IXCELSOFT

DIRECTORS’' REPORT
Dear Members,

Your Directors are pleased to present the 237 Annual Report on the business and operations
of the Company together with the Audited Statement of Accounts of EXCELSOFT
TECHNOLOGIES PRIVATE LIMITED & its subsidiaries for the financial year ended March
31, 2023, along with material changes and commitments, if any, affecting the financial position
of the Company, which have occurred between the financial year of the Company to which
the Balance Sheet relates and the Date of this Report.

Financial Results & related compliances:

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Indian Accounting
Standards and the relevant provisions of the Companies Act, 2013 ("2013 Act"). Accounting
policies have been consistently applied except where a newly issued accounting standard, if
initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use. Management evaluates all recently issued or revised
accounting standards on an ongoing basis. The Company has four subsidiary companies
incorporated outside India, all of which are wholly-owned subsidiaries. The Company discloses
stand-alone audited financial results annual basis.

Fiscal performance:
Key aspects of your Company’s financial performance for the fiscal 2022-23 are tabulated

below: (in lakhs)
Standalone Consolidated
2023 2022 2023 2022
Current Previous Current Previous
Particulars Financial Year | Financial Year| Financial Year | Financial Year
ended ended ended ended
31-MAR-2023 | 31-MAR-2022 31-MAR-2023 | 31-MAR-2022
Revenue from operations 19,563.90 15,684.06 19,510.44 15,785.03
Expenses 16,776.79 13,020.32 16,727.22 13,483.73
Exceptional Items s - = -
Profit before Tax 3,045.03 2,874.03 3,061.76 2,511.59
Tax Expenses:
(1) Current Tax 782.83 611.46 783.93 611.46
(2) Current Tax-MAT i - - -
(3) Deferred Tax Liability (6.96) 398.27 (6.96) 398.27
(4) MAT Credit ] ] ] ]
entitlement- current tax
proft (Loss). :Z’ o,t:/;ia%;igd 2,269.16 1,864.30 2284.79 1,501.86

Note: Previous year figures have been regrouped wherever necessary.
Performance Overview:




During the reporting financial year, your
Directors inform that there was a notable
increase overall Turnover and the Company
was able to maintain a healthy growth in
spite of adverse global economic scenario.

Your Directors are confident in achieving
higher revenue and profits in the coming
years too, as the opportunities are huge
and your Company is capable of exploring
the same productively.

SHARE CAPITAL:

Issued and Paid-up Share Capital.

The paid-up Share Capital of the Company,
as on March 31, 2023, is Rs. 1,59,36,420/-
divided into 15,93,642 equity shares of Rs.
10/- each similar to the paid-up share
capital as on March 31, 2022.

Dematerialization of Shares is provided to
the shareholders.

The shares of the Company are under
dematerialization ("Demat") category and
are available for demat on National
Securities Depository Limited (NSDL) and
Central Depository Limited (CDSL) in India.
The International Securities Identification
Number (ISIN) allotted to the Company’s
shares is INE6G06N01019. Of the entire paid
up shares 1,593,642 shares, 93% are in
dematerialized form as at March 31, 2023.

LIQUIDITY AND CASH EQUIVALENTS:

Your Company has a loan of Rs. 11809.19
lakhs for the year ended 2023. The
Company has been conservative in its
investment policy over the vyears,
maintaining a reasonably high level of cash
and cash equivalents which enable the
Company to completely eliminate short and
medium term liquidity risks. The goal of
cash management at Excel soft is to:

a. Use cash to provide sufficient working
capital to manage business operations of
the Company to be able to add value to all
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our stakeholders and continuously enhance
the same.

b. Maintain sufficient cash as reserves that
will aid the Company in capturing
meaningful business opportunities,
including acquisitions.

¢. Invest surplus funds in low-risk bank
deposits, debt schemes of mutual fund and
secured bonds.

TRANSFER TO RESERVES

For the financial year ended 31st March,
2023, the Company had not transferred
any sum to Reserves. Therefore, your
Company proposes to transfer the entire
amount of profit to Profit and Loss Account
of the Company.

PARTICULARS OF LOANS,
GUARANTEES OR INVESTMENTS

Details of Loans, Guarantees and
Investments covered under the provisions
of Section 186 of the Companies Act, 2013
form part of the notes to the Financial
Statements provided in this Annual Report.

DIVIDEND:

To strengthen the long-term prospects and
ensuring sustainable increase in revenue, it
is important for your Company to evaluate
various opportunities in which your
Company operates. Keeping in mind
expansion activities, conservation of funds
is of vital importance. Your Directors do not
recommend any dividend for the vyear
ended 31st March, 2023.

TRANSFER OF UNCLAIMED DIVIDEND
TO INVESTOR EDUCATION AND
PROTECTION FUND




The Company during the FY 2015-16
declared Interim Dividend. The Dividend
amount Rs. 60,487/- towards 384 equity
shares is not encashed by the shareholder.
Since the unclaimed dividend amount was
outstanding for the period more than 7
years, the same is due to be transferred to
the Investor Education & Protection Fund.

FIXED DEPOSITS:

Your Company has neither invited not
accepted any fixed deposit from the public
within the meaning of Chapter V of the
Companies Act, 2013 made there under
and, as such, no amount of principal or
interest was outstanding on the date of the
Balance Sheet and also on the date of this
Report.

MATERIAL CHANGES AND
COMMITMENTS AFFECTING
FINANCIAL POSITION OF THE

COMPANY BETWEEN THE END OF
FINANCIAL YEAR 2018 AND DATE OF
THIS REPORT

There have been no material changes and
commitments affecting the financial
position of the Company between the end
of the financial year and the date of the
report.

CHANGE IN THE NATURE OF
BUSINESS

Your Directors are optimistic about
Company’s business and hopeful of better
performance with increased revenue in
next year. There has been no change in the
nature of business of the Company.

REVIEW OF BUSINESS & OUTLOOK

Business Development

Both new customer acquisitions and new
partnerships were part of our business
development activity in the year 2022-23.
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New customer accounts have been added
from different geographical markets.
Significant wins are from the North
America, Mexico, India, Malaysia and
Australian markets.

Efficient mining has ensured increase in the
revenues from big ticket customers in
North America, United Kingdom, India and
Middle East markets.

Our relationship with Key customers has
strengthened  further. In  various
market(s), we have extended our work
with Educational Publisher customers to
newer areas such as Big Data and
Analytics. New customers have been
added in the Asia Pacific markets as well.

We entered into new strategic partnerships
with companies in the USA, Vietham and
Philippines.

R&D AND PRODUCT DEVELOPMENT
INITIATIVES

In the year 2022-23, we have continued to
invest in the enhancements of our products
with innovative features and functionality.
We constantly put in efforts to innovate
and continuously demonstrate thought
leadership in the domain of technology
education and learning.

Our efforts continued in building the K12
Education Solutions — curriculum solutions,
projects  and beyond-the-curriculum
learning event.

SUBSIDIARY COMPANIES

Your Company has four wholly owned
subsidiaries across the globe.

The following table provides a list of all
these subsidiaries as on March 31, 2023:

Name of Location Date of
Subsidiary Incorporation
Excelsoft

Technologies | Singapore | 12-Jun-2003
Pte Ltd




[Formerly
known as
Imfinity Pte
Ltd]

Freedom to United

Learn Kinadom 02-Nov-2011
Limited 9

Meteor
Online United

Learning Kingdom
Limited

02-Dec-2009

Excelsoft
Technologies | USA
Inc.

29-Aug-2012

There has been no material change in the
nature of the business of the subsidiaries.

A statement containing the salient features
of the financial statement of our
subsidiaries in the prescribed form AOC 1
is provided as ANNEXURE A to this
Directors” Report. The statement also
provides the details of performance,
financial position of each of the
subsidiaries.

QUALITY MANAGEMENT:

Quality is never an Accident. It is always
the result of High Intension, Sincere Effort,
Intelligent Direction and Skilful Execution.
Your Company is aware of the importance
of absolute quality in delivering products
and services to Customers to win their
acclamations, loyalty, and ultimately
leading to a Positive Branding. Keeping the
trend of absolute Quality Management in
Company, it has further strengthened the
quality policy already established and made
aware to all the personnel connected with
completing the task with a sense of
accuracy, quality and perfection.

Your directors also believe that skill at all
levels of our teams needs to be
continuously sharpened because it is the
employees who are responsible for the
maintenance and enhancement of the
quality. For this teams are trained through
various technical seminars and peer
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knowledge-share Sessions, besides
participation in seminars, contributing
articles etc.

PARTICULARS OF CONTRACTS OR
ARRANGEMENTS WITH RELATED
PARTIES

All contracts / arrangements / transactions
entered by the Company during the
financial year with related parties were in
the ordinary course of business and on an
arm’s length basis.

Particulars of contracts or arrangements
with related parties referred to in Section
188(1) of the Companies Act, 2013, in the
prescribed Form AOC-2, is appended as
ANNEXURE B to the Board’s Report.

PARTICULARS OF EMPLOYEES:

In terms of the provisions of Section 197
(12) of the Companies Act, 2013 read with
Rules 5(2) and 5(3) of the Companies
(Appointment and Remuneration of
Managerial Personnel) Rules, 2014, a
statement showing the names and other
particulars of the employees drawing
remuneration in excess of the limits set out
in the said rules are provided in the Annual
Report.

Disclosures pertaining to remuneration and
other details as required under Section
197(12) of the Companies Act, 2013 read
with  Rule 5(1) of the Companies
(Appointment and Remuneration of
Managerial Personnel ) Rules, 2014 and a
statement containing the names of every
employee employed throughout the
financial year and in receipt of
remuneration of INR 60 lakh or more, or
employed for part of the year and in receipt
of remuneration of INR 5 lakh or more a
month, under Rule 5(2) of the Companies
(Appointment and Remuneration of
Managerial Personnel) Rules, 2014, is
appended as ANNEXURE C to the Board’s
report.




Further, the details of employees posted
outside India can be made available on
request.

HUMAN RESOURCE MANAGEMENT

Given the knowledge-intensive nature of
your  Company’s  activities, human
resources are among its most critical
assets. Company’s ongoing endeavour has
been towards being an employee friendly
organization which in turn will have a
positive impact on the employee’s
motivation, morale and there by their
contribution towards the larger goal of the
organization to be the "™ Best in Class” by
increased productivity, improved quality
and continue to add business value and
enhanced customer satisfaction. In order
to achieve the above various activities and
various initiatives were taken up keeping in
mind the entire life cycle of an employee
starting from recruitment to exit, some of
the initiatives implemented during the year
under review, were;

Learning & Development:

a. Focused interventions to cater to the
developmental needs arising out of
structured performance feedback, took
a successful step towards 360°
(BH/Manager + Associate + Trainer +
Customer) approach of collaboration
while identifying learning &
developmental needs.

b. Role based Training introduced to
ensure inclusivity at all levels &
significant increase in 1-on-1 coaching.

Talent Acquisition:

a. Improvement in recruitment operations
effectiveness through better data
management and analytics & Up-
skilling of Talent Acquisition team'’s
efficiency in terms of sourcing profiles
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on a daily basis, quality of interactions
with candidates through constant
mentoring and L & D interventions,
effective delegation thereby creating
opportunities for higher responsibilities.

b. Efforts to build well rounded
professional panellists through “Art of
interviewing” sessions / workshops
mandated for all panellists resulting in
better evaluations, quality hiring and
brand building.

The efforts have shown some visible
outcomes in terms of employee’s
participation in the initiatives & events and
overall morale of the employees. As also
lead to retain high-calibre talent across its
various lines of business and in all key
corporate functions.

INTERNAL CONTROL — SYSTEMS &
PROCEDURES:

Your Company prepares and maintains its
accounts fairly and accurately and in
accordance with the accounting and
financial reporting standards which
represent the generally  accepted
guidelines, principles, standards, laws and
regulations.

The Company has a well-defined Internal
Control Systems & Standards that is/are
adequate and commensurate with the size,
complexity and nature of business. Clear
roles, responsibilities and authorities
coupled with internal information systems
ensure appropriate information flow to
facilitate effective monitoring. We have
always believed that transparency, system
and controls are important factors in the
success and growth of any organization.

Adequate controls are established to

achieve:

— effectiveness  and
operations;

— optimum utilization of resources;

— reliability of financial reporting; and

efficiency  in




— effective monitoring and compliance
with applicable laws, rules and
regulations.

CODE OF BUSINESS CONDUCT &
ETHICS — CORPORATE GOVERNANCE:

We pursue our business objectives with
integrity and in strict compliance with the
law. This is the right thing to do and it
makes good business sense. By acting with
integrity, we earn the trust of our
customers, shareholders, co-workers,
regulators, suppliers and the communities
in which we live and work — those whose
trust we need to be successful.

For your Company, the Corporate
governance is a multi-faceted subject. It
advocates your Company the important
task of adopting accountability with the
fiduciary duty of implementing the policies,
mechanisms that are required to ensure
good behaviour and protect shareholders.
One more important factor for drawing the
attention of the management is the
economic efficiency which helps your
Company to optimize economic results,
with strong emphasis on shareholders
welfare.

With a view to develop a good corporate
governance  practices  within  your
Company, your management utilizes the
services of external experts to conduct
auditing, due diligence and training.

Thus, your Company has implemented the
corporate governance policy suitable for its
size and operations, and ensures that it
complies with all the qualities enumerated
above and high standard of corporate
governance is always maintained.

MEETINGS OF THE BOARD OF
DIRECTORS
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The Board during the FY 22-23 met 11
times and the gap between two board
meetings did not exceed 120 days. The
meetings were held on 5" May 2022, 4"
August 2022, 5% September 2022, 11t
October 2022, 17% October 2022, 23T
November 2022, 2" January 2023, 16"
January 2023, 21%t January 2023, 24"
March 2023, and 28" March 2023
respectively.

DIRECTORS AND KEY MANAGERIAL
PERSONNEL (KMP)

a. Re-appointment

i) In accordance with the provisions
of Section 196(3)(a), Mr. M H
Dhananjaya, wholetime director of
the Company has attained the age
of 9lyears. Special Resolution at
the Extra-Ordinary General Meeting
held on 3 June 2019 was passed
for the continuity of his office as
Chairman & Whole time Director of
the Company for a period of 5years.
Since the re-appointment is due in
the next FY, the directors propose
his re-appointment at the ensuing
Annual General Meeting for their
approval by passing Special
Resolution.

i) In accordance with the provisions
of Section 196 of the Companies
Act, 2013, Mr. Sudhanva
Dhananjaya was appointed as the
Managing Director of the at the
Extraordinary General Meeting held
on 3™ June 2019 for the period of
Syears with effect from June 19%,
2019. Since the re-appointment at
the ensuing Annual General
Meeting for their approval by
passing Special Resolution.

b. Appointment

During the year under review, the
constitution of the Board remained the
same since the last Annual General




Meeting. Therefore, the provisions of
Section 161 of the Companies Act, 2013,
are not applicable under the present
context.

C. Resignation

The constitution of the Board remained the
same since the last Annual General
Meeting.

COMMITTEES OF BOARD

Disclosure of composition of audit
committee and providing vigil
mechanism

The provisions of Section 177 of the
Companies Act, 2013 read with Rule 6 of
the Companies (Meetings of the Board and
its Powers) Rules, 2013, pertaining to Audit
Committee is not applicable to the
Company.

Vigil Mechanism under section 177(8) & (9)
of the Companies Act, 2013 is applicable to
the Company.

Company's policy on Directors'
appointment, remuneration and
discharge of their duties

The provisions of Section 178(1) of the
Companies Act, 2013 read with Rule 6 of
the Companies (Meetings of Board and its
Powers) Rules, 2014 relating to
constitution of Nomination and
Remuneration = Committee are  not
applicable to the Company.

Corporate Social Responsibility [CSR]
Committee

In accordance with requirements of The
Companies Act 2013, the Company has a
Corporate Social Responsibility Committee
chaired by Prof. M. H. Dhananjaya,
(Chairman of the Committee), Mr. D
Sudhanva, Ms. Lajwanti Sudhanva and Mr.
Prashanth H M are the other members. The
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Committee as examined framed and
recommended a CSR Policy to the Board for
adoption and instituted a transparent
monitoring mechanism for ensuring
implementation of the projects / activities
to be undertaken by the Company.

DISCLOSURE AS REQUIRED UNDER

SECTION 22 OF SEXUAL
HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION,

PROHIBITION AND REDRESSAL) ACT,
2013

Our Company provides equal opportunities
and is committed to creating a healthy
working environment that enables our
Employees to work with equality and
without fear of discrimination, prejudice,
gender bias or any form of harassment at
workplace. Our Company has in place a
Prevention of Sexual Harassment (POSH)
policy in accordance with the requirements
of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and
Redressal) Act, 2013. During the period,
the Company has not received any
complaints and hence no outstanding
complaints exists during the end of the FY
22-23.

During the period no complaints were
received by the Company.

RISK MANAGEMENT POLICY

The Company does not have any Risk
Management Policy as the elements of risk
threatening the Company’s existence are
very minimal.

DECLARATION BY INDEPENDENT
DIRECTORS

The provisions of Section 149 for
appointment of Independent Directors do
not apply to the company. Hence
declaration by Independent Directors does
not arise.




ADDITIONAL
SHAREHOLDERS

INFORMATION TO

During the year under review for Mar 2023,
the Company has undertaken following
transactions:
AUDITORS:

Statutory Auditors

Statutory Auditors of the Company, M/s.
Ramaswamy  Vijayanand.,  Chartered
Accountants, were appointed in casual
vacancy in place of M/s B.N.C & Co.,
Chartered Accountant for FY 2022-23 in the
Extra Ordinary General Meeting held on
22" May, 2023. They will continue as
auditors from conclusion of this meeting
until the conclusion of the ensuing Annual
General Meeting and that they shall
conduct the Statutory Audit for the period
ended 31st March 2023. They also
expressed interest to continue as Statutory
Auditors due to his other professional work.

M/s. Ramaswamy Vijayanand., Chartered
Accountants have furnished a certificate of
their eligibility as per Section 141 of the
Companies Act, 2013 and have provided
their consent for appointment as Statutory
Auditors  subject to approval of
shareholders until the conclusion of AGM to
be held in 2027.

The statutory auditors have also confirmed
that they hold a valid certificate issued by
the “Peer Review Board” of The Institute of
Chartered Accountants of India.

Secretarial Auditor

As per provisions of Section 204 of the
Companies Act, 2013 read with Rule 9 (c)
of the Companies (Appointment and
Remuneration of Managerial Personnel)
Rules, 2014 and per the latest audited
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financial statements, the Company has
outstanding loans or borrowings from
banks exceeding one hundred crore
rupees. Hence the appointment of
Secretarial Auditor is applicable to the
Company.

Pursuant to the provisions of Section 204
of the Companies Act, 2013 and the
Companies (Appointment and
Remuneration of Managerial Personnel)
Rules 2014 the Board of Directors of the
Company had appointed Mr. Venkatesh
Dayananda Company Secretary in Practice
Bangalore to undertake the Secretarial
Audit of the Company for the financial year
2022-23.

The Secretarial Auditor has provided their
Secretarial Audit Report in MR-3 and the
same is annexed to the report as
ANNEXURE D.

EXPLANATION OR COMMENTS ON
QUALIFICATIONS, RESERVATIONS
OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE
AUDITORS AND THE PRACTICING
COMPANY SECRETARY IN THEIR
REPORTS

The Notes on financial statement referred
to in the Auditors’ Report are self-
explanatory and do not call for any further
comments. The Auditors’ Report does not
contain any qualification, reservation, or
adverse remark.

