obligations”) to
customers in an amount that reflects the consideration the Company has received or expects to receive
in exchange for these products or services (“transaction price”). When there is uncertainty as to
collectability, revenue recognition is postponed until such uncertainty is resolved.

# 297, 1st Floor, 35th Cross, 7th 'C' Main, Jayanagar 4th Block, Bangalore - 560 011, Phone : +91 §0 2244 3137 Page | 1
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The billing schedules agreed with customers include periodic performance-based billing and/or
milestone based progress billings. Revenues in excess of billing are classified as unbilled revenue while
billing in excess of revenues are classified as contract liabilities (which we refer to as "unearned
revenues").

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time
the license is made available to the customer. Revenue from licenses where the customer obtains a “right
to access” is recognized over the access period.

Refer Notes 5(a) to the Standalone Financial Statements
Auditor’s Response
Principal Audit Procedures Performed included the following:

My audit procedures related to the (1) identification of distinct performance obligations, (2)
determination of whether the Company is acting as a principal or agent and (3) whether fixed price
maintenance revenue is recognized on a straight-line basis or using the percentage of completion
method included the following, among others:

. | tested the effectiveness of controls relating to the (a) identification of distinct performance
obligations, (b) determination of whether the Company is acting as a principal or an agent and ()
determination of whether fixed price maintenance revenue for certain contracts is recognized on a
straight-line basis or using the percentage of completion method.

¢  Obtained an understanding of the systems, processes and controls implemented by the Company
for recording and computing revenue, unbilled revenue, unearned revenue balances

e On specific and statistically selected samples of contracts, | have tested that the revenue recognised
is in accordance with the Ind AS 115. This includes testing the Company's computation of the estimation
of contract costs and onerous obligations, if any,

@ Obtained and read contract documents for each selection, including master service agreements,
and other documents that were part of the agreement.

. Identified significant terms and deliverables in the contract to assess management's conclusions
regarding the (i) identification of distinct performance obligations (ii) whether the Company is acting as a
principal or an agent and (iii) whether fixed price maintenance revenue is recognized on a straight-line
basis or using the percentage of completion method.

e  assessed that the estimates of costs to complete were reviewed and approved by appropriate
designated management personnel;

e  assessed the appropriateness of unbilled, unearned revenue on balance sheet date by evaluating
the progress of underlying contracts and milestones achieved to identify possible changes in estimated
costs to complete the remaining performance obligations; and inspected underlying documents and A
performed substantive procedures over cost budget changes to determine reasonableness of contract \\(_‘;- e

—

costs.

o  Tested details of a sample of journal entries related to revenue recognised throughout the
reporting period, using risk-based criteria, with the relevant underlying documentation.

e Assessed the appropriateness of the related disclosures in the standalone financial statements.

Page | 2
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Information Other than the Standalone Financial Statements and Auditor's Report Theron

The Company's management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report but does not include the
standalone financial statements and my auditor’s report thereon. The Company's annual report is expected
to be made available to me after the date of this auditor's report.

My opinion on the standalone financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon,

In connection with my audit of the standalone financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

When | read the Company's annual report, if | conclude that there is a material misstatement therein, | am
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.

Management’s Responsibility for the Standalone Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements.

My objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's %[ Accountant’
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a | Mem"ilj'l'f’__“
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement \\% Q00
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Page | 3
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* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, | am
also responsible for expressing my opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, .and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. | consider quantitative materiality and
qualitative factors in (i) planning the scope of my audit work and in evaluating the results of my work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

I also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, | determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. | describe these matters in my auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, |
determine that a matter should not be communicated in my report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditors' Report) Order, 2020 (“the Order") issued by the Central

Government of India in terms of Section 143(11) of the Act, | give in “Annexure A" a statement on-
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 As required by Section 143(3) of the Act, | report that:

a) I 'have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

b) In-my opinion, proper books of account as required by law have been kept by the Company so
far as it appears from my examination of those books.
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c) The standalone Balance Sheet, the standalone Statement of Profit and Loss including other
comprehensive income, Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the Books of account.

d) In my opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the company from
April 01, 2026 to May 22, 2026 taken on record by the Board of Directors, none of the directors
are disqualified as on March 31, 3026 from being appointed as a director in terms of Section 164
(2) of the Act. 3

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to my separate report in
“Annexure B”. My report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

Q) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in my opinion and to the
best of my information and according to the explanations given to me.