The Secretarial Auditor has identified and
commented that pursuant to provisions of
Section 96 (1) of the Companies Act, 2013,
the Annual General Meeting of the
Company other than First AGM should be
held within six months from the date of
closing of the financial year. Accordingly,
the 22" Annual General Meeting of the
Company for the FY 2021-22 should have
been held on or before 30" September




2022. But the company convened its 22"
AGM on 9™ February 2023 with a delay of
132 days in holding AGM.

Reply from the Directors: Subsequently
to make the offence good, pursuant to
Section 96 read with Section 99 of the
Companies Act, 2013 made suo-moto
application to the Regional Director,
Southeast Region, Hyderabad by filing
form GNL-1 vide SRN F61682985 dated
02" June 2023.

SIGNIFICANT AND
ORDERS

MATERIAL

There are no significant or material orders
passed by the Regulators or Courts or
Tribunals during the FY 2022-23.

EXTRACT OF ANNUAL RETURN

In accordance with Section 134(3)(a) of
the Companies Act, 2013, read with Rule
12 of the Companies (Management and
Administration) Rules, 2014, an extract of
Annual Return of the Company, in the
prescribed Form MGT-9, is appended as
ANNEXURE E to the Boards’ Report.

DISCLAIMER:

As on the date of this Report, your
Directors are not aware of any
circumstances not otherwise dealt with in
this Report or in the financial statements of
the Company, which would render any
amount stated in the Accounts of the
Company misleading.

In the opinion of the Directors, no item,
transaction or event of a material and
unusual nature has arisen in the interval
between the end of the financial year and
the date of this report, which would affect
substantially the results, or the operations
of the Company for the financial year in
respect of which this report is made.
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CORPORATE SOCIAL
RESPONSIBILITY (CSR)
Inclusive  growth and  sustainable

development are strong pillars of your
Company’s responsible corporate
citizenship and are a part of the core values
and driving force for many of its initiatives.
The Company believes that responsible
investments in this regard will generate
long term value for all the stakeholders.

The objective of CSR Policy of your
Company is to support the guiding principle
of "Together We Grow". Through the CSR
initiatives, your Company strives to provide
equitable opportunities for sustainable
growth. Your Company would engage in
activities whereby business  further
contributes to make a positive and
distinguishing impact on the environment,
customers, employees and  other
stakeholders. The objective of CSR will be
achieved through concentrated and
dedicated initiatives encompassing the
identified core areas of Education, Health &
Medical Care, Community at large and
Environment.

Your Company is conscious of its duties
towards the community and our planet and
the coming years shall witness your
Company in several CSR areas.

The Company has made the relevant
provisions for CSR activities in the Books of
Accounts and has allocated the money.

The Annual Report on CSR activities is
provided as ANNEXURE F to this
Directors’” Report. The Company is
committed to CSR and shall strive to spend
the amount as provided in law.




EMPLOYEE STOCK OPTION PLAN
(ESOP)

Details of ESOP as per the provisions of
Companies Act, 2013 and Rules made
thereunder form part of the notes to the
Financial Statements provided in this
Annual Report.

The Company has not issued ESOP during
the FY 22-23.

DIRECTOR’S
STATEMENT

RESPONSIBILITY

Pursuant to as per Sec 134 (5) of the
Companies Act, 2013, the Directors confirm
that:

a. in the preparation of the annual
accounts for the financial year
ended March 31, 2023, the
applicable accounting standards
had been followed along with
proper explanation relating to
material departures;

b. the Directors had selected such
accounting policies and applied
them consistently and made
judgments and estimates that are
reasonable and prudent so as to
give a true and fair view of the state
of affairs of the Company at the end
of the financial year and of the
profit and loss of the Company for
that period;

c. the Directors had taken proper and
sufficient care for the maintenance
of adequate accounting records in
accordance with the provisions of
the Companies Act, 2013, for
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safeguarding the assets of the
Company and for preventing and
detecting fraud and  other
irregularities;

d. the Directors had prepared the
annual accounts on a going concern
basis;

e. the Directors, had laid down
internal financial controls to be
followed by the Company and that
such internal financial controls are
adequate and were operating
effectively; and

f. the Directors had devised proper
systems to ensure compliance with;

g. the provisions of all applicable laws
and that such systems were
adequate and operating effectively.

CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND
OUTGO

The information pertaining to conservation
of energy, technology absorption, Foreign
exchange Earnings and outgo as required
under Section 134 (3)(m) of the Companies
Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 is
furnished in ANNEXURE G and is attached
to this report.




IXCELSOFT

ACKNOWLEDGEMENTS

Your Directors would like to express their appreciation for the co-operation and assistance
received from the Government authorities, the financial institutions, banks, vendors,
customers and shareholders. In specific, the Board would like to put on record its sincere
appreciation of the commitment and contribution made by all employees of the Company.

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited

Soa. . A

PROF. M. H. DHANANJAYA D. SUDHAﬁVA
= Chairman Managing Director
DIN: 00423968 DIN.: 00423641

Mysore,02"-September-2023
CIN: U72900KA2000PTC027256

Registered Office:

1-B, Hootagalli Industrial Area,

Mysore — 570018, INDIA

T: +91-821-4282000, F: +91-821-4282208



&) EXCELSOFT




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U729D00KA2000PTCR27256
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

BALANCE SHEET AS AT MARCH 31, 2023

ASSETS

{1) Non-current assets
(a) Property, plant and equipment
(b} Right-of-use assets
{c) Other intangible assets
(d) Intangible assets under development
(e) Financial assets
(i} Investments
(ii) Other financial assets

(f) Income tax assets {net)
Total non-current assets

{2) Current assets
(a} Financial assets
(i) Trade receivables
Billed
Un-hilled
(it} Cash and cash equivalents
(iii} Bank balances other than {ii) above
(iv) Loans
{b) Income tax assets (net)

{c} Other current assets

Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES

Equity
{a) Share capital
{b) Other equity

Total equity
Liabilities
{1} Non-current liabilities
(a) Financial liabilities
(i) Borrowings
{b) Provisions
(c) Deferred tax liabilities (net)

Total non current liabilities

Note
No.

o ~N oo

10

11

12
13
14

15

16

17
18
37

Annual Report 2022-23
Amount in € lakhs

As at
March 31, 2023

As at
March 31, 2022

3,127.86 3,035.95
18,580.07 19,379.21
11,443.96 10,596.15

- 1,300.73

242.08 242.08
2,872.24 1,730.97
165.08 131.03
36,431.29 36,416.12
~3,963.16 3,413.73
609.85 495.18
1,473.46 169.34
6.789 833.683

20.02 2.53
19.82 118.16
968.87 571.04
7,062.07 5,603.91
43,493.36 42,020.03
159.36 159.36
27,403.72 25,177.67
27,563.08 25,337.03
6,352.96 6,921.78
1,335.57 1,167.06
149.00 169.96
7,837.53 8,258.80

Standalone financial statements




EXCELSCOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
CIN: U72900KA2000PTCO27256 Amount in ¥ lakhs
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

BALANCE SHEET AS AT MARCH 31, 2023

Note As at As at
No. March 31, 2023 March 31, 2022

(2} Current liabilities

(a) Financial liabilities

{i) Borrowings 19 5,456.23 6,179.24
{ii) Trade payables 20
enterprises ang smail enterprises B R
(B) Total outstanding dues of creditors
other than micro enterprises and small 947.96 731.61
enterprises
(b) Other current liabilities 21 1,302.49 1,131.82
(c) Provisions 22 351.97 278.10
{d) Income tax liabilities (net) 2 75.20
Total current liabilities 8,092.75 8,424.20
TOTAL EQUITY AND LIABILITIES 43,493.36 42,020.03
This is the financial statements referred for and on behalf of the Board
to in my report of even date
Ramaswamy Vijayanand Z‘: £
Chartered Accountant M. H. D.ha va

Chairman
DIN: 00423968

(Ramaswamy Vijayanand)

Membership No 202118

upin: 2320 ANE BEGTX GALg 9% D.Sudhanva
Manaqing Director

Place: Mysore DIN: 00423641

Date: 02-Sep-2023
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: UZ2900KA2000PTCO27256
1-B, Hootagalll Industrial Area, Mysore = 570018, INDIA

Annual Report 2022-23
Amount in ¥ lakhs

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

I  Revenue from operations
I1 Otherincome
[l Total income (I+1I)
IV  Expenses
Employee benefits expenses
Finance costs
Depreciation and amortization expenses
Other expenses
Total expenses {IV)
V  Profit/(loss) before tax (ITI-IV)
V]l Tax expense
(1) Curtent tax
{2) Deferred tax

Profit / (loss) for the period from

Wil continding operations {(V-VI}

VII1 Profit/(loss) for the period
IX Other comprehensive income

A (i) Ttems that will not be reclassified to
profit or loss

2) Remeasurements of the defined
benefit plans

(i) Income tax relating to items that will
not be reclassified to profit or loss

B (i} Items that will be reclassified to profit
or loss

a) Deferred gains or losses on cash flow hedges

b} Foreign currency translation reserve

(i} Income tax relating to items that will
be reclassified to profit or loss

Total other comprehensive income

Total comprehensive income for the period
{(VIII+IX)}(Comprising profit/(loss) and

other comprehensive income for the
period)

Naote
No.

23
24

25
26
5,6,7

27

37

Year ended Year ended
March 31, 2023 March 31, 2022
19,563.90 15,684.06
257.92 210,29
19,821.82 15,894.35
9,156.82 6,837.19
1,318.70 1,409.27
2,620.59 2,414.70
3,680.68 2,359.16
16,776.79 13,020.32
3,045.03 2,874.03
782.83 611.46
{6.96) 398.27
2,269.16 1,864.30
2,269.16 1,864.30
(56.88) (28.06)
14.00 7.06
(0.23) (0.74)
- 0.19
(43.11) (21.55)
2,226.05 1,842.75
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
CIN: U72900KA2000PTCO27256 Amoount in ¥ lakhs
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Note Year ended Year ended

Rarticulars No. | March 31,2023 | March 31, 2022
Earnings per equity share (for continuing

XI - 30
operation)
Basic {in ¥} 142.39 116.98
Diluted(in %) 142.07 116.70
{Paid up value per share) 10.00 10.00
Earnings per equity share(for discontinued

XIL Sl . 30
& continuing operations)
Basic (in ¥) 142.39 116,98
Diluted(in ¥) ) 142.07 116.70
Significant accounting policies and notes
attached form an integral part of the 1-39
financial statements

This is the financial statements referred for and on behalf of the Board

to in my report of even date
Ramaswamy Vijayanand

Chartered Accountant B !-iéib'lﬁ'n—ffqﬁga
0 —_";:'_-

Chairman

ﬁl\/ DIN: 00423968

{(Ramaswamy Vijayanand)
Membership No 202118

upin: R 2320 R & BAT X 44 L3 29 D. Sudhanva

Managing Director
Place: Mysore DIN: 0423641
Date; 02-Sep-2023
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U72900KA2000PTCO27256
1-B, Hootagallli Industrial Area, Mysore = 570018, INDIA

Annual Report 2022-23
Amount in ¥ lakhs

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
A. Cash flow from operating activities
Net profit before taxation 2,269.16 1,864.30
Adjustments to reconcile net profit to net cash from
aperating activities
Income tax expenses 775.87 1,009.73
Depreciation and amortization expenses 2,620.59 2,414.70
Finance costs 992.64 1,142.96
Impairment loss recognized / (reversed) under 28.67 }
expected credit loss model ‘
Interest income (189.24) (139.63)
Rental income {64.14) (70.63)
Exc_hf‘:ur.*nge difference on items grouped under financing 396.06 266.31
activities
Unrealised foreign exchange loss / (gain) {6.97) 3.18
Gain on sale / redemption of mutual funds {net) {(2.29)
(Profit)/loss on sale of assets {0.44) =
Operating profit before working capital changes 6,749.91 6,490.92
Movements in working capital
Trade receivables and unbilled revenue (696.97) (601.86)
Other financial assets and other assets (426.54) 59.01
Trade payables 233.29 452.98
Other financia! liabilities, other liabilities and provisions 355.94 260.01
Income tax paid (782.83) {611.46)
Net cash from operating activities 5,432.80 6,049.60
B. Cash flows from investing activities
Purchase of prope&y, plant and equipment (including
net movement in capital work in progress, capital
advances and payables in respect of property, plant (Eraiea) @885
and equipment)
Sale of property, plant and equipment 0.68 -
Internal capitalisation of intangible assets (1,087.56) (1,300.73)
Investment - {0.24)
Rental income 64.14 70.63
Gain on sale / redemption of mutual funds {net) 2.29 =
Interest received 48.65 139.63
Other financial assets {1,000.68) (734.76)
Deposits with banks 827.15 (320.67)
Net cash (used in) investing activities (1,518.15) (2,434.88)
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
CIN: U72000KA2000PFC0O27256 Amount in T lakhs
1-B, Hootagalli Industrial Area, Mysore — 570018, INDIA

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

Year ended Year ended

Particulars March 31, 2023 March 31, 2022

C. Cash flows from financing activities

Proceeds from borrowings 11,661.97 8,602.81
Repayment of borroawings (12,953.80) (10,668.68)
Interest paid (1,318.70) (1,409.27)
Net cash (used in) financing activities {2,610.53) (3,475.14}
Net increase in cash and cash equivalents
(A+B +C) 1,304.12 139.59
Cash and cash eguivalents at the end of the year 1,473.46 169.24
Cash and cash equivalents at the beginning of the year 169.34 29.88
Net increase in cash and cash equivalents 1,304.12 139.46
Note 1:

Cash and cash equivalents include:

Balance with banks

- in current accounts 1,473.46 169.34
Total cash and cash equivalents 1,473.46 169.34
Note 2:

Figures in brackets represent outflows of cash and cash equivalents

Note 3:

The above cash flow statement has been prepared under the indirect method as set out in Indian
Accounting Standards (IND-AS) 7 on statement of cash flows

This is the financial statements referred for and on behalf of the Board
to in my report of even date

Ramaswamy Vijayanand @

Chartered Afcountant mya
Chairman

N~/ DIN: 00423968

{Ramaswamy Vijayanand)

Membership No 202118
UDIN: 2206 218 RBGTx GG L8 22 D. Sudhanva

Managing Director
Place: Mysore DIN: 00423641
Date: 02-Sep-2023
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Notes forming part of the financial statements

1. Company overview

Excelsoft Technologies Private Limited (Excelsoft or the Company) provides innovative
technology-based solutions in the education and e-learning space. The Company
architects, designs and develops technology solutions and digital content and has
established itself in a leadership position in the e-learning business. The Company's
platforms - Saras (a learning and assessment technology framework), OpenPage (a digital
interactive ebook ecosystem), CollegeSparc (a Student Success Products) and Education
Enterprise Informaticn Management System have been used by over 30 million users in
rmore than 60 countries. The Company's learning design and content development practice
is a process-driven model that delivers cost-effective, professionally developed content
solutions for a wide spectrum of clients.

The Company is a Private Limited Company incorporated and domiciled in Mysore,
Karnataka, India. As at March 31, 2023 the Pedanta Technologies Private Limited is the
holding company owns controlling stake of the company's equity along with its promoters.

2. Basis of preparation

The standalone financial statements have been prepared in accordance with the Indian
accounting standards referred to as Ind AS prescribed under section 133 of the Companies
Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015 as amended
from time to time. The financial statements have been prepared under the historical cost
convention on the accrual basis except for defined benefit cbligation and certain financial
instruments which are measured at fair values or amortised cost at the end of each
accounting period.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. All assets and liabilities have been classified as current and non-
current as per the Company’s normal operating cycle., Based on the nature of services
rendered to customers and time elapsed between deployment of resources and the
realisation in cash and cash equivalents of the consideration for such services rendered,
the Company has considered an operating cycle of 12 months.

The statement of cash flows has been prepared under indirect method.

Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

3. Use of estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management of the Company to make estimates and assumptions that
affect certain reported balances of assets and liabilities, disclosures relating to the
contingent liabilities as at the date of the financial statements and reported amounts of
income and expense during the year. Accordingly, future results could differ due to
changes in these estimates and the difference between the actual result and the estimate
are recognized in the period in which the results are known / materialize, Accounting
astimates could change from period to period. Appropriate change in the estimates are
made as the management becermes aware of the changes in the circumstance surrounding
the estimates. Changes in the estimates are reflected in the financial statements in the
period in which the changes are made.

Standalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Notes forming part of the financial statements

The Company uses the following critical accounting estimates in preparation of its financial
statements:

a. Revenue recognition

The Company uses the percentage-of-completion method in accounting for other fixed-
price contracts. Use of the percentage-of-completion method requires the Company to
determine the actual efforts or costs expended to date as a proportion of the estimated
total efforts or costs te be incurred. Efforts or costs expended have been used to measure
progress towards completion as there is a direct relationship between input and
productivity. The estimation of total efforts or costs involves significant judgment and is
assessed throughout the period of the contract to reflect any changes based on the latest
available information.

b. Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas
of allocation of revenue, costs, allowances and disallowances which is exercised while
determining the provision for income tax, including amount expected to be paid or
recovered for uncertain tax positions. A deferred tax asset is recognised to the extent that
it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised. Accordingly, the Company exercises
its judgement to reassess the carrying amount of deferred tax assets at the end of each
reporting period,

¢. Property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each
reporting period. This reassessment may result in change in depreciation expense in future
periocds,

d. Other intangible assets

The Company amortizes intangible assets on a straight-line basis over estimated useful
tives of the assets. The useful life is estimated based on a number of factors including the
effects of obsaolescence, demand, competition and other economic factors such as the
stability of the industry and known technological advances and the leve! of maintenance
expenditures required to obtain the expected future cash flows from the assets. The
estimated useful life is reviewed at least annually.

e. Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements
of the IND AS 116. Identification of lease requires significant judgment. The Company
uses the significant judgement in assessing the lease term (including anticipated renewals)
and the applicable discount rate.

f. Employee benefits

The accounting of employee defined benefit plans requires the Company to use
assumptions. These assumptions have been explained under employee benefits note.

g. Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past
events and it is probable that outflow of resources will be required to settle the obligations.

'"-"'_‘_;""Standalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Notes forming part of the financial statements

These provisions are reviewed at the end of each reporting date and are adjusted to reflect
the current best estimates.

The Company uses significant judgement to disclose contingent liabilities. Contingent
liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recognised nor disclosed in the financial
statements.

4. Significant accounting policies
i. Revenue recognition

The Company derives revenues primarily from IT services comprising licensing of
eLearning software products and platforms, software development and related services
and maintenance, licensing the educational learning material copy rights, Content and KPO
services in eLearning sector. Contracts with customers are either on a time-and-material,
unit-of-work, fixed-price or on a fixed-timeaframe basis.

Revenue is recognized upon transfer of control of promised products or services
("performance obligaticns”) to customers in an amount that reflects the consideration the
Company has received or expects to receive in exchange for these products or services
(“transaction price”). When there is uncertainty as to collectability, revenue recognition is
postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right te use” the licenses is
recognized at the time the license is made available to the customer. Revenue from
licenses where the customer obtains a “right to access” is recognized over the access
period.

Revenue on time-and-material and unit-of-work-based contracts, are recognized on
output basis measured by units delivered, efforts expended, number ¢f transactions
processed etc,

Revenue related to fixed-price maintenance and support revenue is recognized rateably
on a straight-line basis when services are performed through an indefinite number of
repetitive acts over a specified period or the Company is standing ready to provide the
services.

Revenue from other fixed-price, fixed-timeframe contracts, where the performance
obligations are safisfied over time is recognized using the percentage-of-completion
method of accounting with contract cost incurred determining the degree of complfetion of
the performance obligation. Efforts or costs expended are used to determine progress
towards completion as there is a direct relationship between input and productivity.
Progress towards completion is measured as the ratio of costs or efforts incurred to date
(representing work performed) to the estimated total costs or efforts.

Revenue is measured based on the transaction price, which is the consideration, adjusted
for volume discounts, service level credits, price concession and incentives, if any, as
specified in the contract with the customer. The Company assesses the services promised
in a contract and identifies distinct performance obligations in the contract and allocates
the transaction price to each distinct performance obligation based on the relative
standalone selling price,

Standalone financial statements
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Notes forming part of the financial statements

The billing schedules agreed with customers include periedic performance-based billing
and / or milestone-based progress billings. Revenues in excess of billing are classified as
unbilled revenue while billing in excess of revenues are classified as contract liabilities
(which we refer to as unearned revenues).

In accordance with Ind-AS 37, the Company recognise an onerous contract provision when
the unavoidable costs of meeting the obligations under a contract exceed the economic
benefits to be received.

The incremental costs of obtaining a contract (i.e., costs that would not have been incurred
if the contract had not been cbtained) are recognized as an asset if the Company expects
to recover them. Any capitalized contract costs are amortized, with the expense recognized
as the Company transfers the related goods or services to the customer, The Company
presents revenues net of indirect taxes in its Consolidated Statement of Profit and Loss.

The Company disaggregates revenue from contracts with customers by geography and
business verticals. :

ii. Property, plant and equipment

Property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and impairment losses, if any. The cost of an item of property,
plant and equipment comprises its purchase price, including import duties and other non-
refundable taxes or levies and any directly attributable cost of bringing the asset to its
working condition for its intended use and any trade discounts and rebates are deducted
in arriving at the purchase price. If significant parts of an item of property, plant and
equipment have different usefu! lives, then they are accounted for as separate items
{major components) of property, plant and equipment,

Capital work-in-progress are measured at cost less accumulated impairment losses, if any.

Depreciation on property, plant and equipment is provided on pro-rata basis using the
Straight-Line method based on the useful life specified in the Schedule II to the Companies
Act, 2013.

Subsequent expenditure related to Property, plant and equipment is capitafized only when
it is probable that future economic benefits associated with these will flow to the Company
and the cost of item can be measured reliably, Other repairs and maintenance costs are
recognized in the Statement of Profit & Loss while incurred.

The Company doesn’t have any Benami Property under the Benami Transactions
(Prohibition Act), 1988,

ili. Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective individual estimated useful lives on
a straight-line basis, from the date that they are available for use. The estimated useful
life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence, demand, competition, and other economic factors (such as the stability
of the industry and known technological advances). Amortization methods and useful lives
are reviewed periodically including at each financial year end.

The estimated useful life of amortizable intangibles is reviewed and where appropriate are
adjusted, annually. The estimated useful lives of the amortizable intangible assets for the
current and comparative periods are considered as (Customer-related software products)
10 years. (Comparative periods 10 years

ndalone financial statements
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Notes forming part of the financial statements

Research costs are expensed as incurred. Software product development costs are
expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Company has an intention and
ability to complete and use or sell the software, and the costs can be measured reliably.
The costs which can be capitalized include the cost of material, direct labour and overhead
costs that are directly attributable to preparing the asset for its intended use.

Intangible assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount {i.e. the higher of the fair vatue
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the CGU to which the
asset belongs. If such assets are considered to be impaired, the impairment to be
recognized in the Statement of Profit and Loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset.

iv. Impairment
a) Financial assets

The Company applies the expected credit loss model for recognizing impairment loss on
financial assets measured at amortized cost, trade receivables, unbilled receivables,
contract assets and other financial assets. Expected credit loss is the difference between
the contractual cash flows and the cash flows that the entity expects to receive, discounted
using the effective interest rate.

lLoss allowances for trade receivables, unbilled receivables and contract assets are
measured at an amount equal to lifetime expected credit loss. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. Lifetime expected credit loss is computed based on
a provision matrix which takes in to account risk profiling of custormers and historical credit
loss experience adjusted for forward looking information.

b) Non-financial assets

The Company assesses long-lived assets such as property, plant and equipment, right-of-
use assets and intangible assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset or group of assets may not
be recoverable. If any such indication exists, the Company estimates the recoverable
amount of the asset or group of assets,

The recoverable amount of an asset or cash generating unit is the higher of its fair value
less cost of disposal (FVLCD) and its value-in-use (VIU). The VIU of long-lived assets is
calculated using projected future cash flows. FVLCD of a cash generating unit is computed
using turnover and earnings multiples. If the recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its’
carrying amaount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impainment loss and is recognized in the consolidated statement of profit
and loss. If at the reporting date, there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the
impairment losses previously recognized are reversed such that the asset is recognized at
its recoverable amount but not exceeding written down value which would have been
reported if the impairment losses had not been recognized initially. An impairment in
respect of goodwill is not reversed.
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Notes forming part of thé financial statements

v. Leases

The Company evaluates each contract or arrangement, whether it qualifies as lease as
defined under Ind AS 116.

The Company recognises the right-of-use assets and lease liability at the commencement
date of the lease. The right of use asset is initially measured at cost, which comprises of
present value of future lease rent payments adjusted for any payments made at or before
commencement date, any initial direct cost incurred and estimate of cost to dismantle or
remove an underiying asset or to restore an asset less any lease incentives received. The
lease liability is initially measured at present value of lease payments that is not paid at
commencement date discounted at implicit rate mentioned in lease or incremental
borrowing rate. The generally uses incremental borrowing rate as discount rate. The right
of use asset is depreciated using the straight-line method from the commencement date
of the lease over useful life of right to use asset.

Subsequently, the right-of-use assets i$ measured at cost less any accumulated
depreciation and accumulated impairment lgsses, if any. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The Company applies Ind AS 36 to determine whether a RoU asset is impaired and
accounts for any identified impairment 10ss as described in the impairment of non-financial
assets below.

After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.

The Company recognizes the amount of the re-measurement of lease liability as an
adjustment to the right-of-use assets. Where the carrying amount of the right-of-use asset
is reduced to zero and there is a further reduction in the measurement of the lease liability,
the Company recognizes any remaining amount of the re-measurement in statement of
profit and loss.

Lease liability payments are classified as cash used in financing activities in the statement
of cash flows.

The Company as a lessor

Leases under which the Company is a lessor are classified as a finance or operating lease.
Lease contracts where all the risks and rewards are substantially transferred to the lessee,
are classified as a finance lease. All other leases are classified as operating lease.

For leases under which the Company is an intermediate lessor, the Company accounts for
the head-lease and the sub-lease as two separate contracts. The sub-lease is further
classified either as a finance lease or an operating lease by reference to the RoU asset
arising from the head-lease.

vi. Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period adjusted for treasury shares held. Diluted earnings per share
is computed using the weighted-average number of equity and dilutive equivalent shares
outstanding during the period, using the treasury stock method for options, except where
the results would be anti-dilutive.
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Notes forming part of the financial statements

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any splits and bonus shares issues including
for change effected prior to the approval of the financial statements by the Board of
Directors.

vii. Functional and presentation currency

These standalone financial statements are presented in Indian rupees, which is the
functional currency of the Company.

viii. Foreign currency transactions and translation
a. Transactions and balances

Transactions in foreign currency are translated into the functional currencies using the
exchange rates prevailing at the date of the transaction. Foreign exchange gains and
losses resulting from the settlement of such transactions and from translation at the
exchange rates prevailing at the reporting date of monetary assets and liabilities
denominated in foreign currencies are recognized in the statement of profit and loss and
reported within foreign exchange gains/{losses), net, within results of operating activities.
Gains/(losses), net, relating to translation or settlement of borrowings denominated in
foreign currency are reported within finance costs. Non-monetary assets and liabilities
denominated in foreign currency and measured at historical cost are translated at the
exchange rate prevalent at the date of transaction.

b. Foreign operations

For the purpose of presenting financial statements, the assets and liabilities of the
Company’s foreign operations that have a functional currency other than Indian rupees
are translated into Indian rupees using exchange rates prevailing at the reporting date.
Income and expense items are translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognized in other comprehensive income and
held in foreign currency translation reserve (FCTR), a component of equity. When a foreign
operation is disposed of, the relevant amount recoegnized in FCTR is transferred to the
statement of profit and loss as part of the profit or loss on disposal.

ix. Financial assets and liabilities
A)Initial Recognition

Financial assets and liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabitities are initially
measured at fair value, Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability.

B) Subsequent measurement
i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it held within a business
model whose objectives is to hold the asset in order to collect contractual cash flows and

the contractual terms of the financial asset give rise on specified dates cash flows that are
solely payment of principals and interest on the principal amount cutstanding.

Standalone financial statements
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ii} Financial assets at fair value through other comprehensive income

A financial asset is subseguently measured at fair value through cother comprehensive
income if it is held within a business model whose objective is achieved by both contractual
cash flows and selling financial asset and the contractual terms of the financial asset give
rise on specified dates cash flows that are solely payment of principals and interest on the
principal amount outstanding.

iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently
fair valued through profit or loss.

However, in cases where the company has made an irrevocable election for particular
Investment in equity instrument that would otherwise be measured at fair value through
profit or loss, the subsequent changes in fair value are measured in other comprehensive
income.

C) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingent consideration recognised in business combination which is
subsequently measured at fair value through profit or loss. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

D)Investment in subsidiaries
Investment in subsidiaries are measured at cost less impairment loss, if any.

E) Derecognition of financial assets and liabilities
The Company derecognises a financial asset when the contractual rights to the cash flow
from the financial asset expires or it transfers the financial asset and the transfer qualifies
for derecognition under Ind-AS 109. A financial liability {or a part of financial liability) is
derecognised when the obligation specified in the contract is discharged or cancelled or
axpires.

F) Cash and cash equivalents
The Company's cash and cash equivalents consist of cash on hand and in banks and
demand deposits with banks, which can be withdrawn at any time, without prior notice or
penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on
hand, in banks and demand deposits with banks are considered part of the Company's
cash management system. In the balance sheet, bank overdrafts are presented under
borrowings within current liabilities.

G)Other financial assets

Other financial assets are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the reporting date which are
presented as non-current assets. These are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method, less any
impairment losses. These comprise trade receivables, unbilled receivables, employee and
other advances and eligible current and non-current assets.

tandalone financial statements
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H)Trade payables and other payables

Trade payables and other payables are initially recognized at fair value, and subsequently
carried at amortized cost using the effective interest method. For these financial
instruments, the carrying amounts approximate fair value due to the short-term maturity
of these instruments.

X. Employee benefits
a. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries and wages are
recognised in the period in which the employee renders the related service. A liability is
recognised for the amount expected to be paid when there is a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

b. Provident fund

Eligible employees of the company receive benefits from a provident fund, which is a
defined benefit plan. Both the eligible employee and the Company make monthly
contributions to the provident fund plan equal to a specified percentage of the covered
employee’s salary. The monthiy contributions are made to the government administered
provident and pension fund. The rate at which the annual interest is payable to the
beneficiaries is being administered by the government and the same is paid by the
provident and pension fund.

¢. Gratuity

The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan")
covering eligible employees of the company. The Gratuity Plan provides a lump-sum
payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee's salary and the tenure of
employment with the company.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation,
performed by an independent actuary, at each Balance Sheet date using the projected
unit credit method, The company recognizes the net obligation of a defined benefit plan in
its Balance Sheet as an asset or liability. Gains and losses through remeasurements of the
net defined benefit liability are recognized in other comprehensive income and are not
reclassified to profit or loss in subsequent periods. The effect of any plan amendments is
recognized in the Statement of Profit and Loss,

d. Compensated absences

The Company has a policy on compensated absences which are both accumulating and
non-accumulating in nature. The expected cost of accumulating compensated absences is
determined by actuarial valuation performed by an independent actuary at each Balance
Sheet date using projected unit credit method on the additional amount expected to be
paid / availed as a result of the unused entitlement that has accumulated at the Balance
Sheet date. Expense on non-accumulating compensated absences is recognized in the
period in which the absences occur.

R
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xi. Employee stock option

In respect of stock options granted pursuant to the Company's Employee Stock Option
Scheme, the Company recognise employee compensation expense, using the grant date
fair value in accordance with Ind-As 102 - Share Based payment, on straight line basis
over the period over which the employees would become unconditionally entitled to apply
for the shares.

xii. Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Company from a contract are lower than the unavoidable costs of meeting the
future obligations under the contract. Provisions for onerous contracts are measured at
the present value of lower of the expected net cost of fulfilling the contract and the
expected cost of terrminating the contract.

xiii. Income tax

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates items directly recognized in
equity or in other comprehensive income.

a. Current income tax

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
the period. The tax rates and tax laws used to compute the current tax amounts are those
that are enacted or substantively enacted as at the reporting date and applicable for the
period. While determining the tax provisions, the Company assesses whether each
uncertain tax position is to be considered separately or together with one or more
uncertain tax positions depending the nature and circumstances of each uncertain tax
position. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle'on a net basis, or to realize the asset and liability simultaneously.

b. Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in these
financial statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profits or loss at the time of the
transaction.

Deferred income tax assets are recognized to the extent it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be utilized. Deferred income tax liabilities
are recognized for aif taxable temporary differences except in respect of taxable temporary

Standalone financial statements
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differences associated with investments in subsidiaries, associates and foreign branches
where the timing of the reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the foreseeable future.

The Company offsets deferred income tax assets and liabilities, where it has a legally
enforceable right to offset current tax assets against current tax liahilities, and they relate
to taxes levied by the same taxation authority on either the same taxable entity, or on
different taxable entities where there is an intention to settle the current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realized simultaneously.

xiv. Finance costs

Finance costs comprise interest cost on borrowings and lease liabilities, gain or losses
arising on re-measurement of financial assets at FVTPL, gains/ (losses) on translation or
settlement of foreign currency borrowings and changes in fair value and gains/ (losses)
on settlement of related derivative instruments. Borrowing costs that are not directly
attributable to a qualifying asset are recognized in the statement of profit and loss using
the effective interest method.

xv. Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past
operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash from operating, investing and financing
activities of the Company are segregated.

Standalone financial statemenis
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2022-23

Notes forming part of the financial statements

6. Right-of-use assets

Amount in T lakhs

Gross block Land Buildings Total
Balance as at April 01, 2021 11,692.42 10,576.76 22,269.18
Additions = - -
Less: Disposals - - -
Balance as at April 01, 2022 11,692.42 10,576.76 22,269.18
Additions - = -
Less: Disposals - - -
Balance as at March 31, 2023 11,692.42 10,576.76 22,269.18
Accumulated depreciation

Balance as at April 01, 2021 1,097.79 993.04 2,090.83
Depreciation for the year 419.59 379.55 799.14
Less: Disposals = = -
Balance as at April 01, 2022 1,517.38 1,372.59 2,889.97
Depreciation for the year 419.59 379.55 799.14
Less: Disposals - & %
Balance as at March 31, 2023 1,936.97 1,752.14 3,689.11
Net block

Balance as at March 31, 2022 10,175.04 9,204.17 19,379.21
Balance as at March 31, 2023 9,755.45 8,824.62 18,580.07

The above Right-of-use assets is leased from the holding company, Pedanta Technologies Private

Limited.
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Annual Report 2022-23

Notes forming part of the financial statements

7. Other intangible assets

Amount in T lakhs

Internally
Gross block generated - Other computer Total
Product software
development cost
Balance as at April 01, 2021 14,720.86 67.26 14,788.12
Additions 3,675.42 : 3,675.42
Less: Disposals - - -
Balance as at April 01, 2022 18,396.28 67.26 18,463.54
Additions 2,388.29 = 2,388.29
Less: Disposals = o =
Balance as at March 31, 2023 20,784.57 67.26 20,851.83
Accumulated ameortisation / impairment
Balance as at April 01, 2021 6,394.19 55.26 6,449.45
Amortisation 1,408.73 9.21 1,417.94
Impairment = = =
Less: Disposals - - -
Balance as at April 01, 2022 7,802.92 64.47 7,867.39
Amortisation 1,538.80 1.68 1,540.48
Impairment - - -
Less: Disposals = = =
Balance as at March 31, 2023 9,341.72 66.15 9,407.87
Net block
Balance as at March 31, 2022 10,593.36 2.79 10,596.15
Balance as at March 31, 2023 11,442.85 1.11 11,443.96
ey

Standalone financial statemenis
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2023-23

Amount in T lakhs

Notes forming part of the financial statements
9 Investments - non current
Name of the company As at Qe
March 31, 2023 | March 31, 2022
a) Investments in equity instruments - Wholly owned subsidiaries {(unquoted) fully
paid up
Excelsoft Technologies Pte Ltd, Singapore 142.96 142,96
{2,70,000 shares @ SGD 1 per share)
Freedom to Learn Limited, UK 0.02 0.02
(20 shares @ GBP 1 per share)
Excelsoft Technologies Inc, USA 98.88 98.88
(1,600 shares @ USD 100 per share)
Meteor Online Learning Limited, UK
(1,000 Fully paid up class 'A' ordinary shares of GBP 1 609.68 609.68
per share)
(11,50,%07 Fully paid up class 'B’ ordinary shares of
GBP 1 per share)
Total 851.54 851.54
Impairment of investments in subsidiaries
Freedom to Learn Limited, UK 0.02 0.02
Meteor Online Learning Limited, UK 609.68 609.68
609.70 609.70
Total 241.84 241.84
b) Investments in equity instruments {unquoted) fully paid up
Examic Edtech Private Limited 0.24 0.24
(2,400 shares @ INR 10 per share)
Total 242.08 242.08
10 . Other financial assets - non current
As at As at
March 31, 2023 | March 31, 2022
Security deposits 2,872.24 1,730.97
2,872.24 1,730.97

Security deposit includes the amount Rs. 2,822.41 Lakhs {in 2021-22; Rs. 1,681.22 Lakhs)
relating to lease deposit paid to holding company, Pedanta Technologies Private Limited on

lease of land and building.
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Amount in ¥ lakhs

Notes forming part of the financial statements

12 . cCash and cash equivalents

As at As at
March 31, 2023 | March 31, 2022

a) Balances with banks
- in current accounts 1,473.46 169.34
1,473.46 169.34

13 . Bank balances other than cash and cash equivalents

As at As at
March 31, 2023 | March 31, 2022

a) Balances with banks

- Fixed deposit 3.39 150.00
- Margin money deposit against guarantees 3.39 33.93
- Deposit under lien against over draft - 650.00
6.78 833.93
14 . Loans
As at As at
March 31, 2023 | March 31, 2022
Employee advances 20.03 2.53
20.03 2.53

15 . Other current assets

. As at As at
Advances other than capital advances March 31, 2023 | March 31, 2022
a) Advance to creditors 29.74 26.78
b} Balance with statutory authorities 557.45 329.23
¢} Prepaid expenses 381.68 215.03
968.87 571.04
16 . Equity share capital
As at As at
March 31, 2023 March 31, 2022
Authorised
30,00,000 (Previous year 30,00,000) equity shares of Rs, 300.00 300.00
10 each
300.00 300.00
Issued, subscribed and fully paid up
15,93,642 (Previous year 15,93,642} equity shares of Rs.
10 each fully paid up itheld IS0
159.36 159.36

Standalone financial statements
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Amount in ¥ lakhs
Notes forming part of the financial statements
a. Reconciliation of number of shares outstanding at the beginning and at the end of the
year

As at March 31, 2023 As at March 31, 2022
Number of Number of
shares ANOUNE shares Amount
At the beginning of 15,93,642 159.36 15,93,642 159.36
Xhe year
Issued during the . - w .
year —
At the end of the 15,93,642 159.36 15,93,642 159.36

year

b. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with
regard to dividends and share in the Company’s residual assets. The equity shares are entitled to
receive dividend as declared from time to time. The voting rights of an equity shareholder are in
proportion to its share of the paid-up equity capital of the Company. On winding up of the
Company, the holders of equity shares will be entitled to receive the residual assets of the
Company, remaining after distribution of all preferential amounts in proportion te the number of
equity shares held,

c. Equity shares held by holding company

As at March 31, 2023 As at March 31, 2022
Name of the share holders
Number of - % of
hares % of Holding Number of shares Holding
Pedanta Technologies Private Limited 7,07,416 44.39% 7.07.416 44.39%
d. Particulars of equity share holders holding more than 5% of the total number of
equity share capital
As at March 31, 2023 As at March 31, 2022
Name of the share holders Number of % of
. ]
s /o of Holding Number of shares Holding
i D. Sudhanva 5,23,035 32.82% 5,23,035 32.82%
ii M. H. Dhananjaya 1,28,747 8.08% 1,28,747 8.08%
ifi Lajwanti Sudhanva 1,892,725 12.09% 1,892,725 12.09%
iv Pedanta Technologies Private Limited 7.07,416 44.35% 7,07,416 44 .35%
. Shares reserved for issued under options
As at March 31, 2023 As at March 31, 2022
Particulars
Number of
Ty Amount Number of shares Amount
Shares reserved for issued under ESOP 3,510 0.35 3,910 0.39

étandalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

17 .