As required by Section 143(3) of the Act, | report that:

i.  The Company has disclosed the impact of pending litigations as at 31* March 2026 on
its financial position in its financial statements — Refer Note 46 to the standalone
financial statements.

i. The Co:-"npany did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, as
disclosed in the note 50(k) to the standalone financial statements, no funds (which
are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the note 50()) to the standalone financial statements, no funds (which
are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to my notice that has caused
me to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.
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' The Company has not declared or paid any dividend during the year.
vi, Based on my examination which included test checks and in accordance with

requirements of the Implementation Guide on Reporting on Audit Trail under Rule 11(g)
of the Companies (Audit and Auditors) Rules, 2014, the Company has used Zoho Books
application as accounting software for maintaining its books of accounts and other
records, which has a feature of recording audit trail (edit log) facility and operated
throughout the year. Furthermore, no instances of the audit trail features being tampered,
which were noted in respect of the accounting software. Additionally, the audit trail of
prior years has been preserved by the Company as per the statutory requirements for
record retention to the extent it was enabled and recorded in the respective years.

3. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In-my opinion and according to the information and explanations given to me, the
remuneration paid during the current year by the Company to its directors is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director by the
Company is not in excess of the limit laid down under Section 197 of the Act. The Ministry of
Corporate Affairs has not prescribed other details under Section 197(16) of the Act which are
required to be commented upon by me.

*
,\’v\/ w | Membership |
No. 202118

Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Bangalore

Date: 22" May 2026
UDIN: 26202118WXDWJQ5454
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Annexure A to the Independent Auditor’s Report:

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of my
report to the members of Excelsoft Technologies Limited of even date)

i. In respect of the Company's Property, Plant and Equipment and Intangible assets:

a) & (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

b) The Company has a program of verification to cover all the items of its Property, Plant and Equipment in
a phased manner which, in my opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, certain Property, Plant and Equipment were physically
verified by the Management during the year. According to the information and explanations given to
me, no material discrepancies were noticed on such verification.

€} According to the information and explanations given to me and on the basis of my examination of the
Records of the Company, the title deeds of immovable properties (other than immovable properties
where the Company is the lessee and the lease agreements are duly executed in favor of the lessee)
disclosed in the standalone financial statements are held in the name of the Company.

d)  The Company has not revalued any of its Property, Plant and Equipment (Including Right of use assets)
and Intangible asset during the year.

e) There are no proceedings initiated or are pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder as disclosed
in the note 50 to the standalone financial statements.

a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) is not applicable.

b) According to the information and explanations given to me and on the basis of my examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks on the basis of security of Fixed Deposits. The Company has not been
sanctioned any working capital limit from financial institutions.

iii. a). According to the information and explanations given to me and on the basis of my examination of
the records of the Company, the Company has not made any investments, provided guarantee or
security or granted any advances in the nature of loans, secured or unsecured, to companies, firms,
limited liability partnerships or any other parties during the year.

b). According to the information and explanations given to me and on the basis of my examination
of the records of the Company, the company has not given any Guarantee during the year which are
not prejudicial to the Company's interest, hence reporting under clause 3(iii)(b) is not applicable.

AAYAN
Yy
@/ Chartered \O

¢). According to the information and explanations given to me and on the basis of my examination of
the records of the Company, the company has not given any loan or advance hence reporting under ;
clause 3(iii)(c) is not applicable. SRR

d). According to the information and explanations given to me and on the basis of my examination of
the records of the Company, the company has not given any loan or advance hence reporting under
clause 3(iii)(d) is not applicable.

e). According to the information and explanations given to me and on the basis of my examination of
the records of the Company, the company has not given any loan or advance hence reporting under
clause 3(iii)(e) is not applicable.
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vi.

vii.

f). According to the information and explanations given to me and on the basis of my examination of
the records of the Company, the Company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or period of repayment to
Promoters, related parties as defined under section 2(76) of the Act,

According to the information and explanations given to me and on the basis of my examination of the
records, the Company has not given any loans, or provided any guarantee or security as specified under
Section 185 of the Companies Act, 2013 and the Company has not provided any guarantee or security
as specified under Section 186 of the Companies Act, 2013. Further, the Company has complied with the
provisions of Section 186 of the Companies Act, 2013 in relation to loans given and investments made.

The Company has not accepted deposits during the year and does not have any unclaimed deposits as
at March 31, 2026 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company.

The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus,
reporting under Clause 3(vi) of the order is not applicable to the Company.