18 .

a)

b)

19 .

a)

b)

Notes forming part of the financial statements

Borrowings - non current

Term loans - secured

Term loans from banks

(USD 94,84,292.67 equivalent INR 77,91,34,643/-
borrowed on 31-Mar-2023, Rate of interest 6.95%,
Repayable in Aug'2(128)

Term loans (FCTL) from Axis Bank Limited are
secured by: .
Primary security: Hypothecation of entire current assets
and movable fixed assets of the company both present
and future.

Secondary collateral: Exclusive charge on equitable
mortgage of land and building and personal guarantee of
Mr Sudhanva D, Managing Director.

No default in repayment of instalment.

Provisions - non current

Provision for employee benefits

Compensatory absences

Gratuity fund plan liabilities

Borrowings - current

Secured loans
Loans repayable on demand from banks

- Working capital limit

Working capital loans from Axis Bank Limited are
secured by:

Primary security: Hypothecation of entire current assets
and movable fixed assets of the company both present
and future.

Secondary collateral: Exclusive charge on equitable
mortgage of land and building and personal guarantee of
Mr Sudhanva D, Managing Directar.

No default in repayment of instalment.
Current maturities of long-term borrowings

- from Banks

Annual Report 2022-23
Amount in ¥ lakhs

As at
March 31, 2023

As at
March 31, 2022

6,352.96 6,921.78
5,352.96 6,921.78

As at As at
March 31, 2023 | March 31, 2022
241 .67 198.47
1,093.90 968,59
1,335.57 1,167.06

As at As at

March 31, 2023

March 31, 2022

4,017.84 4,446.54
1,438.39 1,732.70
5,456.23 6,179.24

Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2022-23

Notes forming part of the financial statements

21 . Other current liabilities

a) Revenue received in advance
b) Statutory dues
¢) Employee benefits payable

22 . Provisions - current
Provision for employee benefits

a) Compensatory absences

b} Gratuity fund plan liabilities

23 . Revenue from operations

a) Software sales and services
- Sale of services

- Sale of software products

24 . Other income

a) Interest income

b} Miscellanaous income

¢) Rental income

d) Profit on sale of Fixed Assets

e) Gain on sale / redemption of mutual funds (net)

25 . Employee benefit expenses

a) Salaries, wages and bonus
b) Contribution te provident and other funds
C) Gratuity

d) Staff welfare expenses

Amount in ¥ lakhs

As at As at
March 31, 2023 March 31, 2022
220.18 188.40
422,15 412.55
660.16 530.87
1,302.49 1,131.82

As at As at
March 31, 2023 March 31, 2022
91.54 74.89
260.43 203.21
351.97 278.10

Year ended Year ended

March 31, 2023

March 31, 2022

10,922.28 10,681.14
8,641.62 5,002.92
19,563.90 15,684.06

Year ended
March 31, 2023

Year ended
March 31, 2022

189.24 139.63
1.8t 0.03
64.14 70.63

0.44 -

2.29 =
257.92 210.29

Year ended Year ended
March 31, 2023 March 31, 2022
8,491.09 6,335.47
274.74 207.76
184.83 165.57
206.16 124.39
9,156.82 6,837.19

Standalone financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

26 .

27 .

Annual Report 2022-23

Notes forming part of the financial statements

Finance costs

a} Interest expense

b) Exchange loss (attributable to finance costs)

Other expenses

a) Software development and license charges
b) Service rendered by business associates and others
c) Information and communication expenses
d) Travelling and conveyance expenses
Overseas
Domestic
) Rent
f) Legal and professional fees
g) Payment to auditors
Statutory audit
QOther services
h)} Maintenance and upkeep
Building
Office and computer equipment
Qthers
i) Electricity and water expenses
i} Recruitment and training expenses
k) Printing and stationary
1) Insurance
m) Rates and taxes
n) Business promotion expenses
0) Allowance for expected credit loss
p) Exchange loss
q) Corporate social responsibility {CSR)

r} Other expenses

Amount in ¥ lakhs

Year ended
March 31, 2023

Year ended
March 31, 2022

992.64 1,142.96
326.06 266.31
1,318.70 1,409.27
Year ended Year ended
March 21, 2023 March 31, 2022
1,018.78 965.46
860.99 562.40
37.60 31.11
318.45 7557
22.56 4.66
94.97 81.76
174.67 124.43
2.25 2.25
1.50 0.53
75.83 62.09
20.50 i5.13
28.52 32.94
52.79 52.35
24.20 9.46
6.74 2.36
6.00 6.21
38.92 27.82
115.35 76.48
28.67 -
653.11 133.74
22.72 40.88
75.56 51.53
3,680.68 2,359.16

Standalfone financial statemenis
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Annual Report 2022-23
Amount in ¥ lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notes forming part of the financial statements

29 . Additional information

Year ended Year ended
March 31, 2023 March 31, 2022
Expenditure in foreign currency
) (net of with-holding tax)
i) Foreign travel and business promction expenses 177.94 64.63
ii) Service rendered by business associates and others 399.36 291.82
iii} Professional charges 74.05 =
iv) Branch office expenses 51.65 45.47
v} Hosting and other software services 343.73 86.61
vi) Interest paid 792.95 392.63
1,839.68 881.16
b) Earnings in foreign exchange
i} Software exports and consultancy 17,351.68 14,324.44
17,351.68 14,324.44
30 . Earnings per equity share
Year ended Year ended
March 31, 2023 March 31, 2022
Profit for the year after tax expense 2,269.16 1,864.30
Effect of dilution
Share pptions 3,510 3,910
Paid up value per share 10.00 10.00
Earnings per share basic 142.39 116.98
Earnings per share diluted 142.07 116.7D

31 . Disclosures as per IND AS 19 "Employee benefits"

a) Definad contribution plan

Contribution to defined contribution plan are recegnized as expense for the year are as under

Employer’s contribution to provident and pension funds

b) Defined benefit plan - unfunded

Year ended
March 31, 2023

Year ended
March 31, 2022

251.45

192.79

The employess’ gratuity fund scheme and leave encashment are defined benefit plans.

The present value of obligation is determined based on actuapial valuation using the projected unit credit

method.

Standalone financial statements
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Amount in T lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notes forming part of the financial statements
1 Reconciliation of opening and closing balances of defined benefit obligation

Year ended Year ended
March 31, 2023 March 31, 2022

Defined benefit obligation at beginning of the 1,171.80 1,049.81
year
Current service cost 112.59 104.77
Past service cost . =
Interest cost 72.24 60.80
Actuarial (gain)/ loss 56.88 28.06
Benefits paid (59.18}) (71.64)
Defined benefit abligation at end of the year 1,354.33 1,171.80
Reconciliation of opening and closing balance of fair value of plan assets

Year ended Year ended

March 31, 2023

March 31, 2022

Fair value of plan assets at beginning of the year

Expected return on plan assets

Employer contribution

Benefits paid

Actuarial gain/{loss)

Fair value of plan assets at year end
Reconciliation of fair value of assets and
abligations

Fair value of plan assets

Present value of obligation

Amount recognized in balance sheet under
liabillties

59.18
(59.18)

1,354.33
1,354.33

71.64
(71.64)

1,171.80
1,171.80

Expense recognized during the year: (under “Note 25" "Employee benefit expenses” in

the statement of profit and loss)

Year ended
March 31, 2023

Year ended
March 31, 2022

In income statement

Current service cost 112.59 104.77
Past service cost = -
Interest cost 72.24 60.80
Expected return on plan assets = -
In other comprehensive income

Actuarial {gain)/ loss 56.88 28.06
Net cost 241.71 193.63
Actuarial Year ended Year ended
assumptions j March 31, 2023 March 31, 2022

Mortality table

Indian Assured
Lives (2006 -08)

Indian Assured
Lives (2006 -08)

(Ultimate) (Ultimate)
Discount rate (per 2 5
annum) 7.35% 6.75%
Expected rate of return on plan assets (per annum) 7.00% 7.00%

Standalone financial statements
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Amount in ¥ lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notas forming part of the financial stateaments
The estimates of rate of escalation in salary considered in actuarial valuation, take into account
inflation, seniority, prometion and other relevant factors including supply and demand in the
employment market.

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are
discount rate, expected salary increase and employee turnover. The sensitivity analysis betow, has
been determined based on possible effect of changes of an assumption occurring at end of the
reporting period, while holding all other assumptions constant.

March 31, 2023
Particulars
Decrease Increase
Change in discounting rate {delta effect of +/- 0.5%) 1,314.03 1,386.57
Change in rate of sal i t of +/-
0.5%9) inr of salary increase {delta effect of +/ 1,397.00 1,322.44

These plans typically expese the Company to actuarial risks such as: investment risk, interest risk,
tongevity risk and salary risk.

Investment risk: The present value of the defined benefit plan liability is caleulated using a
discount rate which is determined by reference to market yields at the end of the reporting period
on government bonds.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this
will be partially offset by an increase in the return on the plan assets.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to
the best estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk: The present value of the defined plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the plan’s liability.

32 . Segment reporting

As per IND AS 108 on” Operating Segments ", segment information has been provided

Revenue for the | Segment debtors

Geographic segments yvear ended March | as at March 31,

31, 2023 2023

India 1,449.24 64659
1,337.30 795.62
North America 12,293.53 1,159.44
9,844.24 1,126.78
Europe 118.58 33.68
141.44 3.70
Asia other than India 2,507.70 1,811.67
1,647.90 910.96
Other countries = 3,154.85 336.12
2,713.17 /93.51
Total 19,563.90 3,987.50
Previous year figures are in italic 15, 684.05 3,630.57

Standalone financial statements
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Amount in T {akbs

Notes forming part of the financial statements

23 . Related party transaction

a) Name of related parties and description of relationship where controls exists

Name of the Related Party Relationship

Mr. M. H. Dhananjaya
1 [Mr. D. Sudhanva Director / Key Management Personne! {("KMP")
Mrs Lajwanti Sudhanva

2 |Pedanta Technologies Private Limited |Holding Cormnpany

Excel Education and E-learning Trust
Enterprises over which key management personnel are

Desiadda Crafts Works LLP having control
SMCK Edukate LLP

Excelsoft Technologies Pte Ltd,
Singapore

4 |Freedom to Learn Limited, UK Wholly Owned Subsidiary ("WOS")

Meteor Onfine Learning Limited, UK

Excelsoft Technalogies Inc, USA

5 |Enhanzed Education Private Limited Common control by the Key Management Personnel of the

company
6 [Mrs. Shruthi Sudhanva Relative of a Director
7 |TIE Mysuru Association Z:Etserson having control over the company is KMP of the
8 |Examic Edtech Private Limited AssQciate company

b) Transactions with the related parties

Year ended Year ended

Particulars Bl March 31, 2023 | March 31, 2022

Sale of software service and learning solutions

Excelsoft Technologies
Pte Ltd, Singapore 1,751.00 1,063.20

Wholly Owned Subsidiary
Excelsoft Technologies

Inc, USA 1,703.65 1,564.66
:Excel_ Education and E- 260.10 193.50
earning Trust Enterprises over which key
management personnel are
> having control

Excel Edukate Trust - 85.00

- Common control by the Key
Rpaanzedibdecation Management Personnel of the 5.70 =

Private Limited company

Standalone financial statements
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Amount in ¥ lakhs

Notes forming part of the financial statements

Year ended Year ended

Particulars B ationship March 31, 2023 | March 31, 2022

Reimbursement of marketing and order securing expenses

Excelsoft Technalogies

Pte Ltd, Singapore Wholly Owned Subsidiary 157.01 136.22

Excelsoft Technologies

Inc, USA Wholfy Owned Subsidiary 202.35 132.58

Rental income

Enterprises over which key
management personnel are 59.34 66.68
having control

Excel Education and
E-Learning Trust

Key Management Personnel are
Enhanzed Educaticn directors of the company and

Private Limited having control over the AR NS
company

Remuneration paid

Mr. M. H. Dhananjaya Director / Key Management 5400 54.00

Mr. D. Sudhanva Personnel ("KMP") 239.78 240.00

Mrs. Shruthi Sudhanva [Relative of a Director 16.20 16.20

Rent and maintenance expanses

Mr. M. H. Dhananjaya |pirector / Key Management 3.36 3.36

Mr. D. Sudhanva Personnel ("KMP*) 3.36 3.36

Lease deposit and Right-of-use assets

Pedanta Technologies |\.14inq company 1,141.19 749.78

Private Limited

Loan from directors

Director / Key Management

Mr. D. Sudhanva Personnel ("KMP") = 79.36

Loan repayment to directors

Director / Key Management .
Mr. D. Sudhanva Personnel (“KMP") 79.36

Payment towards Subscription and other expenses

The person having control over
TIE Mysuru Association |the company is KMP of the 10.00 5.40
entity

Investment made

Examic Edtech Private

Limited Associate company _ 0.24

=N Standalone financial statements
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Amount in ¥ lakhs

Notes forming part of the financial statements

¢) Outstanding balances at the end of the year - Receivable

As at As at

Particulars KSR D) March 31, 2023 | March 31, 2022

Excelsoft Technologies

Pte Ltd, Singapore 1,338.99 §15.08
E;-r?_ﬁtdec:: Llj:; Learn (‘:{V\L‘lglg)Owned Subsidiary 24.34 250.01
IIE::::’eEg;t Technologies ‘ 146.91 361.96
private Limited - | Hokling Company 2oz e
Excel Education and 312.80 455.49

E-learning Trust

Enterprises over which key
Excel Edukate Trust management personnel are - 25.08
having control

Desiadda Crafts Works

LLP 3.98 B

d) Outstanding balances at the end of the year - Payable

As at As at

Particulars Relationship March 31, 2023 March 31, 2022

Excelsoft Technologies |Wholly Owned Subsidiary

Inc, USA ("WOS") Lss.azi0 -

Enterprises cver which key
management personnel are - 5.44
hawving control

Desiadda Crafts Works
LLP

Key Management Personnel are
Enhanzed Education directors of the company and
Private Limited having controf over the
company

18.85 7.56

34 . Financial risk management objectives and policies

The entity’s principal financia! liabilities comprise borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the entity's operaticns to support its operations.
The entity’s principal financial assets include trade and other receivables, rental and bank deposits
and cash and cash equivalents that are derived directly from its operations.

The entity is exposed to market risk/credit and liguidity risks. The entity’s senior management
oversee the management of these risks. The board reviews their activities. No significant
derivative activities have been undertaken so far.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risks: interest rate risk,
currency risk and other price risk, such.asiequity price risk and commeodity risk. Financial
instruments affected by market risk include deffosits, FVTOCI investments and derivative financial
instruments. :

Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
Notes forming part of the financial statements

The sensitivity analysis in the following sections relate to the positions as at March 31, 2023 and
March 31, 2022,

The analysis exclude the impact of movements in market variables on: the carrying values of
gratuity and other post-retirement obligations; provisions; and the non-financial assets and
ltabilities of foreign operations.

The following assumption has been made in calculating sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This Is based on the financial assets and financial liabilities held at March 31, 2023
and March 31, 2022 including the effect of hedge accounting.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the some of the vendor payments and customer
receivables.

The foreign currency expeosures that have not been hedged by any derivative instrument or
otherwise as on March 31, 2023 are as under:

Particulars As at March 31, 2023 As at March 31, 2022

FCY Amount 2 FCY Amount 2
Assets (Receivables)
usoh 14.92 1,225.68 16.15 1,220.75
GBP 3.29 331.33 7.63 740,62
AUD 0.09 4.88 0.70 35.47
5GD 28.08 1,736.25 12.25 677.45
AED 0.17 3.78 0.08 1.56
EUR 0.38 33.68 0.04 3.70
MYR 0.29 5.39 2.35 41.87
SAR o = 5.34 107.74
Liabilities (Payables)
usD 146.25 12,014.00 175.92 13,283.53
GBP (.02 2.28 = ©
SGD 3.19 197.26 2.43 135.61

35 . Employee stock-option scheme

The Company farmulated employee stock option plan "ESOS 2008" in April 2009 which covers
employees of the Company including its wholly owned subsidiary. The scheme was approved by
the board of directors of the Company an February 24, 2009 and administered by it. As per the
scheme, based on the eligible criteria, as decided by the board from time to time, employee shall
be granted stock option entitling one equity share of Rs 10 for each option in the Company's
equity share capital.

The options shall be granted in tranches vesting over the period subject to time and performance
linked conditions at different exercised price to different tra@es. The details of the scheme as
given below:

Standalone financial statements
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Notes forming part of the financial statements

Annual Report 2022-23
Amount in ¥ lakhs

Grant 1 Grant 2 Grant 3 Grant 4
Options granted 24,374 14,500 7,500 4,700
Exercise price 600 50 250 2,572
Date on which options
will vest to the
participant of the
scheme
02-Apr-2009 5,121 3,850 - -
02-Apr-2010 8,018 - 1,500 -
02-Apr-2011 5,619 2,128 2,250 -
01-Jan-2012 - - - 400
02-Apr-2012 5,616 3,196 3,750 5
01-Jan-2013 - - - 800
02-Apr-2013 - 5,316 - 200
01-Jan-2014 - - - 1,000
02-Apr-2014 - - - 775
02-Apr-2015 - - - 1,025
02-Apr-2016 - - - 700
Period within which S years from | 5 years from 7 years from the 5 years from the
v , . the date of the date of .
option will be exercised . : date of grant date of vesting
vesting vesting

Employee stock option activity under the scheme ESQS 2008

As at March 31, 2023 As at March 31, 2022
Waeighted
A . Weighted average average
SRS p(lce Shares arising remaining Shares arising aut of| remaining
(Amount in . - -
out of option | contractual term (in option contractua
Rs) :
months) | term (in
months}
Qutstanding at the 50 3,410 - 4,210 v
beginning of the year 2,572 500 9 900 19
Granted during the 50 > S 5 :
period 2,572 . _ L i
Forfeited during the 50 400 = 800 -
year 2,572 o 400 &
Exercised during the 50 = 5 > -
yean 2,572 - - . .
Outstanding at the 50 3,010 - 3,410 o
end of the year 2,572 500 - 500 9
Exercisable at the end 50 3,010 = 3,410 s
of the year 2,572 500 500 9
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Amount in ¥ lakhs

Notes forming part of the financial statements

36 . Contingent Liabilities (to the extent of which not provided for)

. As at As at
CELALENETD March 31, 2023 March 31, 2022
Bank Guarantee 3.39 5.16

37 . (i) Income taxes
The income tax expense consist of following: _
. As at As at
P |
agtculars March 31, 2023  March 31, 2022

Current tax
Tax on the profit 782.83 611.46
Total current tax expense (a) 782.83 611.46

Deferred tax

Attributable to -

Origination and reversal of temporary differences (6.96) 398.27
Total deferred tax expense (b) (6.96) 398.27
Total tax expense (a+b) 775.87 1,009.73

The deferred tax relates to origination/reversal of temporary differences.

{ii) Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets
and liabilities are recognised for deductible and taxable temporary differences arising between the
tax base of assets and liabilities and their carrying amount, except when the deferred income tax
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unused
tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred income tax asset to be utilised.

Ceferred tax assets and liabilities are measured using substantively enacted tax rates expected to
apply to taxable income in the years in which the temporary differences are expected to be
received or settled.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the relevant entity intends to settle its current tax assets and liabilities on a
net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, te the extent it would be available for set off against future current income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will
be realised.

Standalone financial statements
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Notes forming part of the financial statements

Particulars

As at As at
March 31, 2023 March 31, 2022

Deferred tax assets

- Provision for gratuity 355.00 302.01
- Provision for leave encashment 84.00 68.80
- Others 1.00 0.82
- Brought forward losses - -
- Laase liabilitias 5,468.00 5,503.66
- Investment impairment ) 153.00 153.46
- Provision for doubtful debts and advances 6.00 54.58
- Foreign translation reserve - Malaysia Branch = 0.19
6,067.00 6,083.52
Deferred tax liabilities
- Excess of depreciation/amortisation on property,
plant and equipment under income tax law over 395.00 377.45
depreciation/amortisation provided in accounts
- Excess of depreciation/famertisation on intangible
assets under income tax law over 1,144.00 998.29
depreciation/ameortisation provided in accounts
- Right to use assets 4,677.00 4,877.74
- Others = -
6,216.00 6,253.48
Net deferred tax assets / (liabilities) {149.00) (169.96)
38 . Corporate social responsibility (CSR)
Particulars Amount
Two percent of average net profit of the Company as per Section 135(5) of
the Act SEES
Prescribed CSR expenditure (2% of average net profits as above) 30.39
Total amount spent for the Financial year 22.72
Short amount spent for the financial year (7.67)
Amount excess spent from previous year 2022 carried forward 28.88
Amount available for set off in succeeding financial years 21.21
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This is the financial statements referred
to in my report of even date
Ramaswamy Vijayanand

Chartered Accauntant

sSwa clyja\y(nand)

Membershi%No 202118
uoIN: = 32.0 2118 BGTx GAREE DY

Place: Mysore
Date; 02-Sep-2023

All figures have been rounded-off to lakhs except earnings per share. Previcus year's figures have
been re-grouped/reclassified wherever necessary to confirm to the current year presentation.

for and on behalf of the Board

{
M. H. Dhangvijaya

Chairman
DIN: 00423968

A

D. Sudhanva
Managing Director
DIN: 00423641
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Chartered Accountant

Independent Auditor’'s Report

To
The Members of Excelsoft Technologies Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

I have audited the accompanying standalone financial statements of Excelsoft
Technologies Private Limited (‘the Company’), which comprise the balance sheet as
at March 31, 2023, the statement of profit and loss (including other comprehensive
Income), the statement of changes in Equity and the statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone financial statements”).

In my opinion and to the best of my information and according to the explanations given
to me, the aforesaid standalone financial statements give the information required by
the Companies Act, 2013("the Act”) in the manner so required and give a true and fair
view in conformity with Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
("Ind AS”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, and its profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

I have conducted my audit of the standalone financial statements in accordance with the
standards on Auditing ("SA"s) specified under section 143(10) of the Act . My
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the standalone financial statements section of my report.
I am Independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to my audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and I have fulfilled my other
ethical responsibilities in accordance with these requirements and the ICAI's code of
ethics. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’'s
Report Theron

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report but does not include the standalone financial statements and my auditor's
report thereon,

My opinion on the standalone financial statements does not cover the other information
and I do not express any form of assurance conclusion thereon.

In connection with my audit of the standalone financial statements, my responsibility is
to read the other information and, in doing so, consider whether the other information is -

# 297, 1st Floor, 35th Cross, 7th 'C' Main, Jayanagar 4th Block, Bangalore - 560 011, Phone : +91 80 2244 31 &= i
+91 80 4166 6095 Mobile : 98800 66600 E-mail : vijay@rvacaglobal.com / rvaca67@gmail.com O\ >



materially inconsistent with the standalone financial statements, or my knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. I have nothing
to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's management and Board of Directors are responsible for the matters
stated in Section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The
Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibility for the Audit of the Standalone Financial
Statements.

My objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

« Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional .
omissions, misrepresentations, or the override of internal control. AN




« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, I am also responsible for expressing my opinion
on whether the company has adequate internal financial controls with
reference to standalone financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in
my auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my
auditor’'s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. I consider quantitative materiality and qualitative factors in (i) planning
the scope of my audit work and in evaluating the results of my work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial
statements.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on
my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, I determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. I describe
these matters in my auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, I determine
that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued
by the Central Government of India in terms of Section 143(11) of the Act, I give




2.

a)

b)

c)

d)

e)

f)

g)

h)

in "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, I report that:

I have sought and obtained all the information and explanations which to the best
of my knowledge and belief were necessary for the purposes of my audit.

In my opinion proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income, Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the Books of account.

In my opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors of the
company as on March 31, 2023 taken on record by the Board of Directors, none
of the directors are disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to my separate report in “Annexure B”. My report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

In my opinion and to the best of my information and according to the
explanations given to me, the Company being a private company, section 197 of
the Act related to managerial remuneration is not applicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in my opinion and to the best of my information and according to the
explanations given to me. As required by Section 143(3) of the Act, I report that:

i. The Company does not have any pending litigation which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entity
("Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; \




b)

The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to my notice that has
caused me to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year.

Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Mysore

Date: 02-Sep-2023
UDIN: 23220 2|8 G T GG LS 29



Annexure A to the Independent Auditor’s Report:

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of my report to the members of Excelsoft Technologies Private Limited of
even date)

In respect of the Company’s Property, Plant and Equipment and Intangible assets:

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

b) The Company has a program of verification to cover all the items of its Property, Plant
and Equipment in a phased manner which, in my opinion, is reasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the program,
certain Property, Plant and Equipment were physically verified by the Management
during the year. According to the information and explanations given to me, no
material discrepancies were noticed in such verification.

c) According to the information and explanations given to me and the records examined
by me and based on my examination of the conveyance deed provided to me, I
report that, the title deeds, comprising all the immovable properties of Land and
building which are freehold, are held in the name of the Company as at the Balance
Sheet date, In respect of Immovable properties of Land and Building that have been
taken on lease and disclosed as Fixed Assets in the standalone financial statements,
the lease agreements are in the name of the Company.

d) The Company has not revalued any of its Property, Plant and Equipment and
intangible assets during the year.

e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2023 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

a) In my opinion and according to the information and explanations given to me, the
company is a service company and hence clause (ii) is not applicable.

b) The company has been sanctioned working capital limits in excess of ¥ 5 Crore
during the year against the security of the current assets of the Company. The
company is submitting statements as per the terms of sanction at periodic intervals,
which is in agreement with the books of accounts.

According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not made any
investments, provided guarantee or security or granted any advances in the nature
of loans, secured or unsecured, to companies, firms, limited liability partnerships
or any other parties during the year.

(a)
A. Based on the audit procedures carried on by me and as per the
information and explanations given to me, the Company has subsidiaries.

B. Based on the audit procedures carried on by me and as per the
information and explanations given to me, the Company has not granted'




vi.

Vii.

loans or advances and has not provided any guarantee or security to
parties other than subsidiaries, joint ventures, and associates.

b) According to the information and explanations given to me and based on the audit
procedures conducted by me, the Company has not granted any loans or
advances, and has not provided any guarantee or security, hence report under
para 3(iii)(b) is not applicable to the Company.

c) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the company has not given any loan
or advance hence reporting under para 3(iii)(c) is not applicable.

d) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the company has not given any loan
or advance hence reporting under para 3(iii)(d) is not applicable.

e) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the company has not given any loan
or advance hence reporting under para 3(iii)(e) is not applicable.

f) According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not granted any
loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment to Promoters, related parties as
defined under section 2(76) of the Act.

According to the information and explanations given to me and on the basis of my
examination of the records, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 of the Companies Act, 2013
and the Company has not provided any guarantee or security as specified under
Section 186 of the Companies Act, 2013. Further, the Company has complied with
the provisions of Section 186 of the Companies Act, 2013 in relation to loans given
and investments made.

The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2023 and therefore, the provisions of the
clause 3 (v) of the Order are not applicable to the Company.

The maintenance of cost records has not been specified by the Central
Government under section 148(1) of the Companies Act, 2013 for the business
activities carried out by this Company. Thus, reporting under Clause 3(vi) of the
order is not applicable to the Company.

According to the information and explanations given to me, in respect of statutory
dues:

a) The company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, Goods and Service Tax, Duty of Customs, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate
authorities.

b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods and
Service Tax, Duty of Customs, Value Added Tax, Cess and other material
statutory dues in arrears as at March 31, 2023 for a penod of more than six
months from the date they became payable.




viii.

Xi.

a)

According to the information and explanations given to me and on the basis of my
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of
account, in the tax assessments under the Income-tax Act, 1961 as income during
the year.

According to the Information and explanations given to me and on the basis of
examination of books of accounts, The Company has been repaying the loans as
per the agreed terms during the F.Y 2022-23.

b) The Company has not been declared a willful defaulter by any bank or financial

d)

e)

f)

b)

a)

b)

institution or government or any government authority.

According to the information and explanations given to me by the management,
the Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the
Order is not applicable.

According to the information and explanations given to me and the procedures
performed by me, and on an overall examination of the financial statements of
the company, I report that no funds raised on short term basis have been used
for long term on an overall examination of the balance sheet of the Company, I
report that no funds have been raised on short-term basis by the Company.
Accordingly, clause 3(ix)(d) of the Order is not applicable.

According to the information and explanations given to me and on an overall
examination of the financial statements of the Company, I report that the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not
applicable.

According to the information and explanations given to me and procedures
performed by me, I report that the Company has not raised loans during the year
on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not applicable.

The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order
is not applicable.

According to the information and explanations given to me and on the basis of
my examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly or
optionally convertible debentures during the year. Accordingly, clause 3(x)(b) of
the Order is not applicable.

No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up to

the date of this report.




xii.

xiii.

Xiv.

XV.

XVi.

XVii.

XViii.

XiX.

c) As per the provisions of The Companies Act, 2013 Vigil Mechanism is not

a)

b)

applicable to the company.

The Company is not a Nidhi Company and hence, paragraph 3(xii) of the Order is
not applicable to the Company.

In my opinion and according to the information and explanations given to me, the
company is in compliance with sections 177 and 188 of the Companies Act, 2013
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

The Company has an inhouse internal audit Team, which comprises of experienced
persons reporting to the Chief Financial Officer of the Company at periodical
Intervals. The Internal Auditor's conclusions, exceptions and remedies provided
have been considered by the Company, wherever applicable. IIn my opinion, the
Internal Audit system in the Company is commensurate to the size and the
operational levels of the Company.

The reports of the Internal auditor have been considered for the year under audit,
issued to the company during the year in determining the nature, timing and
extent of my audit procedures.

In my opinion and according to the information and explanations given to me, the
Company has not entered into any non-cash transactions with its directors or
persons connected to its directors and hence, provisions of Section 192 of the
Companies Act, 2013 are not applicable to the Company.

a) The Company is not required to be registered under Section 45-IA of Reserve

Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not
applicable.

b) The Company is not required to be registered under Section 45-IA of the Reserve

Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not
applicable.

The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of
the Order is not applicable.

d) In my opinion, there is no core investment company within the Group (as defined

in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses in the current financial year.

There has been resignation of the statutory auditors during the year and the
outgoing Auditors have not raised any issues, objections or concerns.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and my -knowledge of the Board of




Annexure - B to the Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of my report to the members of Excelsoft Technologies
Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of Excelsoft
Technologies Private Limited ("the Company”) as of March 31,2023 in conjunction
with my audit of the standalone financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on my audit. I conducted my audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that I comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal-control based on the assessed risk. The
procedures selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

I believe that the audit evidence I have obtained, is sufficient and appropriate to provide
a basis for my audit opinion on the Company’s internal financial controls system over
financial reporting.
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Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Mysore

Date: 02-Sep-2023

UDIN: 2320 2118 RATX GG Lg na

Directors and Management plans and based on my examination of the evidence
supporting the assumptions, nothing has come to my attention, which causes me
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. I, however, state that this is not an assurance as to the future
viability of the Company. I further state that my reporting is based on the facts up
to the date of the audit report and I neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to fund specified in Schedule VII
to the Companies Act in compliance with second proviso to sub-section (5) of
Section 135 of the said Act. Accordingly reporting under clause 3(xx)(a) of the
Order is not applicable for the year.

There are no ongoing projects and hence the clause is not applicable.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Ramaswamy Vijayanand
Chartered Accountant

M. No: 202118

Place: Mysore

Date: 02-Sep-2023

WDIN: 22202118 BGTX GGLE 25




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
CIN: U72900KA2000PTCO27256 Amount in ¥ lakhs
1-B, Hootagalli Industrial Area, Mysore = 570018, INDIA

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2023

Note As at As at
No. March 31, 2023 March 31, 2022
ASSETS
(1) Non-current assets

(a) Property, plant and equipment 6 3,128.59 3,036.94
(b) Right-of-use assets 7 18,580.07 19,379.21
{c) Goodwill 8 - -
(d) Other intangible assets 8 11,443.96 10,596.15
(e) Intangible assets under development ) o 1,300.73
{f) Financial assets

(i) Investments 10 0.24 0.24

(iiy Other financial assets 11 2,877.03 1,742.73
{g) Income tax assets (net) 165.08 131.03
Total non-current assets 36,194.97 36,187.03

(2) Current assets

(a) Financial assets

(i) Trade receivables 12

Billed 3,956.02 3,556.44
Un-billed €609.95 495.18

(ii) Cash and cash equivalents 13 1,658.44 284.34

(iii) Bank balances other than {ii) above 14 6.78 833.93

{iv} Loans 15 20.03 2.53
(b} Income tax assets (net) 37.26 118.16
{c) Other current assets 16 981.19 596.08
Total current assets 7,269.67 | 5,886.66
TOTAL ASSETS 43,464.64 42,073.69
EQUITY AND LIABILITIES
Equity
(a} Share capital 17 159.36 159,36
(b} Other equity 27,743.43 25,397.56
Total equity 27,902.79 25,556.92

Consolidated financial statements
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CIN: U72900KA2000PTCO27256 Amount in ¥ lakhs
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2023

Note As at As at
No. March 31, 2023 March 31, 2022
Liabilities
(1) Non-current liabilities

{a) Financial liabilities

(i) Borrowings 18 6,352.96 6,921.78
{b) Provisions 19 1,335.57 1,167.06
{c) Deferred tax liabilities (net) 36 149.0C 169.96
Total non-current liabilities 7,837.53 8,258.80

{2) Current liabilities

{a) Financial liabilities

{i) Borrowings 20 5,456.23 €,179.24

(ii) Trade payables 21

;ﬁégﬁzluo;:f;?;g;i dues of micro enterprises 34.10 28.23
{b) Other current liabilities 22 1,425.02 1,199.70
{c) Provisions 23 351.97 278.10
(d) Income tax liabilities {net) - 85.50
Total current liabilities 7,724.32 8,257.97
TOTAL EQUITY AND LIABILITIES 43,464.64 42,073.69
This is the financial statements referred for and on behalf of the Board

to in my report of even date
Ramaswamy Vijayanand /pr_gl 5
Chartered Agtountant M. H.’Brhana a
Cha'wmén
ﬂ»—\/ DIN: 00423968 \
(Ramaswamy Vijayanand) 2
Membership No 202118

ubIN: 2320 2118 BGTX GI H24g 49 D. Sudhanva
Managing Director
Piace: Mysare DIN: 00423641

Date: 02-Sep-2023
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II

1

v

VI

VII

VI
IX

Annual Report 2022-23
Amount in ¥ lakhs

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE
PERIOD ENDED MARCH 31, 2023

Particulars pote
No.,

Revenue from operations 24

Other income 25

Total income (I+I1I)

Expenses

Employee benefits expenses 26

Finance costs 27

Depreciation and amortization expenses 6,7,8

Other expenses 28

Total expenses (1IV)

Profit/{loss) before tax (III-IV)

Tax expense 36

{1} Current tax
(2) Deferred tax

Profit/{loss) for the period from continuing
operations (V-V1)

Profit/ {loss) for the period
Other comprehensive income

A (i) Items that will not be reclassified to
profit or loss

a) Rerneasurements of the defined
benefit plans

(ii) Income tax relating to iterns that will
not be reclassified to profit or loss

B (i) Items that will be reclassified to profit
or loss

a) Deferred gains or losses on cash flow
hedges

b) Foreign currency translation reserve

(i} Income tax relating to items that will be
reclassifiad to profit or loss

Total other comprehensive income

Total comprehensive income for the period
{VIII+IX){(Comprising profit/(loss) and
other comprehensive income for the period)

Year ended Year ended
March 31, 2023 March 31, 2022
19,510.44 15,785.03
278.54 210.29
19,788.98 15,995.32
9,301.33 6,904.05
1,318.84 1,410.13
2,620.94 2,414.72
3,486.11 2,754.83
16,727.22 13,483.73
3,061.76 2,511.59
783.93 611.46
{6.96) 398.27
2,284.79 1,501.86
2,284.79 1,501.86
(56.88) (28.086)
14.00 7.06
103.96 24.94
- 0.19
61.08 4.13
2,345.87 1,505.99

Consolidated financial statements
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CIN: U72900KAZ000PTCD27256 Amount in ¥ lakhs
1-B, Hootagalli Indusirial Area, Mysore - 570018, INDIA

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE
PERIOD ENDED MARCH 31, 2023

. Note Year ended Year ended

Farticulats No. | March 31, 2023 | March 31, 2022

X1 Earnings per equity share (for continuing

= 29

aperation)
Basic {in &) 143.37 94.24
Diluted (in 3) 143.05 94.01
(Paid up value per share) 10.00 10.00
Earnings per equity share(for discontinued

X1I £l - 29
and continuing operafions)
Basic (In ¥) 143.37 94.24
Diluted {in ¥) 143.05 94.01
Significant accounting policies and notes
attached form an integral part of the 1-238
financial statements

This is the financial statements referred for and on behalf of the Board

te in my report of even date
Ramaswamy Vijayanand %
Chartered Arcountant M. H. Bhan
Chairman
F’*\/ DIN: 00423968
(Ramaswamy Vijayanand)

Membership No 202118 C! % ST
UDIN: :2.?2-20 =2 |8 MTXC{, '[_]2(:' (_,_c? D. Sudhanva

Managing Director
Place: Mysare DIN: 00423541
Date: 02-Sep-2023
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CONSOLIDATED CASH FLOW STATEMENT FOR THE

PERIOD ENDED MARCH 31, 2023

Particulars

Cash flow from operating activities

Profit for the period

Adjustments to reconcile net profit to net cash
from operating activities

Income tax expenses

Depreciation and amortization expenses

Finarce costs

Impairment loss recognized / {reversed) under
expected credit loss model

Interest income
Rental income

Exchange difference on items grouped under
financing activities

Unrealised foreign exchange loss / (gain}
Gain eon sale / redemption of mutual funds {net)
{Profit)/loss on sale of assets

Operating profit before working capital changes

Changes in assets and liabilities

Trade receivables and unbilled revenue
Other financial assets and other assets
Trade payables

Other financial liabifities, other liabilities and
provisions

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (including
net movement in capital work in progress, capital
advances and payables in respect of property, plant
and equipment)

Sale of property, plant and equipment

Internal capitalisation of intangible assets
Investment

Rental income

Gain on sale / redemption of mutual funds (net)
Interest received

Other financial assets

Peposits with banks

Net cash (used in) investing activities

Annual Report 2022-23
Amount in ¥ Jakhs

Year ended
March 31, 2023

Year ended
March 31, 2022

2,284.79 1,501.86
776.97 1,009.73
2,620.94 2,414.72
592.78 1,143.82
4.34 455,19
(189.24) (139.63)
(64.14) (70.63)
326.06 266.31
(6.97) 3.18
(2.29)
(0.44) -
6,742.80 6,584.55
(522.79) (300.89)
(441.56) 55.11
(13.26) 168.81
514.78 156.61
(783.93) (611.46)
5,496.04 6,052.73
(372.91) (289.73)
0.68 -
(1,087.56) (1,300.73)
- (0.24)
64.14 70.63
2.29 =
48.65 139.63
(993.71) (735.07)
827.15 (320.67)
(1,511.27) (2,436.18)

Consolidated financial statemenis




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED * Annual Report 2022-23
CIN: U72900KA2000PTCO27256 ) Amount in T lakhs
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

CONSOLIDATED CASH FLOW STATEMENT FOR THE
PERIOD ENDED MARCH 31, 2023

Year ended Year ended

Particulars March 31, 2023 March 31, 2022

€. Cash flows from financing activitias

Proceeds from borrowings 11,661.97 8,602.81

Repayment of borrowings (12,953.80) (10,668.68)

Interest paid (1,318.84) (1,410.13)
Net cash {used in) financing activities (2,610.67) (3,476.00)

r::iar::g;ase in cash and cash equivalents 1,374.10 140.55

Cash and cash equivalents at the end of the year 1,658.44 284.34

5:::1 and cash equivalents at the beginning of the 584.34 143.92

Total cash and cash equivalents 1,374.10 . 140.42

Note 1:

Cash and cash equivalents include:

Balance with banks

- in current accounts 1,658.44 284.34

Total cash and cash equivalents 1,658.44 284.34

Note 2:
Figures in brackets represent outflows of cash and cash equivaients

Note 3:

The above cash flow statement has been prepared under the indirect method as set out in Indian
Accounting Standards (IND-AS) 7 on statement of cash flows.