According to the information and explanations given to me, in respect of statutory dues:

a) The company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Goods and Service Tax, Duty of Customs, Value Added Tax, Cess and other material statutory
dues applicable to it with the appropriate authorities. There were no undisputed amounts
payable in respect of Provident Fund, Employees' State Insurance, Income Tax, Sales Tax,
Service Tax, Goods and Service Tax, Duty of Customs, Value Added Tax, Cess and other
material statutory dues in arrears as at March 31, 2026 for a period of more than six months
from the date they became payable.

e
Q- cl'.attcred\o
X [ Accout '?_':.hlt x l|
b) According to the information and explanations given to me, there are no statutory dues Membership | —}

as referred to in sub clause (a) have not been deposited with the appropriate authorities
on account of any dispute except,

No. 202118/
/LC_'\\_/ﬁy
dLoRE:

; Period to | Forum
Name; of Nature of Amaumt paid which the | where Remarks,
the statute i Amount (Rs) under amount dispute s | ikany
protest (Rs) relates pending
Demand Yet to be
ascertained
(20,40,35,735/-
Income Tax Bad Debts and FY.2017-18 Commissioner
Act, 1961 Income Tax Provisions for Bad Nil (A Y 2018-19) of Income Tax NA
Debts Disallowed T (Appeals)
and
Correspondingly
Loss Reduced)
Income Tax Commissioner of
Act, 1961 | Income Tax INR 22,70,270 Nil F.Y.2020-21 Income Tax NA
(A.Y.2021-22) (Appeals)
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The Goods
and
) Goods and INR July 2017 to Appellate
Services S INR 35,00,348/- = : NA
Act, 2017 Service Tax 1,59,420/ March 2018 Authority
viii. According to the information and explanations given to me and on the basis of my examination of the

records of the company, the Company has not surrendered or disclosed any transaction, previously

’ unrecorded in the books of account, in the tax assessments under the Income Tax Act, 1961.
iX.

a) According to the Information and explanations given to me and on the basis of examination of
books of accounts, The Company has been repaying the loans as per the agreed terms during the
F.Y 2025-26.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

¢) According to the information and explanations given to me by the management, the Company has
obtained a term loan during the year.

d) According to the information and explanations given to me and the procedures performed by me,
and on an overall examination of the financial statements of the company, | report that no funds
raised on short term basis have been used for long term on an overall examination of the balance
sheet of the Company, | report that no funds have been raised on short-term basis by the
Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.

e) According to the information and explanations given to me and on an overall examination of the
financial statements of the Company, | report that the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries as defined under the
Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

f)  According to the information and explanations given to me and procedures performed by me, |
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is
not applicable. '

X

a). In my opinion, moneys raised by way of initial public offer during the year, have been, prima facie,

applied by the Company for the purposes for which they were raised. However some portion of the

amount raised, which remain unutilized during the year, have been temporarily invested in bank

deposits of scheduled commercial banks as on 31 March 2026.

b). According to the information and explanations given to me and on the basis of my examination of

the records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b)

of the Order is not applicable.

Membership |,
i %\ No. 202116

a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and up to the date of this report.
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xii.

Xiil.

Xiv.

KWL

XV

xvil.

xviil.

XiX.

c) Asrepresented to me by the management, there are no whistle blower complaints received by the
company during the year.

The Company is not a Nidhi Company and hence, paragraph 3(xii) of the Order is not applicable to the
Company.

In my opinion and according to the information and explanations given to me, the company is in
compliance with sections 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

a) Based on information and explanations provided to me and my audit procedures, in my opinion,
the Company has an internal audit system commensurate with the size and nature of its business.

b) | have considered the internal audit reports of the company issued till date for the period under
audit.

In my opinion and according to the information and explanations given to me, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

a) The Company is not required to be registered under Section 45-1A of Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi)(a) of the Order is not applicable.

b) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

d) In my opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d)
of the Order is not applicable. '

The Company has not incurred cash losses in the current and in the immediately preceding financial
year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of
the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and my
knowledge of the Board of Directors and Management plans and based on my examination of the
evidence supporting the assumptions, nothing has come to my attention, which causes me to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. |, however, state that this is not an assurance as to the
future viability of the Company. | further state that my reporting is based on the facts up to the date of
the audit report and | neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

A
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Chartered Accountant

XX. a). In my opinion and according to the information and explanations given to me, there is no unspent
amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

b). There are no ongoing projects and hence the clause is not applicable.

Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Bangalore

Date: 22" May 2026
UDIN: 26202118WXDWJQ5454
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Annexure - B to the Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of my
report to the members of Excelsoft Technologies Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

| have audited the internal financial controls over financial reporting of Excelsoft Technologies Limited
("the Company") as of March 31, 2026 in conjunction with my audit of the standalone financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. | conducted my audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered’ Accountants of India. Those Standards and the
Guidance Note require that | comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

| believe that the audit evidence | have obtained, is sufficient and appropriate to provide a basis for my audit/¢; Chartereg\®
opinion on the Company's internal financial controls system over financial reporting. *

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles.
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A company's internal financial control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2026, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

< Charterag\©
* [ Accountant *

Mambarship i
No. 202118/~
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Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Bangalore

Date: 22" May 2026

UDIN: 26202118WXDWJQ5454
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