This is the financial statements referred for and on behalf of the Board

to in my report of even date

Ramaswamy Vijayanand Q{A,

Chartered Agtountant M%‘@é’iﬁva 3
Chairmc;;'l

DIN: 00423968

(Ramaswamy Vijayanand)

Membership No 202118

UDIN: 232—02“8 FJ;.G,T)(C{L}D!‘] q_c:) D. Sudhanva
Managing Director

Place: Mysore DIN: 00423641

Date: 02-5ep-2023
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23

Notes forming part of the consolidated financial statements

1. Company overview

Excelsoft Technologies Private Limited and its subsidiaries {collectively referred to as "the
Group") provide innovative technology-based solutions in the education and e-learning
space. The Group architects, designs and develops technology solutions and digital content
and has established itself in a leadership position in the e-learning business. The Group's
platforms - Saras (a learning and assessment technology framework), OpenPage (a digital
interactive ebook ecosystem), CollegeSparc (a Student Success Products) and Education
Enterprise Information Management System have been used by over 30 million users in
more than 60 countries. The Group's learning design and content development practice is
a process-driven model that delivers cost-effective, professionally developed content
solutions for a wide spectrum of clients.

Excelsoft Technologies Private Limited is a Private Limited Company incorperated and
domiciled in Mysore, Karnataka, India. As at March 31, 2023 the Pedanta Technologies
Private Limited is the holding company owns controlling stake of the Group's equity along
with its promoters.

The Board of Directors approved the consolidated financial statements for the year ended
March 31, 2023 and authorised for issue on September 02, 2023.

2. Basis of preparation

These consolidated financial statements have been prepared in accordance with the Indian
accounting standards referred to as Ind AS prescribed under section 133 of the Companies
Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015 as amended
from time to time. The financial statements have been prepared under the historical cost
convention on the accrual basis except for defined benefit obligation and certain financial
instruments which are measured at fair values or amortised cost at the end of each
accounting period.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. All assets and liabilities have been classified as current and non-
current as per the Group's normal operating cycle, Based on the nature of services
rendered to customers and time elapsed between deployment of resources and the
realisation in cash and cash equivalents of the consideration for such services rendered,
the Group has considered an operating cycle of 12 months.

- The statement of cash flows has been prepared under indirect method.

Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
reguires a change in the accounting policy hitherto in use.

3. Basis of consolidation

Excelsoft consolidates the subsidiaries, which it controls or owns. The Consoclidated
Financial Statement comprises the financial statement of the Group and its subsidiaries.
Control exists when the parent has power over the entity, is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those
returns by using its power over the entity. Power is demonstrated through existing rights
that give the ability to direct relevant activities, those which significantly affect the entity’s
returns. Subsidiaries are consolidated:from the date control commences until the date
control ceases.

Consclidated financial statements
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Notes forming part of the consolidated financial statements

The financial statements of the Group companies are consolidated on a line-by-line basis
and intra-group balances and transactions including unrealized gain / less from such
transactions are eliminated upon consolidation. These financial statements are prepared
by applying uniform accounting policies in use at the Group. Non-controlling interests
which represent part of the net profit or loss and net assets of subsidiaries that are not,
directly or indirectly, owned or controlled by the Group, are excluded.

4. Use of estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management of the Group to make estimates and assumptions that
affect certain reported balances of assets and liabilities, disclosures relating to the
cantingent liabilities as at the date of the financial statements and reported amounts of
income and expense during the year. Accordingly, future results could differ due to
changes in these estimates and the difference between the actual result and the estimate
are recognized in the period in which the results are known / materialize. Accounting
estimates could change from period to period. Appropriate change in the estimates are
made as the management becomes aware of the changes in the circumstance surrounding
the estimates. Changes in the estimates are reflected in the financial statements in the
period in which the changes are made.

The Group uses the following critical accounting estimates in preparation of its
consolidated financial statements:

a. Revenue recognition

The Group uses the percentage-of-completion method in accounting for other fixed-price
contracts. Use of the percentage-of-completion method requires the Group to determine
the actual efforts or costs expended to date as a proportien of the estimated total efforts
or costs to be incurred. Efforts or costs expended have been used to measure progress
towards completion os there is a direct refationship between input and productivity. The
estimation of total efforts or costs involves significant judgment and is assessed
throughout the period of the contract to reflect any changes based on the latest available
information.

b. Provision for income tax and deferred tax assets

The Group uses estimates and judgements based on the relevant rulings in the areas of
allocation of revenue, costs, allowances and disallowances which is exercised while
determining the provision for income tax, including amount expected to be paid or
recovered for uncertain tax positions. A deferred tax asset is recognised to the extent that
it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised. Accordingly, the Group exercises its
judgement to reassess the carrying amount of deferred tax assets at the end of each
reporting period.

c. Property, plant and equipment

The Group reviews the useful life of property, plant and equipment at the end of each
reporting period. This reassessment may result in change in depreciation expense in future
periods.

Consolidated financial statemenis
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Notes forming part of the consolidated financial statements

d. Other intangible assets

The Group amortizes intangible assets on a straight-line basis over estimated useful lives
of the assets. The useful life is estimated based on a number of factors including the effects
of obsolescence, demand, competition and other economic factors such as the stability of
the industry and known technological advances and the level of maintenance expenditures
required to obtain the expected future cash flows from the assets. The estimated useful
life is reviewed at least annually.

e, Leases

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of
the Ind AS 116. Identification of lease requires significant judgment. The Group uses the
significant judgement in assessing the lease term (including anticipated renewals) and the
applicable discount rate.

f. Employee benefits

The accounting of employee defined benefit plans requires the Group to use assumptions,
These assumptions have been explained under employee benefits note.

g. Provisions and contingent liabilities

The Group estimates the provisions that have present obligations as a result of past events
and it is probable that outflow of resources will be required to settle the obligations. These
provisions are reviewed at the end of each reporting date and are adjusted to reflect the
current best estimates,

The Group uses significant judgement to disclose contingent liabilities. Contingent
liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Group or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recegnised nor disclosed in the financial
statements.

5. Significant accounting policies

i. Rewvenue recognition

The Group derives revenues primarily from IT services comprising licensing of eLearning
software products and platforms, software development and related services and
maintenance, licensing the educational learning material copy rights, Content and KPO
services in eLearning sector. Contracts with customers are either on a time-and-material,
unit-of-work, fixed-price or on a fixed-timeframe basis.

Revenue is recognized upon transfer of control of promised products or services
(“performance obligations”) to customers in an amount that reflects the consideration the
Group has received or expects to receive in exchange for these products or services
("transaction price”). When there is uncertainty as to collectability, revenue recognition is
postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is
recognized at the time the license is made available to the customer. Revenue from
licenses where the customer obtains a_“right to access” is recognized over the access
period.

Consolidated financial statements
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Notes forming part of the consolidated financial statements

Revenue on time-and-material and unit-of-work-based contracts, are recognized on
output basis measured by units delivered, efforts expended, number of transactions
processed etc.

Revenue related to fixed-price maintenance and support revenue is recognized rateably
on a straight-line basis when services are performed through an indefinite number of
repetitive acts over a specified period or the Group is standing ready to provide the
services.

Revenue from other fixed-price, fixed-timeframe contracts, where the performance
obligations are satisfied over time is recognized using the percentage-of-completion
method of accounting with contract cost incurred determining the degree of comptetion of
the performance obligation. Efforts or costs expended are used to determine progress
towards completion as there is a direct relationship between input and productivity.
Progress towards completion is measured as the ratio of costs or efforts incurred to date
(representing work performed) to the estimated total costs or efforts.

Revenue is measured based on the transaction price, which is the consideration, adjusted
for volume discounts, service level credits, price concession and incentives, if any, as
specified in the contract with the customer. The Group assesses the services promised in
a contract and identifies distinct performance obligations in the contract and allocates the
transaction price to each distinct performance obligation based on the relative standalone
selling price.

The billing schedules agreed with customers include periodic performance-based billing
and / or milestone-based progress biflings. Revenues in excess of billing are classified as
unbilled revenue while billing in excess of revenues are classified as contract liabilities
{which we refer to as unearned revenues).

In accordance with Ind-AS 37, the Group recognise an onerous contract provision when
the unavoidable costs of meeting the obligations under a contract exceed the economic
benefits to be received.

The incremental costs of obtaining a contract (i.e., costs that would not have been incurred
if the contract had not been obtained) are recognized as an asset if the Group expects to
recover them. Any capitalized contract cests are amaortized, with the expense recognized
as the Group transfers the related goods or services to the customer. The Group presents
revenues het of indirect taxes in its Consolidated Statement of Profit and Loss.

The Greoup disaggregates revenue from contracts with customers by geography and
business verticals.

ii. Property, plant and equipment

Property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and impairment losses, if any. The cost of an item of property,
plant and equipment comprises its purchase price, including import duties and other non-
refundable taxes or levies and any directly attributable cost of bringing the asset to its
working condition for its intended use and any trade discounts and rebates are deducted
in arriving at the purchase price. If significant parts of an item of property, plant and
equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.

Capital work-in-progress are measured at cost less accumulated impairment losses, if any.

Consolidated financial statements
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Notes forming part of the consolidated financial statements

Depreciation on property, plant and equipment is provided on pro-rata basis using the
Straight-Line method based on the useful life specified in the Schedule I1 to the Companies
Act, 2013,

Subsequent expenditure related to Property, plant and equipment is capitalized only when
it is probable that future economic benefits associated with these will flow to the Group
and the cost of item can be measured reliably. Other repairs and maintenance costs are
recognized in the Statement of Profit & Loss while incurred.

The Group doesn’t have any Benami Property under the Benami Transactions (Prohibition
Act), 1988.

iii. Intangible assets

intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective individual estimated useful lives on
a straight-line basis, from the date that they are available for use. The estimated useful
life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence, demand, competition, and other economic factors {(such as the stability
of the industry and known technological advancas). Amortization methods and useful lives
are reviewed periodically indluding at each financial year end.

The estimated useful life of amortizable intangibles is reviewed and where appropriate are
adjusted, annually. The estimated useful lives of the amortizable intangible assets for the
current and comparative periods are considered as (Customer-related software products)
10 years. (Comparative periods 10 years)

Research costs are expensed as incurred. Software product development costs are
expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Group has an intention and
ability to complete and use or sell the software, and the costs can be measured reliably.
The costs which can be capitalized include the cost of material, direct labour and overhead
costs that are directly attributable to preparing the asset for its intended use.

Intangible assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the cash generating unit
{CGU) to which the asset belongs. If such assets are considered to be impaired, the
impairment to be recognized in the Statement of Profit and Loss is measured by the
amount by which the carrying value of the assets exceeds the estimated recoverable
amount of the asset,

iv. Impairment
a) Financial assets

The Group applies the expected credit loss model for recognizing impairment loss on
financial assets measured at amortized cost, trade receivables, unbilled receivables,
contract assets and other financial assets. Expected credit loss is the difference between
the contractual cash flows and the cash flows that the entity expects to receive, discounted
using the effective interest rate.

Consolidated financial statements
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Notes formting part of the consolidated financial statements

Loss allowances for trade receivables, unbilled receivables and contract assets are
measured at an amount equal to lifetime expected credit loss. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. Lifetime expected credit loss is computed based on
a provision matrix which takes in to account risk profiling of custemers and historical credit
loss experience adjusted for forward looking information.

b) Non-financial assets

The Group assesses long-lived assets such as property, ptant and equipment, right-of-use
assets and intangible assets for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset or group of assets may not be recoverable.
If any such indication exists, the Group estimates the recoverable amount of the asset or
group of assets,

The recoverable amount of an asset or cash generating unit (CGLU) is the higher of its fair
value less cost of disposal (FVLCD) and its value-in-use (VIU). The VIU of long-lived assets
is calculated using projected future cash flows. FVLCD of a cash generating unit (CGU) is
computed using turnover and earnings multiples. If the recoverable amount of the asset
or the recoverable amount of the cash generating unit (CGU) to which the asset belongs
is less than it’s carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognized in the consolidated
statement of profit and loss. If at the reporting date, there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the
impairment losses previously recognized are reversed such that the asset is recognizad at
its recoverable amount but not exceeding written down value which would have been
reported if the impairment losses had not been recognized initially. An impairment in
respect of goodwill is not reversed,

v. Leases

The Group evajuates each contract or arrangement, whether it qualifies as lease as defined
under Ind AS 116.

The Group recognises the right-of-use assets and lease liability at the commencement
date of the |lease. The right of use asset is initially measured at cost, which comprises of
present value of future lease rent payments adjusted for any payments made at or before
commencement date, any initial direct cost incurred and estimate of cost to dismantle or
remave an underlying asset or to restore an asset less any lease incentives received. The
lease liability is initially measured at present value of lease payments that is not paid at
commencement date discounted at implicit rate mentioned in lease or incremental
borrowing rate. The generally uses incremental borrowing rate as discount rate. The right
of use asset is depreciated using the straight-line method from the commencement date
of the lease over usefui life of right tc use asset,

Subsequently, the right-of-use assets is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property, plant and
aequipment.

The Group applies Ind AS 36 to determine whether a RoU asset is impaired and accounts
for any identified impairment loss as described in the impairment of non-financial assets
above.

Consolidated financial statements
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After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.

The Group recognizes the amount of the re-measurement of lease liability as an
adjustment to the right-of-use assets, Where the carrying amount of the right-cof-use asset
is reduced to zero and there is a further reduction in the measurement of the lease liability,
The Group recognizes any remaining amount of the re-measurement in statement of profit
and loss.

Lease liability payments are classified as cash used in financing activities in the statement
of cash flows.

The Group as a lessor

Leases under which the Group is a lessor are classified as a finance or operating lease,
Lease contracts where all the risks and rewards are substantially transferred to the lessee,
are classified as a finance lease. All other leases are classified as operating lease.

For leases under which the Group is an intermediate lessor, the Group accounts for the
head-lease and the sub-lease as two separate contracts. The sub-lease is further classified
either as a finance lease or an operating lease by reference to the Rel asset arising from
the head-lease.

vi. Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period adjusted for treasury shares held. Diluted earnings per share
is computed using the weighted-average number of equity and dilutive equivalent shares
outstanding during the period, using the treasury stock method for options, except where
the results would be anti-dilutive.,

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any splits and bonus shares issues including
for change effected prior to the approval of the financial statements by the Board of
Directors.

vii. Functional and presentation currency

These Group financial statements are presented in Indian rupees (Rs in Lakhs), which is
the functional currency of the Group,

viii. Foreign currency transactions and translation
a. Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured
using the currency of the primary economic environment in which these entities operate
(l.e., the “functional currency”). These consolidated financial statements are presented in
Indian rupees, which is the functional currency of the Group.

b. Transactions and halances

Transactions in foreign currency are translated into the functional currencies using the
exchange rates prevailing at the date of the transaction. Foreign exchange gains and
losses resulting from the settlement of such transactions and from translation at the
exchange rates prevailing at the reporting date of monetary assets and liabilities
denominated in foreign currencies are recognized in the statement of profit and loss and
reported within foreign exchange gains/(losses), net, within results of operating activities.

£ Consolidated financial statements
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Notes forming part of the consolidated financial statements

Gains/(losses), net, relating to translation or settlement of borrowings denominated in
foreign currency are reported within finance costs. Non-monetary assets and liabilities
denominated in foreign currency and measured at historical cost are translated at the
exchange rate prevalent at the date of transaction.

c. Foreign operations

For the purpose of presenting financial statements, the assets and liabilities of the Group’s
foreign operations that have a functional currency other than Indian rupees are translated
into Indian rupees using exchange rates prevailing at the reporting date. Income and
expense items are translated at the average exchange rates for the period. Exchange
differences arising, if any, are recognized in other comprehensive income and held in
foreign currency translation reserve (FCTR), a component of equity. When a foreign
operation is disposed of, the relevant amount recognized in FCTR is transferred to the
statement of profit and loss as part of the profit or loss on disposal.

ix. Financial assets and liabilities
A)Initial Recognition

Financial assets and liabilities are recognised when the Group becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss (FVTPL)) are added to or deducted from the
fair value measured on initial recognition of financial asset or financial liability.

B)Subseguent measurement
i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it held within a business
model whose objectives is to hold the asset in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates cash flows that are
solely payment of principals and interest on the principal amount ocutstanding.

ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through cther comprehensive
income if it is held within a business model whose objective is achieved by both contractual
cash flows and selling financial asset and the contractual terms of the financial asset give
rise on specified dates cash flows that are solely payment of principals and interest on the
principal amount outstanding.

ili) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently
fair valued through profit or loss.

However, in cases where the Group has made an irrevocable election for particular
investment in equity instrument that would otherwise be measured at fair value through
profit or loss (FVTPL), the subsequent changes in fair value are measured in other
comprehensive income.

Consolidared financial statements
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C) Financial liabilities

Financial liabilities are subsequently carried at amoitized cost using the effective interest
method, except for contingent consideration recognised in business combination which is
subsequently measured at fair value through profit or loss (FVTPL). For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

D)Derecognition of financial assets and liabilities

The Group derecognises a financial asset when the contractual rights to the cash flow from
the financial asset expires or it transfers the financial asset and the transfer qualifies for
derecognition under Ind-AS 109. A financial liability (or a part of financial liability) is
derecognised when the obligation specified in the contract is discharged or cancelled or
expires.

E) Cash and cash equivalents

The Group’s cash and cash equivalents cansist of cash on hand and in banks and demand
deposits with banks, which can be withdrawn at any time, without prior notice or penalty
on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on
hand, in banks and demand depasits with banks are considered part of the Group’s cash
management system. In the balance sheet, bank overdrafts are presented under
borrowings within current liabilities.

F) Other financial assets

Other financial assets are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the reporting date which are
presented as non-current assets. These are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method, less any
impairment losses. These comprise trade receivables, unbilled receivables, employee and
other advances and eligible current and non-current assets.

G)Trade payables and other payables

Trade payables and other payables are initially recognized at fair value, and subsequently
carried at amortized cost using the effective interest method. For these financial
instruments, the carrying amounts approximate fair value due to the short-term maturity
of these instruments.

x. Employee benefits
a. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries and wages are
recognised in the period in which the employee renders the related service. A liability is
recognised for the amount expected to be paid when there is a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Consolidated financial statements
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Notes forming part of the consolidated financial statements

b. Provident fund

Eligible employees of the Group receive benefits from a provident fund, which is a defined
benefit plan. Both the eligible employee and the Group make monthly contributions to the
provident fund plan equal to a specified percentage of the covered employee’s salary. The
monthly contributicns are made to the government administered provident and pension
fund. The rate at which the annual interest is payable to the beneficiaries is being
administered by the government and the same is paid by the provident and pension fund.

c. Gratuity

The Group provides for gratuity, a defined benefit retirement plan (“"the Gratuity Plan™)
covering eligible employees of the Group. The Gratuity Plan provides a lump-sum payment
to vested employees at retirement, death, incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment
with the Group.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation,
performed by an independent actuary, at each Balance Sheet date using the projected
unit credit method. The Group recognizes the net obligation of a defined benefit plan in its
Balance Sheet as an asset or liability. Gains and losses through remeasurements of the
net defined benefit liability are recognized in other comprehensive income and are not
reclassified to profit or loss in subsequent periods. The effect of any plan amendments is
recognized in the Statement of Profit and Loss.

d. Compensated absences

The Group has a policy on compensated absences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is
determined by actuarial valuation performed by an independent actuary at each Balance
Sheet date using projected unit credit method on the additional amount expected to be
paid / availed as a result of the unused entitlement that has accumulated at the Balance
Sheet date. Expense on non-accumulating compensated absences is recognized in the
period in which the absences occur.

xi. Employee stock option

In respect of stock options granted pursuant to the Group’s Employee Stock Option
Scheme, the Group recognise employee compensation expense, using the grant date fair
value in accordance with Ind-As 102 - Share Based payment, on straight line basis over
the period over which the employees would become unconditionally entitled to apply for
the shares.

xii. Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of economic benefits will be
required to settie the obligation and a reliable estimate can be made of the amount of the
obligation. The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Group from a contract are lower than the unavcidable costs of meeting the future
obligations under the contract. Provisions.for onerous contracts are measured at the
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present value of lower of the expected net cost of fulfilling the contract and the expected
cost of terminating the contract.

Xiii. Income tax

Income tax comprises current tax and deferred tax. Income tax expense is recognized in
the statement of profit and loss except to the extent it relates items directly recognized in
equity or in other comprehensive income.

a. Current income tax

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
the period. The tax rates and tax laws used to compute the current tax amounts are those
that are enacted or substantively enacted as at the reporting date and applicable for the
period. While determining the tax previsions, the Group assesses whether each uncertain
tax position is to be considered separately or together with one or more uncertain tax
positions depending the nature and circumstances of each uncertain tax position. The
Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle
on a net basis, or to realize the asset and liability simultaneously.

b. Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in these
financial statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profits or loss at the time of the
transaction.

Deferred income tax assets are recognized to the extent it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be utilized. Deferred income tax liabilities
are recognized for ail taxable temporary differences except in respect of taxable temporary
differences associated with investments in subsidiaries, associates and foreign branches
where the timing of the reversal of the temporary difference can be controlied and it is
probable that the temporary difference will not reverse in the foreseeable future.

The Group offsets deferred income tax assets and liabilities, where it has a legally
enforceable right to offset current tax assets against current tax liabilities, and they relate
to taxes ievied by the same taxation authority on either the same taxable entity, or on
different taxable entities where there is an intention to settle the current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realized simuitaneously.,

xiv. Finance costs

Finance costs comprise interest cost on borrowings and lease liabilities, gain or losses
arising on re-measurement of financial assets at FVTPL, gains/ (losses) on translation or
settlement of foreign currency borrowings and changes in fair value and gains/ (losses)
on settlement of related derivative instruments. Borrowing costs that are not directly
attributable to a qualifying asset are recognized in the statement of profit and loss using
the effective interest method.

Consolidated financial statements
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xv. Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past
operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash from operating, investing and financing
activities of the Group are segregated.

Consolidated financial statements
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Notes forming part of the consolidated financial statements

7. Right-of-use assets

Gross block Land Buildings Total
Balance as at April 01, 2021 6,037.28 5,461.22 11,498.50
Additions 5,655.14 5,115.54 10,770.68
Less: Dispaosals - = -
Balance as at April 01, 2022 11,692.42 10,576.76 22,269.18
Additions - - z
Less: Disposals = = =
Balance as at March 31, 2023 11,692.42 10,576.76 22,269.18
Accumulated depreciation

Balance as at April 01, 2021 1,097.79 993.04 2,090.83
Depreciation for the year 419,59 379.55 799,14
Less: Disposals - - -
Balance as at April 01, 2022 1,517.38 1,372.59 2,889.97
Depreciation for the year 419.59 379.55 799.14
Less: Disposals = - -
Balance as at March 31, 2023 1,936.97 1,752.14 3,689.11
Net block

Balance as at March 31, 2022 10,175.04 9,204.17 19,379.21
Balance as at March 31, 2023 9,755.45 8,824.62 18,580.07

Amount in ¥ lakhs

The above right-of-use assets is leased from the holding company, Pedanta Technologies Private Limited.

Consolidated financial statements
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8. Goodwill and other intangible assets

Amount in ¥ lakhs

Gross block Sustomer ralated | other computar | ryy | piiinese
combination
Balance as at April 01, 2021 14,720.86 67.26 14,788.12 609.68
Additions 3,675.42 - | 3,675.42 =
Less; Disposals 2 3 = -
Balance as at April 01, 2022 18,396.28 67.26 18,463.54 609.68
Additions 2,388.29 - 2,388.29 -
Less: Disposals = : = S
Balance as at March 31, 2023 20,784.57 67.26 20,851.83 609.68
Accumulated amortisation / impairment
Balance as at April 01, 2021 6,394.19 55.26 6,449.45 609.68
Amartisation 1,408.73 9.21 1,417.94 =
Imipairment - = - N
Less: Disposals - - - =
Balance as at April 01, 2022 7,802.92 64.47 7,867.39 609.68
Amortisation 1,538.80 1.68 1,540.48 -
Impairment - = - -
Less: Disposals = - = -
Balance as at March 31, 2023 9,341.72 66.15 9,407.87 609.68
Net block
Balance as at March 31, 2022 10,593.36 2.79 10,596.15 =
Balance as at March 31, 2023 11,442.85 1.11 11,443.96 -

A
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Notes forming part of the consolidated financial statements

10 . Investments - non current

As at As at

N f th
ame of the company March 31, 2023 | March 31, 2022

Investments in equity instruments {(unquoted) fully paid up

Examic Edtech Private Limited 0.24 0.24

(2,400 shares @ INR 10 per share)

Total 0.24 0.24
11 . Other financial assets - non current
As at As at
March 31, 2023 March 31, 2022
Security deposits 2,877.03 1,742.73
2,877.03 1,742.73

Security depesit includes the amount Rs. 2,822.41 Lakhs (in 2021-22; Rs. 1,681.22 Lakhs) relating
to lease deposit paid to holding company, Pedanta Technologies Private Limited on lease of land
and building.

Consolidated financial statements
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Notes forming part of the conscolidated financial statements

13 . Cash and cash equivalents
As at As at
March 31, 2023 March 31, 2022
a) Balances with banks
- in current accaunts 1,658.44 284.34
1,658.44 284.34
14 ., Bank balances other than cash and cash equivalents
As at As at
March 31, 2023 March 31, 2022
a) Balances with banks
- Fixed deposit 3.39 150.00
- Margin money deposit against guarantees 3.39 33.93
- Deposit under lien against over draft = 650,00
6.78 833.93
15. Loans
' As at As at
March 31, 2023 March 31, 2022
Employee advances 20.03 2.53
20.03 2.53
16 . Other current assets
. As at As at
Advances other than capital advances March 31, 2023 March 31, 2022
a) Advance to creditors 29.76 33.67
b) Balance with goods and service tax authorities 557.45 329.23
c) Prepaid expenses 350.27 233.18
d) Job Growth Scheme Receivable 3.71 -
981.19 596.08
17 . Equity share capital
As at As at
March 31, 2023 March 31, 2022
Authorised
30,00,000 (Previous year 30,00,000) equity shares of
Rs. 10 each 300.00 300.00
300.00 300.00
Issued, subscribed and fully paid up
15,93,642 (Previous year 15,93,642) equity shares of
Rs. 10 each fully paid up AL 138,518
159.36 159.36

Consolidated financial statements
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Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

a. Reconciliation of number of shares outstanding at the beginning and at the end of the
year

As at March 31, 2023 As at March 31, 2022
Number of Amount Number of Amount
_____ shares shares
At the beginning of
e 15,93,642 159.36 15,93,642 159.36
Issued during the _ i . }
year
Attheendofthe 593,642 159.36 15,93,642 159.36

year

b. Rights, preferences and restrictions attached to equity shares

The company has a single class of equity shares. Accordingly, all equity shares rank equally with
regard to dividends and share in the company’s residual assets. The equity shares are entitled to
receive dividend as declared from time to time. The voting rights of an equity shareholder are in
proportion to its share of the paid-up equity capital of the Company. On winding up of the
Company, the holders of equity shares will be entitled to receive the residual assets of the
Company, remaining after distribution of all preferential amounts in proportion to the number of
equity shares held,

<. Equity shares heid by holding company

As at March 31, 2023 As at March 31, 2022
Name of the share holders Number of o of Holdin Number of % of
shares 9 shares Holding
Pedanta Technologies Private 7 07.416 44.39% 2 07.416 44.39%

Limited

d. Particulars of equity share holders holding more than 5% of the total number of equity share
capital

As at March 31, 2023 As at March 31, 2022
Number of , Number of % of
shares % of Holding shares Holding __
i D.Sudhanva 5,23,035 32.82% 5,23,035 32.82%
ii M. H. Dhananjaya 1,28,747 8.08% 1,28,747 8.08%
ili Lajwanti Sudhanva 1,92,725 12.09% 1,92,725 12.09%
Wi echooetiesianate 7,07,416 44.39% 707,416  44.39%

€. Shares reserved for issued under options

As at March 31, 2023 As at March 31, 2022
Particulars 000 mTTmmmmmmmm e e e e o e e e e
Number of Amount Number of Amount
shares shares
i d und
Shares reserved for issued under 3,510 056 3,910 0.30

ESOP

.

Consolidated financial statements
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18 .

a)

19 .

a)

20 .

a)

b)

Notes forming part of the consolidated financial statements

Borrowings - non current

Term loans - secured

Loans repayable on demand

Term loans from banks

(USD 94,84,292.67 equivalent INR 77,91,34,643/-

borrowed on 31-Mar-2023, Rate of interest 6.95%,
Repayable in Aug'2028)

Term loans (FCTL) from Axis Bank Limited are
secured by:

Primary security: Hypothecation of entire current
assets and movable fixed assets of the company both
present and future.

Secandary collateral: Exclusive charge on equitable
mortgage of land and building and personal guarantee
of Mr Sudhanva D, Managing Director.

No default in repayment of instalment.

Provisions - non current

Provision for employee benefits

Compensatory absences

Gratuity fund plan liabilities

Borrowings - current

Secured loans
Loans repayable on demand from banks
- Working capital limit

Working capital loans from Axis Bank Limited
are secured by:

Primary security: Hypothecation of entire current
assets and movable fixed assets of the company both
present and future,

Secondary collateral: Exclusive charge on equitable
mortgage of land and building and personal guarantee
of Mr Sudhanva D, Managing Director.

No default in repayment of instalment.
Current maturities of long-term borrowings
- from Banks

Annual Report 2022-23

Amount in ¥ lakhs

As at As at
March 31, 2023 March 31, 2022
6,352.96 6,921.78
6,352.96 6,921.78

As at As at
March 31, 2023 March 31, 2022
241.67 198.47
1,093.90 968,59
1,335.57 1,167.06

As at As at
March 31, 2023 March 31, 2022
4,017.84 4,446.54
1,438.39 1,732.70
5,456.23 6,179.29

Consolidated financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2022.23
Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

22 . Other current liabilities

a) Revenue received in advance
b} Statutory dues
c} Employee benefits payable

23 . Provisions - current
Provision for employee benefits

a) Compensatory absences

b} Gratuity fund plan liabilities

24 . Revenue from operations

a) Software sales and services
- Sale of services

- Sale of software products

25 . Other income

a) Interest income

b) Miscellaneous income

¢} Rental income

d} Profit on sale of Fixed Assets

e) Gain on sale / redemption of mutual funds (net)

26 . Employee benefit expenses

a) Salaries, wages and bonus
b} Contribution to provident and other funds
c) Gratuity

d) Staff welfare expenses

As at As at
March 31, 2023 March 31, 2022
231.48 240.69
528.03 423.32
665.51 535.69
1,425.02 1,199.70

As at As at
March 31, 2023 March 31, 2022
91.54 74.89
260.43 203.21
351.97 278.10

Year ended Year ended

March 31, 2023

March 31, 2022

10,912.10 9,524.00
8,598.34 6,261.03
19,510.44 15,785.03
Year ended Year ended
March 31, 2023 March 31, 2022
189.24 139.63
22.43 0.03
64.14 70.63
0.44 -
2.29 -
278.54 210.29

Year ended
March 31, 2023

Year ended
March 31, 2022

8,612.80 6,405.16
289.98 208.75
184.83 165.57
213.72 124.57

9,301.33 6,904.05

Consofidated financial statemenis




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

27

a)
b)

28 .

b)
c)
d)

€)

g)

h)

i)
K}

m)
n)
0}
P}
q}
r

Annual Report 2022-.23
Amount in T lakhs

Notes forming part of the consolidated financial statements

Finance costs

Interest expenses

Exchange loss (attributable to finance costs)

Other expenses

Software development and license charges
Service rendered by business associates and others
Information and communication expenses
Travelling and conveyance expenses
Overseas

Domestic

Rent

Legal and professional fees

Payment to auditors

Statutory audit

Other services |

Maintenance and upkeep

Building

Office and computer equipment

Others

Electricity and water expenses
Recruitment and training expenses
Printing and stationary

Insurance

Rates and taxes

Business promotion expenses

Allowance for expected credit lass
Exchange loss

Corporate social responsibility (CSR)

QOther expenses

Year ended Year ended
March 31, 2023 March 31, 2022
992.78 1,143.82
326.06 266.31
1,318.84 1,410.13
Year ended Year ended
March 31, 2023 March 31, 2022
1,152.03 1,026.73
475.37 370.69
37.63 31.60
321.43 79.08
25.82 6.11
110.35 84.91
195.02 142.20
6.52 3.58
1.50 0.53
75.83 62.09
20.50 15.13
28.52 32.94
52.79 52.35
24.20 5.46
7.10 2.85
8.40 B8.26
56.52 61.78
130.90 81.83
4.34 455.19
653.11 133.74
22.72 40.88
75.51 52.90
3,486.11 2,754.83

Consolidated financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

29 .

30.

a)

b)

Notes forming part of the consolidated financial statements

Earnings per equity share

Profit for the year after tax expense

Weighted average number of equity
shares for basic EPS

Effect of dilution

Share options

Weighted average number of equity
shares adjusted for dilution

Paid up value per share
Earnings per share basic

Earnings per share diluted

Disclosures as per IND AS 19 "Employee benefits”

Defined Contribution Plan

Annual Report 2022-23
Amount in ¥ lakhs

Contribution to defined contribution plan are recognized as expense for the year are as under

Employer’s contribution to provident and pension funds

Defined benefit plan - unfunded

Year ended Year ended
March 31, 2023 March 31, 2022
2,285 1,502
15,93,642 15,93,642
3,510 3,910
15,97,152 15,97,552
10 10
143.37 94.24
143.05 94.01
Year ended Year ended

March 31, 2023

March 31, 2022

251.45

192.79

The employees’ gratuity fund scheme and leave encashment are defined benefit plans. The Present
value of obligation is determined based on actuarial valuation using the projected unit credit method.

Reconciliation of opening and closing balances of defined benefit obligation

Defined benefit obligation at beginning of the year
Current service cost

Past service cost

Interest cost

Actuarial {gain)/ loss

Benefits paid

Defined benefit obligation at end of the year

Year ended Year ended

March 31, 2023 March 31, 2022
1,171.80 1,049.81

112.59 104.77

72.24 60.80

56.88 28.06
(59.18) (71.64)

1,354.33 1,171.80

—

Consolidated financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

2 Reconciliation of opening and closing balance of fair value of plan assets

Year ended Year ended
March 31, 2023 March 31, 2022

Fair value of plan assets at beginning of the year = =

Expected return on plan assets - =
Employer contribution 59.18 71.64
Benefits paid {59.18) (71.64)

Actuarial gain/(loss) - . ¥

Fair value of plan assets at year end - -

Reconciliation of fair value of
assets and obligations

Fair value of plan assets - =

Present value of obligation 1,354.33 1,171.80

Amount recognized in balance sheet under liabilities 1,354.33 1,171.80

Expense recognized during the year {under “Note 26" "Employee benefit expenses” in the
statement of profit and loss)

Year ended Year ended
March 31, 2023 March 31, 2022

In income statement
Current service cost 112.58 104.77
Past service cost _ = s
Interest cost 72.24 60.80
Expected return on plan assets - =

In other comprehensive income

Actuarial {gain)/ loss 56.88 28.06
Net cost 241.71 193.63
Year ended Year ended

GETEIAE]) EETAGED March 31, 2023 | March 31, 2022

Indian Assured

Indian Assured Lives Lives (2006 -08)

Mortality table (2006 -08) (Ultimate)

{Ultimate)
Discount rate {per annum}) 7.35% 6.75%
Expected rate of return on plan assets (per annum) 7.00% 7.00%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account
inflation, seniority, promotion and other relevant factors including supply and demand in the
employment market.

Consolidated financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

¢) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount
rate, expected salary increase and employee turnover. The sensitivity analysis below, has been
determined based on possible effect of changes of an assumption occurring at end of the reporting
period , while holding all other assumptions constant.

. March 31, 2023
Particulars
Decrease Increase
Change in discounting rate (deita effect of +/- 0.5%) 1,214.03 1,386.57
gll'l;nge in rate of salary increase (delta effect of +/- 1,397.00 1,322.44

These plans typically expose the Company to actuarial risks such as: investment risk, interest risk,
longevity risk and salary risk.

Investment risk: The present value of the defined benefit plan liability is calculated using a discount
rate which is determined by reference to market yields at the end of the reporting period on
government bonds.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this will
be partially offset by an increase in the return on the plan assets.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to
the best estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk: The present value of the defined plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the plan’s liability.

31. Segment reporting
As per IND AS 108 on" Operating segments ", segment information has been provided:

Revenue for the | Segment debtors

Geographic segments yvear ended as at March 31,
March 31, 2023 2023

India 1,449.24 646.51
1,337.30 785,62

North America 12,332.93 1,239.72
9,845.22 1,132.86

Europe 118.58 33.68
141 .44 3.70

Asia other than India 2,414 .83 1,722.99
1,647.50 921.63

Other countries 3,194.86 313.12
2,713.17 702.63

Total 19,510.44 3,956.02
Previous year figures are in italic 15,785.03 3,556.44

Consolidated financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

32,
a)

Annual Report 2022-23
Amount in T lakhs

Notes forming part of the consolidated financial statements

Related party transaction

Name of related parties and description of relationship where controls exists

Name of the Related Party

Relationship

Mr. M H.Dhananjaya
Mr. D.Sudhanva

Mrs Lajwanti Sudhanva

Director / Key Management Personnel {"KMP"}

Pedanta Technclogies Private Limited

Holding Company

Excel Education and E-learning Trust

bDesiadda Crafts Works LLP

control

SMCK Edukate LLP

Enterprises aver which key management personnel are having

Enhanzed Education Private Limited

company

Commen control by the Key Management Personnel of the

Mrs. Shruthi Sudhanva

Relative of a Director

Tie Mysuru Association

entity

The person having control over the company is KMP of the

b)

Examic Edtech Private Limited Agsociate company
Transactions with the related parties
. . . Year ended Year ended
Particulars Relationshi
& March 31, 2023 | March 31, 2022
Sale of software service and learning solutions
Excel Education and . .
E-learning Trust Enterprisas over which key . 260.10 193.50
management personnel are having
trol
Excel Edukate Trust ponro - 85.00
. Common control by the Key
Er'{hanze(t.l E_ducatlon Management Personnel of the 5.70 5
Private Limited
company
Rental income
Excel Education and Enterprises  over  which lfey
E-Learning Trust management personnel are having 59.34 66.68
control
) common control by the Key
En_hanzeq I?ducatlon Management Personnel of the 4.80 16.66
Private Limited
company
Remuneration paid
Mr. D.Sudhanva Personnel ("KMP*) 239.78 240,00
Mrs. Shruthi ) .
Sudhanva Relative of a Director 156.20 16.20

Consolidated financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

c}

Annual Report 2022-23
Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

Particulars

Relationship

Year ended
March 31, 2023

Yeaar ended
March 21, 2022

Rent and maintenance expenses

Mr. M H.Dhananjava Director / Key Management 3.36 3.36
Mr. D.Sudhanva EeenochBRIES 3.36 3.36
Lease deposit and Right-of-use assets
Pedanta Technologies .
Private Limited Holding Company 1,141.19 749.78
Loan from directors

Director / Key Management
Mr. D.Sudhanva Personnel {"KMP") - 79.36
Loan repayment to directors

Director / Key Management
Mr. D.Sudhanva Personnel ("KMP™) - 79.36
Payment towards subscription and other expenses
Tie Mysuru The persen having control over the 10.00 5 40
Association company is KMP of the entity ) )
Investment made
Examic Edtech Associate company - 0.24

Private Limited

Outstanding balances at the end of the yaar - Recejvable

Particulars

Relationship

As at
March 31, 2023

As at
March 31, 2022

Pedanta Technologies

Private Limited Holding Company 2,822.41 1,681.22

Excel Education and

E-learning Trust 312.80 455.49
Enterprises over which key

Excel Edukate Trust [management personnetl are having = 25.08
control

Desiadda Crafts 3.98 :

Works LLP

Consolidated financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2022-23
Amount in T Jakhs

Notes forming part of the consolidated financial statements

d) Outstanding balances at the end of the year - Payable

As at As at

Particulars Relationship March 31, 2023 | March 31, 2022

Enterprises over which key
management personnel are having - 5.44
control

Desiadda Crafts
Worlks LLP

Common conhtrol by the Key
Management Personnel of the 18.85 7.56
company

Enhanzed Education
Private Limited

Additional information pursuant to para 2 of general instructions for the preparation of

e) consolidated financial statements
Net Assets Share in profit or loss
Name of the entity as % of 2% % of
consolidated Amount consolidated profit Amount
net assets or loss
Excelsoft
Technologies Private 98.00% 27,346.02 96.74% 2,210.22
Limited
Foreign
Subsidiaries
Excelsoft
Technologies Ing, 1.55% 431.14 1.97% 45.09
USA
Excelsoft
Technologies Pte Ltd, 0.53% 148.73 1.29% 29.47
Singapore
Meteor Online = S
Learning Limited, UK 0020 (E22) it L
Freedom to Learn y o -
Limited, UK 0.06% (16.88) 0.00%
Total 100.00% - 27,902.79 100.00% 2,284.78
33 . Financial risk management objectives and policies

The entity’s principal financial liabilities comprise borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the entity’s operations to suppoit its operations. The
entity’s principal financial assets include trade and other receivables, rental and bank deposits and
cash and cash equivalents that are derived directly from its operations.

The entity is exposed to market risk/credit and liquidity risks. The entity’s senior management

oversee the management of these risks. The board reviews their activities. No significant derivative
activities have been undertaken so far.

Consolidated financial statement:
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Amount in ¥ lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notes forming part of the consolidated financial statements

Market risk

Market risk is the risk that the fair value of Future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risks: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk include deposits, FVTOCI investments and derivative financial instruments,

The sensitivity analysis in the following sections relate to the positions as at March 31, 2023 and
March 31, 2022.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity
and other post-retirement obligations; provisions; and the non-financlal assets and liabilities of
foreign operations.

The following assumption has been made in calculating sensitivity analysis.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial liabilities held at March 31, 2023 and
March 31, 2022 including the effect of hedge accounting.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the some of the vendor payments and customer
receivables.

The foreign currency exposures that have not been hedged by any derivative instrument or otherwise
as on March 31, 2023 are as under:

Particulars As at March 31, 2023 As at March 31, 2022

FCY Amount ¥ FCY Armount ¥
Assets (Receivables)
ust 15.90 1,305.97 23.98 1,226.83 |
GBP 3.04 308.23 7.63 740.62
AUD 0.09 4.88 0.70 39.47
SGD 26.65 1,647.58 25.37 688.13
AED 0.17 3.78 D.08 1.56
EUR 0.38 33.68 0.04 3.70
MYR 0.29 5.39 2.35 41.87
SAR - - 5.34 107.74
Liabilities (Payables)
uspo 142.21 11,682.72 174.31 13,162.00
GBP 0.02 2.28 - -
5GD 0.32 20.05 0.02 1.27

34 . Employee stock-option scheme

The Company formulated employee stock option plan "ESOS 2008" in April 2009 which covers
employees of the Company including its wholly owned subsidiary. The scheme was approved by the
board of directors of the Company on February 24, 2009 and administered by it. As per the scheme,
based on the eligible criteria, as decided by the board from time to time, employee shall be granted
stock option entitling one equity share of Rs 10 for each option in the Company's equity share
capital.

The options shall be granted in tranches vesting over the period subject to time and performance
linked conditions at different exercised price to different tranches. The details of the scheme as given
below:

" Consolidated financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2022-23
Amount in ¥ [akhs

Grant 1 Grant 2 Grant 3 Grant 4
Options granted 24,374 14,500 7,500 4,700
Exercise price 600 50 250 2,572
Date on which
options will vest to
the participant of the
scheme
02-Apr-2009 5,121 3,860 - -
02-Apr-2010 8,018 - 1,500 =
02-Apr-2011 5,619 2,128 2,250 o
01-Jan-2012 = - = 400
02-Apr-2012 5,616 3,196 3,750 g
01-Jan-2013 C - 600
02-Apr-2013 = 5,316 z 200
01-Jan-2014 2 - 1,000
02-Apr-2014 - - 775
02-Apr-2015 - 7 - 1,025
02-Apr-2016 - - 700

Period within which
option will be
exercised

5 years from
the date of
vesting

5 years from the
date of vesting

7 years from the date
of grant

& years from the
date of vesting

Employee stock aption activity under the scheme ES05S 2008

As at March 31, 2023 As at March 31, 2022
Weighted
average
L Weighted average - remaining
. . Shares arising out . Shares arising out
Exercise price ) remalining contractual . contractu
of option . of option
term (in months) al term
(in
months)
Outstanding at the 50 3,410 - 4,210 -
beginning of the year
2,572 500 9 900 19
Granted during the 50 = = - -
period B 2,572 - = = -
Forfeited during the 50 - - 800 -
year L 2,572 | = B B 400 | -
Exercised during the 50 400 & - -
year . 2,572 | SR - - -
Qutstanding at the 50 3,010 = 3,410 -
_end of the year . 2,572 500 = 500 | . 3.
Exercisable at the 50 3,010 - 3,410 -
end of the year 2,572 500 -/f . 500 9

Consolidated financial statements
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Amount in ¥ lakhs

Notes forming part of the consolidated financial statements

35 . Contingent liabilities (to the extent of which not provided for)
As at As at

Rantictilass March 31, 2023  March 31, 2022
Bank Guarantee 3.39 5.16
36 . (i} Income taxes

The income tax expense consist of following:

As at As at

Particulars March 31, 2023 March 31, 2022

Current tax

Tax on the profit 783.93 611.46

Total current tax expense (a) 783.93 611.46

Deferred tax

Attributable to -

arigination and reversal of temporary differences (6.96) 398,27
Total deferred tax expense (b) (6.96) 398.27
Total tax expense {a+b) 776.97 1,009.73

The deferred tax relates to origination/reversal of temporary differences.

{ii) Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and
liabilities are recognised for deductible and taxable temporary differences arising between the tax
base of assets and liabilities and their carrying amount, except when the deferred income tax arises
from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to
apply to taxable income in the years in which the temporary differences are expected to be received
or settled.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the relevant entity intends to settle its current tax assets and liabilities on a
net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, to the extent it would be available for set off against future current income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be
measured reliably and it is probable that the future econemic benefit associated with the asset will-be
realised.

Consolidated financial-statéments
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Notes forming part of the consolidated financial statements

Annual Report 2022-23
Amount in ¥ lakhs

Particulars

As at

March 31, 2023

As at

March 31, 2022

Deferred tax assets

- Provision for gratuity 355.00 302.01
- Provision for leave encashment 84.00 68.80
- Others 1.00 0.82
- Brought forward losses - -
- Lease liabilities 5,468.00 5,503.66
~ Investment impairment 153.00 153.46
- Provision for doubtful debts and advances 6.00 54.58
- Foreign translation reserve - Malaysia Branch o 0.19
6,067.00 6,083.52
Deferred tax liabilities
- Excess of depreciation/amortisation on property, plant
and equipment under income tax law  over 395.00 377.45
depreciation/amortisation provided in accounts
- Excess of depreciation/amortisation on intangible
assets under income tax law over 1,144.00 998.29
depreciation/amortisation provided in accounts
- Right to use assets 4,677.00 4,877.74
- Qthers = =
6,216.00 6,253.48
Net deferred tax assets / (liabilities) (149.00) (169.96)
Corporate social responsibility (CSR)
Particulars Amount
K\.:to percent of average net profit of the Company as per Section 135(5) of ihe 30.39
Prescribed CSR expenditure (2% of average net profits as above) 30.39
Total amount spent for the Financial year 22.72
Short amount spent for the financial year (7.67)
Amount excess spant from previous year 2022 carried forward 28.88
Amount available for set off in succeeding financial years 21.21

All figures have been rounded-off to lakhs except earnings per share and paid up value per share.
Previous year's figures hawve been re-grouped/reclassified wherever necessary to confirm to the

current year presentation.

This is the financial statements referred
to in my report of even date
Ramaswamy Vijayanand

Chartered

Membership No 202118

uoin: 223260 2UE RETX GHA2G 49

Place: Mysore
Date: 02-Sep-2023

for and on behalf of the Board

%Egj&aﬁva

Chairman’
DIN: 00423968

@—m\ -
-

D. Sudhanva
Managing Director
DIN: 00423641
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Chartered Accountant

Independent Auditor's Report

To
The Members of Excelsoft Technologies Private Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

I have audited the accompanying consolidated financial statements of Excelsoft
Technologies Private Limited (" heremnafter referred to as the Holding Company™),
and its subsidiaries (holding company and its subsidiaries together referred to as "the
Group"), which comprise the Consolidated Balance sheet as at 31 March 2023, and the
Statement of Profit and Loss, for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred as “the
Consolidated Financial Statements”).

In my opinion and to the best of my information and according to the explanations
given to me, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 ("the Act™) in the manner so required and give a
true and fair view in confarmity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended ("Indian Accounting Standards*)] and other accounting
principles generally accepted in India, of the Consolidated state of affairs of the Group,
as at 31 March 2023, and its Consolidated Profit, Consolidated total Comprehensive
income, consolidated changes in equity and its Consolidated cash flows for the year
ended as on that date.

Basis for Opinion

I conducted my audit of the consolidated financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). My
responsibilities under those Standards are further described in the Auditor's
Responsibility for the Audit of the consolidated Financlal Statements section of my
report. 1 am independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements thalt are relevant to my audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and [ have fulfilled my
other ethical responsibilities in accordance with these requirements and the ICAl's Code
of Ethics. I believe that the audit evidence obtained by me is sufficient and appropriate
to provide a basis for my audit opinion on the consolidated financial statements,

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors |s responsible for the preparation of the other
information., The other information comprises the |nfermation included in the
Management Discussion and Analysis, Board's Report including Annexures to Board's
Report, Corporate Governance and Shareholder's Information, but does not include the
consolidated financial statements and my auditor's report therean. i

# 297, 15t Fioor, 35th Cross, 7th 'C’ Main, Jayanagar 4th Block, Bangalore - 560 011, Phone : +91m21443u:“~:; 4
+91 80 4166 6095 Mobile ; 98800 66600 E-rnad ; Mmghbﬂlm!rnmﬁ?ﬁgmlrm =OHE



My opinion on the ceonsolidated Ffinancial statements does not cover the other
information and I do not express any form of assurance conclusion therson,

In connection with my audit of the consclidated financial statements, my responsibility
Is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements, or my
knowledge obtained during the course of my audit or otherwise appears to be materially
misstated.

If, based on the work 1 have performed, | conclude that there |5 a material
misstatement of this other information, [ am required to report that fact. 1 have nothing
to report in this regard.

Management's Responsibility for the Consolidated Financial Statements

The Company’s Board of Direcfors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these consolidated financial
statements that give a true and falr view of the financial position in accordance with
Accounting Standards and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records In accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management |s responsible for
assessing the Company’s abllity to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concemn basis of
accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic alternative but to do sa.

Those Board of Directors are also respensible for overseeing the Company's financial
reporting process,

Auditor's Responsibility for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consoclidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or errogr and are considered matarial if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial
statements.

B part of an audit in accordance with SAs, 1 exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

= ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient ar!j_.'l'




appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

«  QObtain an understanding of internal finandal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
contral,

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.,

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor's report to the
refated disclosures in the consolidated financial statements or, If such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor's report, However, future events or
conditions may cause the Company to cease to continue as a going concerm.,

= Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves falr presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the consclidated financial statements may be
influenced. I consider quantitative materiality and qualitative factors in (i) planning the
scope of my audit work and in evaluating the results of my work; and (ii) to evaluate
the effect of any identified misstatements in the consolidated financial statements.

I communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencles in internal control that 1 Identify during my audit.

I also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought ta bear on my
Independence, and where applicable, related safeqguards.

Other Matters

The Company is having only subsidiaries companies incorporated outside India namely,
Excelsoft Technologies- Inc, USA, Excelsoft Technologies Pte Ltd Singapore (formerly
known as Imfinity Pte. Ltd}, Meteor Online Learning Umited and Freedom to Learn
limited UK. | have not audited the financial statements of the above subsidiaries. The
financial statements of subsidiaries have been audited by other auditors whose reparts
have been furmished to me by the Management. My opinion on the consolidated
financlal statements, In so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and my report in terms of sub- section {3) of Section 143
of the Act, in so far as it relates to the aforesaid subsidiaries, is based solely on the
reports of the other auditors,

My opinion on the consolidated financial statements, and my report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with




respect to my rellance on the work done and the reports of the other auditors and
disclosures In the financial statements [/ financial information certified by the
Managerment.

From the matters communicated with those charged with governance, 1 determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current pericd and are therefore the key audit matters.

I describe these matters In my auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, I determine that
a matter should not be communicated in my report because the adverse consequences
of doing so would reasonably be expected to outweigh the public Interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on my audit I report that:

a) 1 have sought and obtalned all the information and explanations which to the
best of my knowledge and beliel were necessary for the purposes of my audit.

b) In my opinion, proper books of account as required by law have been kept by
the Company so far as it appears frem my examination of those books,

c) The reports on the accounts of the Company and Subsidiaries audited under
section 143(8) of the Act by other auditors have been sent to me, as applicable
and hava been properly dealt with in preparing this report.

d) The Balance Sheet, the Statement of Profit and Loss dealt with by this Report
are in agreement with the relevant books of account.

e) In my opinion, the aforesaid consaolidated financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act read with
Rule 7 of the Companies {Accounts) Rules, 2014,

f} ©n the basis of the written representations received from the directors as on
31st March 2023 taken on record by the Board of Directors, none of the directors
are disqualified as on 31* March 2023 from being appointed as director in terms
of Section 164{2) of the Act.

g) With respect to the adequacy of the internal financial controls with reference to
the financial statements and the operating effectiveness of such controls, refer to
my separate Report in "Annexure A", which is based on the Auditor's reports of
the Holding Company and I have relied on the Auditor's report of the subsidiary
company which Is subject to audit and management representations in respact of
subsidiaries that are not subject to audit.

h) In my opinion and to the best of my information and according to the
explanations given to me, the Company being a private company, section 197 of
the Act related to the managerial remuneration not applicable.,

il With respect to the other matters to be induded in the Auditor's Repart in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in my opinion and to the best of my Information and according to the
explanations given to me:

|.  The Company does not have any pending litigations which would Impact.its.
financial position. sty




ii. The Company did not have any long-term contracts including derivative
cantracts for which there were any material foresesable losses,

fli, There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

i,

(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entity ("Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or Indirectly lend or invest in other
persons or entities (dentified In any manner whatsoever by or on behalf of
the Company {"Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material aither individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity {"Funding Parties"), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) ar
provide any guarantee, security or the llke on behalf of the Ultimate
Beneficiaries;

{c} Based on the audit procedures that have been considered reasonable and
appropriate in the clrcumstances, nothing has come to my notice that has
caused me to believe that the representations under sub-clause (i} and (ii)
of Rule 11({e), as provided under {a) and {b) above, contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year.

2. The Provisions of Companies {Auditor’s Report) Order, 2020 ("the Order”), issusd by
the Central Government of India In terms of sub-section (11) of Section 143 of the
Companies Act, 2013 is not applicable to the Consolidated Financial Statements of
the Company.

Ramaswamy ayanand
Chartered Accauntant
Membership Number 202118
Date; 02-5ep-2023

Place: Mysore




Annexure - A to the Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements' section of my report to the members of Excelsoft Technologies
Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

I have audited the intermal financial controls aver financlial reporting of Excelsoft
Technolegies Private Limited (“the Holding Company®) as of March 31,2023 in
conjunction with my audit of the Consolidated financial statements of the Holding
Company and its subsidiaries (the holding company and its subsidiaries together
referred to as "Group” for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of Intermal conkrol
stated in the Guidance MNote on Audit of Internal Financial Controls Owver Financial
Reporting |ssued by the Institute of Chartered Accountants of India ('ICAIY). Thesa
responsibllities include the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable fimancial Information, as reqguired under the Companies Act, 2013,

Auditors” Responsibility

My respensibility is to express an opinion on the Company's internal financial controls
over financial reporting based on my audit. 1 conducted my audit in accordance with the
Guidance Mote on Audit of Intermal Financial Controls Owver Financial Reporting (the
"Guldance Note™) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable ta an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that I comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

My audit involves performing procadures to obtain audit evidence about the adequacy
of the intermmal financial controls system over financial reporting and their operating
effectiveness. My audit of intermal financial controls over financial reporting included
obtaining an understanding of Intermnal financial controls owver financial reporting,
assessing the risk that & material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
Brror,

I believe that the audit evidence 1 have obtained, is sufficient and appropriate to
provide a basls for my audit opinion on the Company's internal financial controls system
over financlal reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed ko
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles, A company’s internal financial control over
financial reparting includes those policies and procedures that (1) pertain (o the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
raceipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3] provide
reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibllity of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reparting to
future periods are subject to the nisk that the intemal financial control owver financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial
controls system over financlal reporting and such Internal financial controls over
financial reporting were operating effectively as at 31 March 2023, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal contral stated in the Guidance Note on Audit of
Internal Financial Centrals Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

My aforesaid reports under Section 143(3}{i) of the Act on the adequacy and reporting
effectiveness of internal financial controls over finandal reporting in so far as it relates
to Consolidated/ Standalone financial Statements of the foreign subsidiaries, which are
companies incorporated outside India, are based on the corresponding reports of the
audited statements and audit report of avditor of such companies and unaudited
statements.

Ramaswamy Vijayanand _ |
Chartered Accountant O
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